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January 10, 2020

Oil & Gas EIS Project

Mr. Robert Potts

Natural Resources and Planning Team Leader
National Forests and Grasslands in Texas
2221 North Raguet

Lufkin, Texas 75904

Dear Rob,

The Houston Regional Group and Lone Star Chapter of the Sierra Club (Sierra Club)
provide this thirteenth set of comments for scoping for the U.S. Forest Service (FS) oil/gas
leasing environmental impact statement (OGLEIS) under the National Environmental
Policy Act (NEPA) for the National Forests and Grasslands in Texas (NFGT).

Although the official scoping period is over, the Sierra Club will continue to send the FS
documents and articles that relate to the OGLEIS. The Sierra Club has been told in the
past that although there is an official scoping comment period, that scoping extends from
the beginning of the scoping comment period until the draft EIS is released. There are
additional articles that the Sierra Club provides to the FS with this letter.

1. “3 energy firms cutting 600 jobs”, Jordan Blum and Sergio Chapa, Houston Chronicle,
January 10, 2020.

This article affirms the “boom and bust” cycle for oil/gas with more layoffs of workers when
it states, “Modest oil prices and spending cuts have contributed to the loss of nearly 5,000
oii and gas jobs in Texas from June through November, according to the Texas Workforce -
Commission.".

2. “Occidental starting widespread layoffs”, Jordan Blum, Houston Chronicle, January 9,
2020.

This article reports on how when oil/gas merges occur that layoffs of workers soon follow.
This is one of the impacts that oil/gas has on people economically and socially.

3. "Report ties rise of pollution to Texas”, Perla Trevizo, Houston Chronicle, January 9,
2020.

“When we try to pick out anything by itself, we find it hitched to everything else in the universe.” John Muir 1
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This article states, “Oil and gas industry expansions could add as much greenhouse gas
pollution as the equivalent of 50 coal plants by 2025 — with much of that increase coming
from Texas and Louisiana — at a time when pressure to slow down giobal warming rises,
a new report found”.

4. “Will 13 million barrels a day be lucky for American oil industry?”, Jordan Blum, Houston
Chronicle, January 6, 2020.

This article states, “An interesting dichotomy is plying out with the rising production and
falling U.S. shale activity. The number of rigs drilling for oil and gas plunged by about
25% in 2019because of modest oil prices, budget cutbacks and job reductions.”

5. “2020 offers little promise for oil and gas”, Chris Tomlinson, Houston Chronicle,
January 6, 2020. ' .

The article states, “The same supply and demand dynamics that crushed so many
companies in 2019 show no signs of evolving, which is terrible news for the Texas
economy.”

6. “What does the future hold for the energy industry?”, Rob Gavin, Business Editor,
Houston Chronicle, January 6, 2020.

The article states, “The energy sector is coming off a year when prices stagnated,
investors turned away and companies cut back”.

7. “Earthweek 2019 Year in Review”; Houston Chronicle, January 5, 2020.

This article reports that more than 11,000 scientists from 153 countries warned that
“untold human suffering” is avoidable unless we make large and lasting lifestyle changes
to curb global warming. The call to cut activities that contribute to climate change came
as it became clear that the effects of global warming are worsening more rapidly than
predicted ... the world can only avoid catastrophic effects of climate change by cutting
carbon emissions by 7.6% each year until 2030.”



The Sierra Club appreciates this opportunity to provide these additional initial scoping
comments about the social, economic, and environmental impacts of the OGLEIS. Thank
you.

Sincerely ﬁ P = W

Brandt Mannchen

Forest Management Issue Chair

Lone Star Chapter of the Sierra Club
Chair, Forestry Subcommittee

Houston Regional Group of the Sierra Club
20923 Kings Clover Court

Humble, Texas 77346

281-570-7212
brandt_mannchen@comcast.net







BUSINESS

HOUSTON CHRONICLE = FRIDAY, JANUARY 10, 2020 « SECTION B %

@ DOW: 2895680, up 21181 (0.7%) | & S&P:3274.70,up21.65 (0.7%) | @ OIL:$59.56, down 5¢ (-01%) | # NATURAL GAS: $2166, down 2.5¢ (12%)

3 energy firms cutting 600 Jobs

Announcements come day after Oxy starts own layoffs

By Jordan Blum
and Sergio Chapa

STAFF WRITERS

Three Houston oil and gas com-

around 60 workers, part of a
planned release of a Gulf of Mex-
ico ol rig.

A third company, Valerus Fleld
Soluti said it’s closing an oil

panies Thursday said they would
slash nearlyGOO)obsmMas a

and gas equipment plant in Sealy,
west of Houston, In March and
about 250 jobs. Vale-

the cuthacks, saying it would ellm-
inate more than 270 positions as it
;losasits_regionalSanAnmxﬂoof-
ce.

Meanwhile, oil field services
company Enterprise Offshore
Drilling said it would lay off

rus is a division of SNC-Lavalin
Group, the Montreal-based com-
pany that bought it in 204.
Modest oll prices and spending
cuts have contributed to the loss
of nearly 5,000 oll and gas Jobs in
Texas from fume through Novemn-
ber, according to the Texas Work-
farce Commission. Thursday’s an-
nouncements followed news that

Occidental began cutting workers
In the wake of its August acquisi-
tionof The Woodlands-based Ana-
darko Petroleum.

Houston-based Apache salditis
reducing its global workforce by
up 1o 15 percent — about 500 jobs

job cuts Include those eliminated
attrition, but some of the
San Antonlo jobs will be moved to
Houston or other offices, an
Apache spokesman saifd.
The San Antonio closing and
the 272 job cuts will be finallzed in
early March, according to a letter

contimues on B7

Oil and gas producer Apache Corp. said it would eliminate more
than 270 positions as it closes its regional San Antonio office.

George P. and Cynthia Mitchell bought the former Leon & H. Blum Building in Galveston in 1985 and

HOSPITALITY

d it into The T

t House, a high-end hotel.

Mitchell estate sells

landmark Galveston hotels

Buyer to close soon on
two historic properties

By Nancy Sarnoff

STAFP WRITER

Trump’s latest
rollback eyes
reviews of
climate impact
Proposal favars pipelines, drilling
By James Osborne

STAFF WRITER

WASHINGTON - Federal environmental reviews
for pipelines, oil and gas drilllng and a long list of
other federally-regulated projects would be scaled
back under a sweeping proposal released by the
Trump administration Thursday, including the end
ofa requirement that federal regulators consider the
implications for climate change.

The proposed change to the National Environ-
mental Policy Act, would require federal agencies,
with few exceptions, to complete their environmen-
tal review within two years, dramatically speeding
upa review pracess that can currently drag out up to
a decade, experts said.

“We are certainly optimistic that the presumptive
time limits can bemet,” said Mallori Miller, vice pres-
ident of government relations at the Independent
Petroleum Assoclation of America.

The declsion by the White House's Council on En-
vironmental Quality is the latest in a series of reg-
ulatory maneuvers to tryto reduce government over-

Trump continues on Bs

David L Phillp / Assoclated Press
Fo Enron fi chief Andrew Fastow,
said he accepts responsibility for his actions.




Mitchell Historic Properties, the
Galveston real estate arm of the late
energy baron and developer George
P. Mitchell and his wife Cynthia, Is

Its two renowned Galveston
hotels: the Hotel Galvez & Spa and
The Tremont House, both historic
properties and two of the most rec-

landmarks on the Island.
affiliate of Texas

ognlzed
The buyer, an

based hospltality management and

investment group SRH Hospitality

Holdings, s

properties in

year. Terms were not
Mitchell

to close on the
first quarter of the

Properties, owned by the
estate of Mitchell, a billionalre who
dled at 94 in 2013, plans to contribute

Mission-style structure.

‘It'sblgmwsfarcahuwnud
big news for us. There's so much

The Hotel Galvez & Spa was restored l’mm a sgu-era Spanish

emotion tied up tnth »

Fastow says he
thought himself
a ‘hero’ at Enron

By Peter Flanagan
BLOOMBERG

Andrew Fastow, who was at the center of the fraud

mmmﬂhmmmm
himselfasa " while chief financial offi-

sald Grant mhell pnddml of
Mitchell Historlc Properties, board
chair of the family foundation and

Mitcholl continues on By

cer at the energy trading glan
Eumusedoﬂ'-bwispmmﬁhlw Fastow created
to hide billions of dollars inlosses and debt, distorting

By R.A. Schuetz
STAFF WRITER

Consldering buying a home? It
may be cheaper lo rent, accord-
Ing to a new study.

In most markets, buying a
home often results in lower
monthly housing payments. In
the natlon's most populated
counties — Including Harrls Coun-
ty — It turns out renting Is the
more affordable option, accord-
Ing to real estate analytics compa-
my ATTOM Data.

“(There) are distinct differenc-
es between different places, de-
pending on the size and location

from core metro areas,” Todd Te-
ta, ATTOM's chief product officer,
sald In a statement. For example,
in the largely rural Liberty Coun-
ty, halfway between Houston and
Beaumont, it Is still cheaper o

buy.

Wages in Harrls County have
Increased at a quicker rate than
rents. Home prices, on the other

room rental.
Rentols continues on By

David Zalubowskd / Associated Press
In the nation’s most populous counties,
inciuding Harris County, m nnnlysls shows it
is more costly to buy than

in weeks.
“} thought I was doing the right thing,” Fastow told
a packed audlence at the Pendulum summit, which
hdfasa'&tdmaﬁsdf-ﬁ'mwwu

mmmsoijsxﬂﬂblmmhﬂnplw
ee retirement funds were wiped out overnight when
the company filed for Chapter #1 bankruptcy protec-
tion in 200L

“] belleve what I did was unethical and fllegal,” he
said. “1take Full responsibility for nry actions and con-
sider myself probably the person most responsible

for Enron’s faflure.”
Fastow, speaking on business ethics, quipped that
hkmmmuhmbmm memories.
“I haven'tbeen in front of this many lghts and cam-
eras since the day I was indicted,” he said.
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LAYOFFS

From page By

the company filed with the
Texas Workforce Cormmls-

son.

“Apache hasalready cen-
tralized key activities and
seen pasitive results and is
looking to take further

turned to West
Texas’ booming Permian
Basin for production.
Apache could manage its
Eagle Ford aperations from
Houston or even its West
Texas hub.

While Apache’s layoffs
are almed at cutting costs,
the positions being cut by
Enterprise followed an ex-

hutd of a Gulf

steps In that d hy

sald company spokesman
Phil West. “Staff reductions
are always difficult, and we
are working to support
those employees who will
be affected.”

Apache had a difficult
2019, reporting a larger-

rig owned by EnVen Ener-

B

In a letter filed with the
Texas Workforce Commis-
sion, Enterprise sald it
would layoff 61 workers
aboard the rig, which Is
about 100 miles offshore.

MITCHELL

From page Ba
one of Mitchell’s 10 chil-
dren.

Mitchell said the hotels
hold many memories of his
The

proj
held in the Mitchell estate,
and with much of the cou-
ple’s wealth going to thelr
foundation, continuing to
own the hotels was not a vi-
able longterm option,
Mitchell said, adding that
the siblings remain dedicat-

Tha Cynthla and George Mitchell Foundation

Cynthia and George P, Mitchell are seen strolling in front of The Tremont House
in Galveston. Their estate’s real estate arm is selling the Galveston hotel.

than-expected $170 millon  EnVen plans to cease oper- | ed to continue their par-
loss in the third quarter. Its  ations attheend of January, | ents’ legacy of giving back
stock price plunged more Amy Warner, Enterprise’s | and enhancing the commu-
than 50 percent from late  vice president of humanre- | nity. i
2018 through a recent De-  sources, wrote ini her letter “We love the hotels.
cember low. The stock re-  to the state. ‘They're successful and we
bounded this week with the The layoffs began In No- | have the privilege of belng
company’s discovery of il vember and are expected | stewards of them,” he said.
offthe coast of Suriname in  to be completed by the end SRH’s hospitality portfo-
South America. The stock of February. lio includes a halfdozen
fell nearly $1early Thursday In a statement, EnVen | hotels throughout Texas,
before rebounding to close  sald the rig release was | some of which areindevel- nary transaction and one
downjust (3 centsat$32.60 planned and followed the | opment. The company Is thatwasnot taken lightly by
per share. completion of a nearly two- | based in the Dallas area. the Mitchels. It will be our

The company expectsto  and-a-halfyear  drilling “We're keenly aware of honor and privilege to
save $150 million per year program, Cynthia and George Mitch-  serve as the new stewards
in its reorganization. In ad- Privately held Enterprise | ell's legacy and the family’s  of these iconic landmarks,
ditton, Apache aims to launched In January 207 | importance to Galveston and we are looking forward
slash capital spending this and is headquartered in | and the greater Galveston to investing not only In the
yearbyupto20percent—-a Houston’s Energy Corridor. | Island community,” Paul continued success of these
cutback of $250 million to It provides crews for off- | Barham, CEO of Harrell historic properties but just
$500 million. shore drilling rige and em- | Hospitality Group, a part- as importantly in the Gal-

While Apachehasanota-  ploys more than 500 work- | ner in SRH Hospitality, said  veston community.”
ble presence In South Tex- ers. in a press release released Galveston was George
as' Eagle Ford shale closer Evin Douglas contributed | Thursday aftemoon. “We Mitchell's hometown and
to San Antonio, it has in- to this report. | understand this is no ordi- he and his wife always con-
LIFETRIBUTES

MRS. DORIS MCNELL MARY NELL COLVIN CHARLES MALLET

ROBERTS 1940-2019 1946-2020
1924-2020
on M 3

S 6, 5040, Therewil
be a wake service on Friday,
January 10, 2020 from

7:00pm to §:00pm in the
Memorial Chapel of Johnson

Funeral Hame. The Celcbra-
tion :I;'Eﬁ:&w!mﬂllbcnu {L 3
Saturday, January 11, 2020 at = 1L .
W:00am at Jerusalem Baptist ==
Church 2205 Tuam St
Donnie Simpson, officiating,
The interment will follow at ;? f-“u i;w
Paradise South Cemetery. -747-
STEPHANIE RAE her loving brothers Peter
THOMPSON and Joe, her children Robin,
1943.2019 Karen (and husband Steve
’ 5 Barrett), Bruce as well as her
It is with great sadness three grandsons; Nathan,
weannounce the passingof  Brad and Weston. There
Stephanie Rae Thompson will be a memorial at o dear
on 28, 2019 in friends home 9007 Duniap
Houston, Tx.. A loving and 1louston, TX 77074 In lieu of
wonderful mother, sister, flowers donations in her name
grandmother and friend. to your local animal shelter

Stogphante was born in New:
Britain, Conn Nov. 22, 1943
to Richard and Muriel Leach.
Stephanle will be missed by

would be appreciated.

Questions or comments can
be sent to brucciant@gmall.
com

NARCISSE WINTERS
1934-2020

A retired teacher at Booker
1 n High School,
she on January
5, 2020. Her wake service will
be held on Friday, January
10, 2020 from 6:00 1o 8:00
PM. The funcral service will
be held on Saturday, January
11,2020 at 1:00 PM with a
12:00 PM viewing. All ser-
vices will be held at Evangelist
Chapel AME Church, 3+01

13, 2019. Funeral Services
are Friday January 10, 2020
at 11:00 am at McCoy &
Harrison Funeral Iome, 4918
Martin Luther King Blvd,.
Interment Broakside Memo-
rlal Park.

M1

MeCyy & Harrison
FUHEEAL HOME, INC
IR ~ (773 67613
(ypuries ofin at nesytavropmdhamien @

VIRGINIA GRANT
1946-2019

Virginia Marie Johnson

I(_]\"mm, expired (Tuesday)

A4 AR ARSTetan

It s with m‘;: sadness ll;ul
we announce the passing of
Charles * To-Tan * Mallet who
expired (Wednesday) January
8, 2020, Services are pending
and will be anncunced when
they are finalbed.

_?w:y a8 Gﬂn(?f

PROIPARN A AT

Pamela Stephenson, expired
{ Saturday) January 4, 2020,
Visitation will bo held (Satur-
day) January 11, 2020 from
10-10:56a.m. S_«!r\'leg.a.as 11':0|0I

sldered it a second home.

Mitchell made a fortune
in oil and gas and was a pio-
neer in the technology of
hydraulic fracturing and
horizontal drilling, using It
to tap oil and gas in the Bar-
nett Shale of North Texas
years before it unlocked a
revolution in U.S. energy.
He also developed The
‘Waodlands, now a thriving
master-planned communi-
ty north of Houston.

As civic leaders in Gal
veston, the couple looked
for ways to improve the
town’s economy and help
restore its historic meigh-
borhoods.

The Mitchells bought
The Galvez, a i9itera Span-
ish Misslon-style structure,
in 1993 and rehabtlitated
the property, restoring the
main entrance and remov-
ing additions made be-
tween the 1950s and 1980s.

The 224-room property
at 2024 Seawall Blvd. 1s a
beachfront hotel with
13,000 square feet of meet-
ing space, a spa, full-service
restaurant and pool with a
swim-up bar. Itis appraised
at $17.3 million, according
to the Galveston Central
Appralsal District.

The Tremont House on
Mechanic Street between
23rd and 24th 1s in the for-
mer Leon & H. Blum Build-
ing, which the Mitchells
bought In 1985, transform-
ing the 1897 property into a

highrend hotel. The 9-
room hotel Is appralsed at
$6.2 million.

Both properties are affili-
ated with Wyndham.

Apart from the hotels,
Mitchell Historic Properties
owns about 20 other Gal-
veston properties, incud-
ing Pier 21 on Galveston’s
port and abeut 15 historic
bulldings in the down-
town's Strand District.

The Mitchells began buy-
ing properties in down-
town Galveston In the
1970s, when the now-bus-
tling Strand area was a
blighted part of town.

“A lot of it was boarded
up and abandoned,” Mitch-
ell said. “They began to
purchase and revitallze
those buildings to light the
spark of development.”

Mitchell said the familyis
still evaluating plans for the
remaining properties.
While nothing has been -
nalized, he said there could
be ways to fill underutilized
space in the downtown
buildings, citing such ideas
as incubators, coworking
space and workforce hous-

ing.
“As a family, our intent is
for these properties to be
leveraged for the greatest
social impact for the city,”
he sald. “We're figuring
how to get that done.”

nancy.sarnoff@chron.com
twitter.com/nsarmoff

RENTALS

From page By

Teta sald both buying
and renting are straining
budgets for many through-
out the coumtry.

George Ratiu, an econo-
mist at real estate listing
company Realtor.com,

, saying rising hous-
ing costs are taking up so
much of American’s bud-
gets he is concemed it
could hurt consumer
spending — which accounts

putting up affordably
priced homes. KB Home's
Westview Landing offer-
ings — homes for sale in
North Houston starting in
the high $100,000s — far
outsold any other line of
newly built homes in the
clty.

The region’s homebuil-
ders have been searching
for ways to bring prices
down, Dean said. “Wheth-
er that's smaller homes,
homes on smaller lots,
homes that are farther and
farther out in locations



Hondo St, Houston, Tixas
77051, Reverend Brenda
Johnson, officlating. The
interment will be held at

M

Cemetery (Pearland, Texas),

BERNADEAN CAMPBELL
1950-2020

passed away on January 4,
2020, Visitation
ning

Funcral service st 11:00 am at
St. Jumes E Church,
8199 Southmore Blvd,, Hous-

W - R
50 s urvermeapndis i

DORIS M. COLEMAN
1939-2020

i
'@# A

Doris M. Coleman, expired
{¥Friday) January 3, 2020.
Visitation will be held (Satur-
day) January i1, 2020 from
10-10:55 a.m. Service at 11:00
am. Both services will be
held at East Park B.C., 8602
Tidwell Rd_, Bishop Ronnle

%ﬂﬁf Qlﬂuad

Thomas, officlating. Inter-
ment, Harris Spring AM.E
Cematery (Brenham, TX).

PROITAMCTCL BRI
e

T Wean 2 Swvar= Hoaston,
(724 JUP4137 - Jorving Howrtn siees (VR
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View today's and past obituaries at
chron.com/tributes

HOUSTORACHRUNICLE

LATUINLCL 01, ZUIY. T MU

will be held (Friday) January

Memorial Gardens.

si’zm'az..z{
TEARCIAL TV
CRITY R TR PO
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MR. HOMER CHARLES
GUILLORY

1939-2020

a.m. BOT SCTVICEs Wil D neld
at Windsor Village UM.C,
6000 Heatherbrook Dr.
Pastor Kirbyjohn Catdwell,
officiating, :

?a:yca du“'l/
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ior 70 percent of America’s
economic activity — in
2020. Already, [7 percent of
adults cannot pay thelr cur-
rent month’s bills n full, ac-

where (it’s) less costly... In
one way that Is a response
1o the potential that buying
2 home becomes too much
more costly than renting a
home.”

Imvestors take note
Some investors are also
cashing in on the demand
for rentals. In recent years,
investors have bought tens
of thousands of single-fami-
Iyt Houstonls

——=  $400 expense would push
etz that figure tn 29 percent
REV. CALVIN COOLIDGE oo AT oM oy e
ARD data for the median price of
1956-2020 renting a threebedroom
me;m home to the median wage.
1, . The visitation will It used its own data for me-
beklon St Jmmt i B prices and s
g‘:‘;::,’mmml. :;m:::ﬁ mi:immlhehm
N BOTY
beheld st Bethany Baptist  Which would result in high-
Church, 790+ A er mortgage pay-
R, Houston, Tems 77028, ments and the need for
Dr. Steve W, Hall, officiating.

‘The Interment will be held on
Monday, January 13, 2020 at
2:15 PM, Houston National
Cemetery (V.A).

M

- (Pl el
Ve e gk iie oY

mortgage Insurance.
ATTOM’s findings fell in
Ine with an analysis by
economists at Florida At-
lantic University. The Bera-
cha Hardin & Johnson Buy
vs. Rent Index compares
the return on the purchase

passed away on d
January 4, 2020, There will
e a visitation on Saturday,
January 11, 2020 from
10:00am to 11:00am in the
Memorial Chapd of Johnson
Funeral Home. The Celobra-
tion of Life services will begin
at 11am following the visita-
tion. Rev. Michael Jordan,
officinting. The interment
will be private.

il

===

CEMETERY LOTS

—ee.
Fosmet Park Lowndals I Plols. Sec.

378 5 & &, Lot 748, §7.000 Bothy

+ §395 trans fee. 713-862-1323
n:m?wnm Ihove

taking note. In 2019, build-
ers saw the most success

L

the Rfth-largest market n
the nation for single-family
home rental company
American Homes 4 Remt,
which owns 3,100 homes In
the area_ It rents its average
Houston property for
$1,648 amonth, and renters
who chose to renew their
leases saw rents go up an
average of 3.7 percent

Homes are even

built to rent out instead of
sell. Camillo Properties
bullds homes to rent

has also begun focusing on
bullding its own single-fam-
iy rentals.

Between 2 percentand 4
R:mem of single-family
mes under construction
are being bullt to rent, ac-
cordingto Metrostudy data.

" reberca.schuetz

@cﬁmm
twitter.com/raschuetz
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Occidental starting widespread layoffs

Staff reductions from Houston to Denver
take place in wake of Anadarko acquisition

By Jordan Blum

STAFF WRITER

Occidental Petroleumn started
broad layofls this week that will
reach from Houston to Denver as
the Permlan Basin's leading oil
producer alms to cut costs in the

aftermath of its massive §38 bil-
lion acquisition of Anadarko Pe-
troleum last year.

Oxy has for months offered vol-
untary employee buyouts and
worked to sell assets around the
world — from the old Anadarko
headquarters in The Woodlands

to Anadarko’s entire Africa port-
folio. But now the Houston energy
firm is moving on to terminating
jobs, the company confirmed

“While these (voluntary) pro-
grams have been successful and
conmributed significantly to our
goals, we have determined that
additional staff reductions are
necessary,” Chief Executive Vicki
Hollub =aid in an Internal emall to

employees. “A reduction in force
bustness

program, on ne-
cessity by job, Is being initiated
with individual communications
and exdt dates.”

Oxy refused to reveal jobreduc-
tion rumbers or goals, but em-
ployees this week have cited cut-
backs occurring at Oxy’s Green-
way Plaza headquarters in Hous-
ton, the Permian Basin in West
Texas, and its large hub in Derver.

Several employees anonymously
posted updates on the website
TheLayoff.com.

Oxy prided Itself as one of the
few energy companles to avold
Job cuts during the most recent oll
bust. But this time, layoffs were
widely expected. Oxy and Ana-
darko had 165,000 employees
combined before the merger, and
Occidental told investors the

Layaffs continues on Bs

AT&T,
Comcast
raise cost
of cable TV

Houston's biggest
providers point to
programming costs

By Dwight Silverman

STAFF WRITER

Houston's biggest cable TV pro-
viders are Increasing their prices,
continulng a trend as the cost of
provid rises and
customers flee to streaming video

services.

Comcast hiked the price of its
basic cable TV fee by $5 2 month,
and Its Broadcast TV fee — a line
Item related to transmitting local
broadcast TV stations over cable -
went up by $4.95.

Comcast also ralsed the rental
fees for Its voice and internet mo-
demj/routers by $1 a month. Most
of its intermet speed ters in-
creased by $3 a month.

The increases took effect at the
end of December.

Comcast had previously sald It
was making its Flex streaming bax
free to home internet subscribers.
And at CES, the Las Vegas con-
sumer electronics show, the com-

Cable contimues on B7

Home
sales in
December
lift market

Housing purchases
for 2019 hit record;
outlook positive

By R.A. Schuetz
ATAFF WRITER

December home sales in the
Houstoni area jumped ¥ percent
from the year before, capping a

AIR TRAVEL

and dedication to Hi

Alrdi

“1t’s proof of our

STAFF WRITER

open in Houston.

By Andrea Leinfelder

Southwest Airlines’ largest
maintenance facflity Is now

to hold 4 Boelng 737 planes—
six inside the hangar and
elght more outside — as the
airline looks for continued

las / Staft

CEO Gary Kelly sald at Wednesday’s opening.

® .
Hanging around
Southwest Airlines opens its largest maintenance facility at Hobby Airport

Kelly said during a grand
apening celebration. “And
the opportunity that we see
here, and the excitement that
‘we have to continue to grow.”

The maintenance fadlity
has 40,000 square faet of
hangar space and 100,000
square feet for offices, parts
storage, paint booth and oth-
er support areas. Outside the
hangar is 450,000 square

- feet of apron paving and two
® &  washstations.

growth in Houston. a‘ = N - . £ The fadility’s nearly 400

*“It’s proof of our devotion J.-A’«C 3ak el SR CLaiis T '-_.n"‘:.‘t employees will be capable of
and our dedication 10 Hous- People tour Southwest Airiines’ new siag million conducting a wide varlety of
ton,” Southwest CEO Gary i facility Wednesday at Hobby Airport. Fac#lity continues on B7
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dramatic umaround over the
course of 209,

The year's home sales set a new
record, outdoing 2018's previous
rmordby4per:a1t,anmrdlmlo

Houston Assoclation of Realm
data :elmed
ﬂnnloz.soolmmwesoldln
Houston bn 2019, the first time the
dty has hroken the 100,000
threshold.

. "During the latter half of 2019,
we had a sense that we were head-
ed toward a record year for Hous-
ton real estate, but no one expect-
adnmbemlsmrganm‘l”john
Nugent, the assoclation’s chalr,
sa!dlnarehm

‘The housing market in Decem-
ber was very different than that of
the year earlier, when mortgage
rates drifted up toward seven-year
highs md lhe upmd march of

LAVUDLUILL CUUJIT adnd

$5.7M for historic
River Oaks mansion

By Nancy Sarnoff

STAFF WRITER

When Florence Langford was
ﬁmlnsforahtmeﬁ:rherm
ly In R.M:r

S 00 Knond

mﬂybwthackmmﬁsuf
where she grew up, a stately old
home In the Dallas neighborhood
of Highland Park.
Langford was charmed by the
bullt-in bookshelf halfway up the
plaster

on By

vator that still worked. Like her
childhood home, the one on In-
wuood had grandeur, but it wasn’t
cold or Intimidating.
“There's just something genteel
about ft that 2 lot of these new
homes try to replicate but really
can't,” she sald.

She and her husband Tom, an
Investment banker, bought the
River Oaks home In 2007 and
iwuwaﬂymmrmmﬂns

This week they lsted it for sale.
They are asking $5.75 million for

House continues on Bs

TK 5
Tom and Florence Langford are listing the River Oaks house
they bought in 2007 and spent two years renovating.

GREENWGOD KING
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LAYOFFS

From page Bt

merger would yleld significant
savings — which typically means
job cuts.

All of the new layoffs could be
announced by the end of this
week, Hollub said in the emall to
employees.

“Staffreductionsare atways dif-
ficult, and we feel for those em-
ployees and thelr families who
will be affected,” Hollub added.
“However, for the long-term suc-
cess of the company, we must take
appropriate action to compete in
our transforming industry and
achieve the synergles announced
at the time of the merger.”

She said Oxy would not have
any layoffs within its petrocherni-
cal arm, orin
the Gulf of Mexico division that
was acquired from Anadarko. Few
jobs will be cut intemationally.

That would make Texas and
Colorado the most exposed toJob
reductions.

Stock recovers
In a prepared statement Wed-

lion in debt to close the deal, In-
cluding new loans and the as-
dmmmpm' n of Anadarko's existing

Oxy's stock has since tcked
back up to roughly $45 a share; it
closed at $44.98 Wednesday,
down 29 cents a share. Oxy’s mar-
ket capitalization value Is $38 bil-
lion — the same amount It pald for
Anadarko.

This week, Oxy sald it would
make its pipeline arm, Western
Midstream Partners, an indepen-
dent company and reduce its
gwnership stake in the firm to cut
its debt. Oxy acquired Western as
part of the Anadarko deal and a
potential sale was considered one
of the best ways to help Oxy pay
off the deal. Western's market val-
ue, however, plunged by about 30
percent last year, putting a saleon
hold. Western’s market value is
currently about $10 billion.

Oxy Instead sald It would re-
duce its roughly 55 percent stake
in Western to below 50 percent
this year and make the pipeline
fum fully independent. The deal
would let Oxy take Westem's
nearly $7.5 billion debt off of its
books while still allowing Oxy o

intain an operational relation-

nesday, Oxy spol Mells-
sa Schoeb said Oxy’s integration
team worked for months toldent-
fy the posidons needed to suc-
cessfully and safely operate lts
busi while still achieving its
cost reduction goals.

“We reduced the workforce sig-

with voluntary mﬂ
m, and to attain then-

gration goals, we [mpl d
a non-voluntary program to fur-
ther reducestaffing,” Schoeb sald.
“We recognize this will have an
fmpact on our employees and will
do what we can to provide assis-
tance during through the pro-
cess.”

Oxy’s stock value suffered after
it outbid Chevron to buy Anadar-
ko, with shareholders concerned
the company was overpaying, tak-
ing on too much debt and betting
too heavily on higher oil prices
moving forward. The stock value
dropped almost 45 percent from
Aprl to a December low of about
§37 per share.

Famed actlvist investor Carl
Icahn even waged an unsuccess-
ful proxy war — thus far — to oust
Hollub and much of the Oxy
board. Oxy took on about $40 bil-

ship with Western and Its pipe-
lines and processing capabillties.

$15 billion plan

Oxy said last week it would sell
the twintower Anadarko head-
quarters in The Woodlands —
while leasing back one tower —
and the old ConocoPhillips cam-
pus in the Houston Energy Corri-
dor for a combined $565 million
to the Howard Hughes Corp. to
help further reduce debt, Oxy had
originally Intended to move its
headquarters to the former Cono-
co campus but nixed those plans
after buying Anadarko, deeming
the campus too small to accom-
modate everyone.

Oxy will maintain a smaller
P in The Woodlands as
well as Its current headquarters in
Houston’s Greenway Plaza.

The blggest part of Oxy's debt
reduction thus far is the $8.8 bil-
llon sale of Anadarko’s Africa as-
sets to the French energy major
Total as part of a larger $15 billlan
divestment plan.

Jjordan.blum@chron.com
twitter.com/jdblum23

Michael Wyle

The towers and campus of Anadarko in The Woodlands were
acquired by Occldental Petroleum, which has now sold them,

HOUSE

From poge B1
the six-bedroom home, which was

T. George McHale, designers of mu-
merous homes in River Oaks and
Southampton, as well as St. john's
School and the chapel at St. john
the Divine in assocladon with
MacKle and Kamrath Architects. It
is designated as a historic land-
mark by the dty of Houston.

The Langfords — who will both
be 61 next month — are selling be-
cause their children are grown
and they recently bought a ranch
northwest of their hometown of
Dallas where they have started
spending more time. They also
own a home in Connecticut.

The couple hopes whoever
buys the house appreciates Its val-
ue as a historic praperty. But they
know that's not a guarantee.

I tell you, it's painful to put It
on the market becanse we have

Florence
somebody will apprediate It as
mugch as we have and won't come
I and decide they're going to tear
it down.”

Langford has seen too many
homes in her neighborhood tom
down. Her famlly went to their
ranch for five days at Christmas
and when they returned, a house
across the street was gone.

When she thinks about the
same fate befalling her own home,
she is reminded of when her
mother sold the family’s house In
Dallas

“My mother just said, ‘'m not
even entertain an offer from
anyone 's considering tearing

The city d

1 hope somebody

it down,” she sald.

The Langfords applled for the
historic landmark designation
from the city of Houston when
they bought the house and
planned to renovate It. By doing
50, they’ve gotten a break on thelr
city property taxes each year
since.

Buildings the city deems as his-
toric landmarks can qualify for the
tax exemption through the city's
Economic Development Division,
which offers the exemption to in-

historic
The value of the exemption is
based on how much the owners
spend 1o renovate the property. [t
generally equates to the value of
“qualified expenditures” and ex-
pires after IS years.

Before they moved in, the Lang-
fords redid the kitchen and bath-
rooms and put in all new plumb-
ing, electrical and HVAC systems.

el

will appreciate it 25 much as we have,” Florence Langford said.

They replaced the swimming pool
in a way that would reflect the
original design.

“We wanted the house inside
and outside to feel exactly the
same as it was when it was built,
Langford said.

Completed in 1939, the white
brick home with six hand-hewn
Doric columns sits on a half-acre
lot and fills 9,270-square-feet. It
was designed for Bessie and Con-
way Blumne, an arborist and entre-
preneur.

Patricla Reed, the agent listing
the house, sald the home has char-
acter that most builders can’t re-
create.

“It’s just a grand old home,”
sald Reed of John Daugherty Real-
tors. “You feel kind of like you're
stepping back In time.”

nancysarnoff@chron.com
twitter.com/nsarnoff
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Report
ties rise of
pollution
to Texas

Greenhouse gas
from oil projects
would equal 50 new
coal plants by 2025

By Perla Trevizo

STAFF WRITER

Oll and gas industry expan-
sions could add as much green-
house gas pollution as the equiv-
alent of 50 coal plants by 2025 -
with much of that increase com-
ing from Texas and Louisiana — at
a time when pressure to slow
downglobal warming rises, anew
report found,

Over the next five years, the in-
dustry plans to bulld or expand
(57 plants, in addition to more
drilling that could release up to
227 million tons of greenhouse
gas - up to 30 per
more more than 208, according
to the Environmental Integrity
Project’s new report, “Green-
house Gases from Oil, Gas, and
Petrochemical Production.”

Although greenhouse gas emis-
sions in the United States fell
about 2 percent Jast year, mostly
as a result of a decrease in coal
consumption, that modest prog-
ress Is belng undercut by the ex-
pansion in the oil and gas indus-
try, sald Eric Schaeffer, executive
director of the Environmental In-
tegrity Project, a Washington,
D.C.-based monproflt organiza-
tion that advocates for enforce-
ment of environmental laws, It
was founded in 2002 by former
Environmental Protection Agen-
cy attorneys.

“We think this is the fastest-
growing source of greenhouse gas
emissions and that the amount
that’s already here and what is
likely to be added into the atmo-
sphere Is pretty alarming,”

Emissions continues on A9

Judge
ordered

back on
ballot

Dems had denied
Powell application
over fee technicality

By Samantha Ketterer
STAFF WRITER

Jurors tour site of fatal

- i P

Harding St. drug raid

Marie D, De Jesis / Statf photographer

Grand jurors arrive in a tour bus to 7185 Harding St. on Wednesday in Houston. The house is the site where two Houston
homeowners were shot to death and five officers were injured during a botched drug raid on Jan. 28, 2019.

By St. John Barned-Smith

STAFF WRITER

A covered walkway has
been set up at the south Hous-
ton home where nearly a year
ago Houston narcotics officers
launched an ill-fated drug raid
that ended In the deaths of
two homeowners, injuries to
five officers, and mired the de-
partment in scandal. Accord-
ing to law enforcement sourc-
es, grand jurors visited the site
on Wednesday.

The visit marked the first
public indication that Harris
County grand jurors have be-
gun probing the case since
prosecutors charged veleran
narcotlcs  officer  Gerald
Goines with murder in late
August.

The veteran drug cop and
his fellow officers launched a

Visit marks first public indication
Harris County grand jury is looking
into case since murder charge filed

A man secures the entrance to the property, where
Rhogena Nicholas and Dennis Tuttle were killed. An HPD
narcotics officer has been charged in their murder.

no-knock rald on the home on
Jan. 28, 2019, laoking for hero-
In. Homeowners Rhogena
Nicholas and Dennis Tuttle
died In the operatlon.

Police didn’t find any hero-
In, only small amounts of co-
caine and marijuana, andrela-
tives and nelghbors disputed
that the two individuals had
dealt drugs.

In the weeks that followed,
Police Chief Art Acevedo sald
Goines had lied about the drug
buy used to justify the raid on
7815 Harding St.

The police department, the
Harrls County District Attor-
ney’s Office and the FBI all
launched investigations Into
the raid.

As far back as July, a federal
grand jury began probing the
case. More than a dozen Hous-

Rald comtimues on A3

Forum puts GOP
candidate on defense
over 2008 Dem vote

By Jeremy Wallace party, but with no explanation al-
AUSTIN BUREAU lowed.

“2008 Democrats,” Hunt told

During the first Republican the standing room only, sold-cut

Wesley Hunt is
a front-runner
in the GOP
primary race
for the 7th

" Congressional
4 District.

A
longer for Democrats, as Repub-
lican john McCain had already
locked up the GOP nomination
The goal, Limbaugh said at the
ﬂrr_xe,w:slo"bloodyupobama

1of 2 Jerry
Garcias
pulls out

of race
Both identically

namad ~randidatac



A civil court Judge wmum
ordered that sitting criminal dis-
George Powellbe includ-
ed on the March primary ballot af-
ter the Harrls County Democratic
Party denled his applicadon for
candidacy last month.
Partyofficials had to accept Pow-
ell's within 24 hours,
and he needs to appear as a cholce
for voters during the election,
Judge Lauren Reeder ordered. But
the rullng is techni-
cally  tempotary
and could be sub-
Ject toappeal by the
party or Powells

P;)well
against the party.
“'m very happy that the judge

granted our request for an Injunc-
tion and that he gets the chance to
runagain,” sald Kent Schaffer, Pow-
ell's attorney. *Ultimately, it's the
voters who should decide who the
candidate’s golng to be, and not a
select few people who feel like it’s
their right”

During a Tuesday court hearing,
the local chapter of the Democratic
Party sought to justify its dectslon
In leaving Powell off the ballot, urg:
ing him to take

arxlpolmedtnisuswldnheelec
ton code.
Parlyleﬂrswemn'tahlemap

candidates” forum with all the
competitors for Houston's Tth
Congressional District, It didn't
take long for Wesley Hunt tn be
put on the defensive over a vote
he made almost a dozen years

through the fo-

ence the last time they voted In 2

crowd of over K00 people.
Hunt said afterward it felt like a
question aimed at him.
He sald back in 2008 he was do-
Ing what alot of Republicans were
then, participating in
something called Operation Cha-
0s. That was a strategy devised by
conservative radio talk shaw host
Rush Limbaugh, who called on
Republicans in Texas to vote in
the Demnocratic primaries for Hil-
lary Clinton over Barack Obama
to keep the primary season going

“I bet a lat of people In this
roomd!dﬂ:esameﬂxlng Hunt
wid. adding thatheh
over the vote.

Hunt sald he didn't vote in sub-

Univerdty in New York for his
master’s degree and was not in
the Houston area.
Hunt sald he’s always been a
Farum continues on A4

Skating In the sunshine

's nlce h

to skate

EBrwtt Coomer / Staff photographer

y Green

Breone Alrall takes advant
in

prove Powell’s candidacy
Judge continues on A5

of Wed

Hi “Four-wheel skating  is where it’s at,” she sald, addlng that she was
trying to get another day of skating in befare rain hits the area later this week.

PIRAL T IS LU A IURALED

will still be on ballot

By Zach Despart
STAFF WRITER

One of the two candidates
named Jerry Garcia who filed to
run for Precinct 2 constable — the
one who did niot appear to be ac-
tively campaigning — has with-
drawn from the race, the Harris
County Democratic Party sald

Wednesday.
A certificate of withdrawal
ed by Garcia obtalned by the
states that he ended his

bid Monday.
Hlsshort,su'amlrlpaacm

overyet, |
w[II remain on the ballot for |]‘H!
March 3 Democratic Party prima-
ry, though votes for him will not
count, Democratic Party spokes-
Nighkadlesld.

Gamiav-hnisacuuﬂnu{nem—
ocratic  incumbent Constable
Chris Diaz's wife, was one of two
men who had filed for the seat
bearing the same name as the late
Grateful Dead guitarist.

The other Jerry Garcla sald the
turn of events is further evidence
the former candidate never in-
tended to mount a serlous cam-
palgn. That Garcia, a leutenant in
anelghboring constable precinet,
alleges the Incumbent Diaz
pushed his wife's cousin to run
solely to confuse volers, ensuring
his re-election. Diaz’s wife, Ana
Diaz, also Is the mayor of San Ja-
cinto City, a post her husband
held from 2009 to 201

Garcia contirues on A4
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Jon Shapley / Stalf photographes
The Port Arthur Refinery, has been

Motiva prises, which op

projected asa top p of greenh s

EMISSIONS it it isnurber

From page A3 least 45 million per year by
2050.

Schaeffer sald. Scientists have linked cli-

Reid Porter, a spokes-
man for the American Pe-
troleum Institute, said that
the Industry Is improving In
controlling emissions. “[n-
dustry initiatives, Including
efforts ke The Environ-
mental Partnership,” Por-
ter sald, “underscore the
Industry’s commitment to
leveraging new technolo-
gles and Innovative practic-
es that reduce emissions
and establish clear path-
ways for continuous envi-
ronmental improvement.
The is an In-
dustry group that focuses
on finding best practices to
reduce emissions.copy

For its analysis, EIP fo-
cused on companies that
extractor refineoll and gas,

export liquefied natural
ps. or manufacture petro-
chemicals, plastics, orfr.'r
tilizers, Th

mate change to bigger and
more frequent storms, as
well as increased tempera-
tures and more [ntense
droughts, For Instance,
Tropleal Storm  Imelda,
which dumped as much as
43 inches of raln in some
parts of southeast Texas,
was twice as likely and 10 1o
15 percent stronger due to
climate change,

of the future projects ana-
lyzed by the EIP are
planned for Texas and Lou-
Istana, which
could produce 75 percent
of the expected increases
from new oil and gas-relat-
ed projects across the Unit-
ed States.

The Permian Basin in
South New Mexico and

dmmmduwyrqmuto
the EPA, the Department of
Bnugy'seﬂimmofmtwt
oll and gas production, and
from permits that autho-
rize Increased emissions
from proposed oil, gas, and
chemical projects. It
doesn't include smaller
projects that aren't re-
quired to obtaln permils
that limit greenhouse gas-

West Texas, which is now
the most productive oil
field In the world, pro-
duced over 4.3 million bar-

together bon

Still, the overall amount
of greenhouse gases emit-
ted by the oll, gas and pet-
rochemical Industry in-
creased 8 percent, or 57
million tons, between 2016
and 2018, according to
EIP's report.

“It's all about the tons in
the end,” sald Schaefler,
former director of civil en-
forcememt at the Environ-
mental Protection Agency.

Jim Blackburn, co-direc-
tor of Rice University's Se-
vere Storm Prediction Edu-

acuation

are not acceptable.

“It Indicates the oll and
gas industry needs to start
coming up with a plan to
capture and remove car-

emissions,” he said.

‘Heads in the sand’

“They need to start do-
Ing something; we all do,”
he added. “The entire soci-
ety Is going to have to start
dolng some type of remov-
al activities for carbon dlox-
ide”

Otherwise, he wamed,
some of r.hm mmp;mles

els per day on age in
2019 and accounted for ap-
proximately 50 percent of
U.S. oil production, accord-
ing to EIP.

will b

Many Texans should es-
pecially care, Schaeffer
sald. "You are going to be
nnderwalamdmmhw
Inah by

Reported  greenhouse
emmluns&nmmmpamu
in the Permian

es.

The Unired States has be-
come a global leader In oll
and natural gas produc-
tion, and the industry has
been a huge boon to the
Texas ec creating

Basln have more than dou-
bled from 10.5 million tons
to 253 milion tons be-
tween 2082 and 2018, the
group sald.
Porter, the American Pe-
I Institute spakes-

Jobs and spurring econom-
fegrowth. But lt comes with

co nces, in the form
dmegremhm gases
and pellutants known to
harm human health, said
Courtney Bernhardt, direc-
tor of Research at the Envi-

man, said U‘nt emissions of

A lot of these facilities
are being bullt at sea level,
he said, and “I'm not sure
the Infrastructure Is being
hardened to withstand the
impacts of climate change.”

The Gulf of Mexco,
whene 44 percent of UL.S. ofl
refining capacity Islocated,
could see 4 feet of sea level

iseb nowand 2100,

g:sﬂml:s&lﬁmume

|he EIPsaldln lherepm't
that

potent than carb

in the first two decades al-
ter its release — In the Perm-
fan Basin have decreased
mr'asimllar prr‘tadmn
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rOnmental Leghcy Fro}-
ect.

According to the United
Nation’s Intergovernmen-
tal Panel on Climate
Change, the world must re-
duce emissions of green-
house gases to net zero by
2050 to have a shot at im-
iting global warming to 1.5
degrees Celslus.

Houston ranks at top
Texas has the highest
emlssions from coal, petro-
leum and natural gas of all
the states, according to the
U.S. Energy Department.
Houston takes the top
spot when measured per
capita. In 204, Houston
residents and businesses
generated nearly 35 million
tons of greenhouse gases
through  carbon-fueled
bulldings, cars and waste. If
nothing is done, city offi-

15) relanve 1o proaucuon.
Some of the world's larg-

est companles have

pledged to reduce emis-

change.

The American Fuel &
Petrochemical Manufactur-
ers didn’t respond to a re-
quest for comment, buthas
sald its “members are con-
stantly innovating and
seeking newways toreduce
emissions, Including -
vesting in carbon capture
and storage projects, and
new technologles toreduce
flaring emissions and incl-
dents.”

The Houston Chronicle

Producing poliution
Future pstrochemical and plastic projects with potantiat to emit the most greenhouse

gases in Texas:
COMPANY
Motiva Enterprises, LLC

Fomosa Plastics Caporation
Gulf Crast Growth Ventures (GCEV)

Asvet Holding (ExonMobi & SARIC)

INEQS Olefins & Polymess USA

Chevron PHlligs Cranical Company LP

€02e
{TONS PER YEAR)

399307
3868872
2833595

WIT2804
1237346

Saurce: Enviranmerstal integrity Project

OFZRATIONAL
STATUS

Pre-construction
Commissoning xm9
Pre-Comstruction 22

envIronmental  agencies
and the EPA to issue per-
mits thatinclude cost-effec-
tive measires to minimize
greenhouse gas pollution,
that Congress and states in-

EPA improve its monitoring
of emissions and that alr
pollution permits require
fenceline monitoring to
Identify toxic concentra-
tons of gases before they
cross plant boundaries into
nearby communities.

“We need permit limits
that reflect the best indus-
try can do not the most
ﬂledympt away with,” he
sald.

The fact that this is not
already happening, he add-

ed, “suggests we still have
our heads in the sand.”

perla.trevizo@chron.com
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In late 20f7, the Unlted States
crossed the threshold of produc-
Ing 10 million barrels of crude ol
per day and hasn't looked back,

Russia and Saud)
as the world’s largest

energy glant.

That i0-million-barrel mark
was one reached only once be-
fore, during a brief one-month

blip way back in
1970, The United
States lost Its

Al
JORDAN
BLUM

again.

After all, as recently as a de-
cade ago, the nation was only
churning out about S million
barrels of ofl per day, which Is
only marginally more than Iraq's
output. The shale revolution
changed all of that as its focus
switched from natural gas to
crude oil.

Now, we enter 2020 on the
wdnﬂ@gnmﬂ]}m
barrels of oil daily — more ofl than
any nation has ever produced.

The question now is whether B
million barrels is an unjucky
number.

An interesting dichotomy s
playing out with the rising pro-
duction and falling U.S. shale
activity. The number of rigs dril-
ling for oll and gas plunged by
about 25 percent in 2019 because
of| modstollprtes budget cut-
backs and job reductions.

U.S. shale output Is slowing
mightily, but it's still ticking up-
ward. A some point, a reckoning
will come when U.S. cutput final-
ly peaks and falls. But we're not
there yet, and we may not get

TEXASINC.

Will 13 million barrels a day
be lucky for American oil industry?

The United States is on the verge of producing more oil than any country ever has.

thare in 2020, since ofl producers
have learned to drill more wells
more quickly with each rigand

cuf costs.

The 13-milllon-barrel threshold
mﬂdbemrmsedmrdayrw.
or It could take several
weeks, buldwll&m:m'bc-
pmmwokfﬁmemunu-m
average 3.2 milllon barrels a day
for the entirety of 2020, That's
after the U.S. entered 2018 at
about 2 million barrels a day. The

nthly numbers,
from October, show almost [2.7
million barrels a day, with weekly
estimates now at 2.9 million
barrels.

As the povernment forecasts,

“Mnctlmwﬂlmﬂmem?mw

prices is hovering above 360 per
signs of rela-
time in

Idlling of a top Iranfan general
and an allied Iraqi milida leader,

stoking concemns of a !/ U.S. prody growth stalls, it
conflict. would help boost crude prices.
The so-called OPEC+ group—a  More LS. output would
Saudi-ed carte that includes prices down.
Russia and smaller allles as well As always, it's a tricky balance.
as OPEC nations — Is helping prop  And what’s good for the Houston
up prices by cutting back produc-  energy sector Isn't nec
tion more than amldgnhed forthe good for American consumers,
first quarter of 2020, but it's tkely  who appreciate the cheaper
ashort-term fixc. It's unknown gasoline that comes with lower oil
what they'll do next. prices.

At the same time, they're large-
Just offsetting a new surge of oil

Guyanaindtheﬂm-riﬁrgvs.
Or . on a more microlevel, if

So maybe It is true that the
more things change, the more
they stay the same. Happy New
Year.

Jordan.Wlum@chron.com
twitter.com/fdblum23
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A new year often brings new
hope, but not for the oil and natw-
ral gas industry in 2020.

The same supply and demand
dynamics that crushed so many
companies in 2019 show no signs
of evolving, which is terrible news
for the Texas economy. Profession-
al analysts vary widely in their
predictions for the energy in-
dustry, but few see any evidence
for higher profits.

“Crude ol prices will be lower
on average in 2020 than in 2019
because of forecast rising giobal
oll Inventories, particularly In the
first half of next year,” the U.S.

Energy Department said last
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CHRIS
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Convmentary

The oil and gas
rig count
dropped 20
percent in 2019,
according to
Baker Hughes.

TEXASINC.

month.

Politiclans and Industry boost-
ers love to brag ahout how Texas
ingenulty led to horizontal drilling
and the hydraulic fracturing of
shale rock to release valuable
energy molecules. Today, Texas
produces more ofl and gas than
ever, But the world does not need
them.

Texas pumped an average of 3.3
million barrels a day of crude oll in
September, according to the latest
data avallable from the Texas
Railroad Commission, which reg-
ulates the state’s ofl and gas in-
dustry. Other non-OPEC sources
could add another | million barrels

a day in the first half of 2020,
according to the International
Energy Agency.

To keep oll prices around $60
for West Texas Intermedlate,
OPEC and its Russian allies are
holding back 2. million barrels a
day. If OPEC opened its taps, as
they did in 204, crude prices
would likely drop more than $10 a
barrel.

Surplus inventory would usually
signal it 1s ime for producers to
cut back. But months or years can
pass between an oil company
deciding to drill and the day that
oll reaches the market.

Too many companles are also

New York Times file phato

2020 offers little promise for oil and gas

paying bonuses for producing
more energy rather than makinga
profit. CEOs are rewarded for
selling a million barrels of $70 ofl
into a market that will pay only
“ﬁ;g, even if it may bankrupt the

Investors and banks are getting
fed up: Oil company stocks are
among the market’s worst per-
formers, and boards of directors
are demanding profits. Banks are
reducing lines of credit untll com-
panies generate enough free cash
flow from operations.

Producing less ofl, though, will
not necessarily lead to higher

Tomlinson continues on By






Tomlinson from page B6

profits. Remember, the
world's lowest-cost produc-
ers in the Middle East are
holding back 2 percent of
the world’s oll supply. They
will release thase barrels

ber with news of a break-
through in U.S.-China trade
talks. A deal would allow
regular trade to resume
and consume a lot of petro-
leum.

Considerable gains in

ships are more
miles or nautical miles to
the galion every day.
Consumers are also
purchasing more electric
vehicles and driving fewer
miles. The average Amer-

TEXASINC.

ican is traveling 2 percent
Department of Trans-
portation and reporting by

or purchase vehicles with
lower operating costs.
Gasoline and dlesel are no
longer the only two choices
in transportation fuel.

Next year crude ofl sup-
plies are expected 1o grow
by 2 million barrels, but
demand will Increase by
only 1.2 million, the [EA
sald. In the longer term,
most of the world recogniz-
es we need to cut fossil fuel
use to fight climate change.

Smart energy executives
should not bank on tight-
ening supply or growing
demand to bring them

fits. Many are already
production costs
to survive a low-price fu-
ture.

The oll and gas rig count
dropped 20 percent in
2019, according to Houston

Start your week with

the Texas Inc.
newsletter!

New York Times file photo
Improved fuel efficiency is one of the challenges facing the oll industry.

Delivered to
your inbox
every
Monday.

Workforee Commission.
Texas Job growth has
dropped below the natian-
al average

Texans must finally
accept that the oll and gas
Industry was responsible
for the so-called Texas
economic miracle, and we
can no longer depend on
it. The impact of lower
energy revenues will have
ripple effects in every
cotner of the state.

Lost jobs In the oll patch
mean people will buy
fewer new pickups. Lower
profits mean less spending
on construction. Firms will
contract for fewer engl-
neering, legal and logistical
services. State and local
governments will see lower
revenues from sales and
severance taxes,

The best the energy
industry should plan for in
2020 s a mini-oll bust. If
there is a recession, even
that will have seemed
optimlstic.

Tomlinson writes

cil field service comp
Baker Hughes, and energy
firms slashed 5,000 jobs,
according to the Texas

B caonan SIGN UP TODAY!

polcy.
twilter.com/cltomlinson
chris.tomlinson@chron.com

HoustanChronicle.com/Texasinc
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EDITOR'S LETTER

What does the future hold for the energy industry?

Happy New Year from Texas

Inc.

‘We kick off 2020 with an Issue
that looks at the changes, chal-
lenges and advances that have
shaped — and are still shaplng —
Houston's most Important in-
dustry. The energy sector Is
coming off a year when prices
stagnated, investors turned
away and companies cut back,
desplte a rally, aided by escalat-
Ing tensions with Iran. All that
has pushed oll above $60 a
barrel. -

Todd Staples, president of the
Texas Oil and Gas Assocation,

els and wind turbines — are
derived from ofl and gas. The
Industry, he sald, contimies to
invest in practices and tech-
nologles to reduce its environ-
mental Impact.

Chapa and contributor Rafa
Farthah take thelr own look at
technology, profiling digital
workers who are becoming a
larger and Increasingly impor-
tant part of the ol and gas In-
dustry’s workforce, Instead of
roughnecks and roustabouts in
flame-retardant overalls and
boots, a new cohort of tech
workers s coming to the office

worse — Is the world just doesn’t
need all the ofl that energy com-
panles are pumplng in
and around the globe.

From passenger cars ta cargo
ships, transportation Is getting
more fuel-efficient and consum-
Ing less petroleumn. Ant that's
not even considering the spread
of electric vehicles.

“Industry optimlsts argue that
growing demand will soak up

"The{h:vebem wrong for the
past five years and are still

Which brings us to another

known as TXOGA, provides in Jeans, hoodles and deslgner conundrum for the industry.
some perspective In an inter- shoes. Energy companies are Drilling activity is declining In
view with Sergio Chapa that making a major push to digitize  the Permian Basin and other
focuses on the trade group's 100 and automate operations to U.S. shale plays, but tion
years representing the state's reduce costs In the face oflack-  keeps rising. In 2020, the United
energy sector. Staples notes that Victor Liorents / New YorkTimes  Juster oll prices, and that pushis  States s on track to produce
the oll and gas industry has Improved fuel efficiency is one of the challenges facing the ol driving the growth of six-figure  more oll than any nation ever
weathered more than its share and gas industry. tech jobs In ofl and gas. has, topping 13 million barrels a
of ups and downs, only to adapt, The industry Is going to need  day. But, Jordan Blum asks in his
move forward and continue to all the help it can get, writesour  reporter’s notebook, will that be
pump billions of dollars into and nation, creating the typeof  back on fossll fuels, he seesthe  columnist Chris Tomlinson. a lucky number for the Industry?
Texas' economy and support oppartunities that have moved future as bright for the industry,  Technology and ingenulty have Welcome to Texas Inc.
hundreds of thousands of jobs. families from poverty Into the noting, among other things, that  made the United States the Rob Gavin, business editor
Over more than a century, middle class, Despite growing a varlety of consumer goodsand  world’s biggest oll prod
Staples says, the oll and gas concerns about climate change  Industrial components — in- Tomlinson argues, but the prob-  rob.gavin@chron.com
sector has transformed the state  and pressure to dramatically cut  cluding those used In solar pan-  lem — which is only likelytoget  twitter.com/thefuelfiver
WINNERS & LOSERS There's more Houston Chronicle-produced
DAILY content waiting for vou beyond lhT::gu
of ¥'s newspaper. Here are some of the
DIGITAL things yow'll find online today at
houstonchronice.com

BUILDING

MOMENTUM

DUCATI

EXPANDS

Jason Chinnock, Ducat
L1 PATIENTS North America’s chlef

Both the stock and ol About 100,000 last ir thy
rarkets ended the access to Houston Methodist duetoa HoustonChronicle.com/

year significantly higher atter =, dl 1the ital systamn ducatl
a trying 2019. and UnitedHealthcare.
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“There are many theorles
about what Is golng on, but at this
point, that's all they are,” Sheriff

*1 have been made aware ol sev-
eral comments about shooting

do this as it 1s a federal crime.”
Wyatt Harmon and his girl-
friend, Chelsea Arnold, chased a
dluster of drones after they flew
over his property In the Colorado
county of Washington. The couple

the two on Dec. 31

Harmon sald during the inter-
view that the aircraft could de-
scend and take off “very fast.”

“It’s kind of just scary,” Arnold
added. “1t’s more unnerving than
amything”

Another Colorado restdent, Ha-

tilable. Spokesman lan Gregor
sald the timing of the proposed
i hidt r
Dec. 26, was coincidental. It
would allow drones to be tracked

forcement and other officials
charged with ensuring public safe-
ty," the agency sald In a summary
of the proposal.

EARTHWEEK | 2019 YEAR IN REVIEW
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Drones flying over rural areas investigated

By Brittany Shammas
WASHINGTON POST

The drones appear after dark,
flying in formation over swaths of
land in rural Colorado and Ne-
braska. For weeks, they have dom-
Inated headlines in local newspa-
pers, fueled intense speculation
on social media and unsettled res-
idents, who have flooded law en-
forcement with calls.

So far, the airraft remain a
mystery. Offidals In multiple
counties say they have not been
able to determine who Is flying
t.hem or why. The Federal Avlaﬂnn

tion Is now
Ing, an agency spokesman sad.

In the absence of Information,
wild theories abound in the small
communities where the drones

Todd Combs of Yurna County, Col-
orado, wrote in a Facebook post.
“I think we are all feeling alittle bit
vulnerable due to the intrusion of
our privacy that we enjoy in our
rural community, but I don’t have
a solution or know of one right
now.”
The drones, described by the
Denver Post as having six-foot
wingspans and numbering at least
17, showed up in mid-December in
northeastern  Colorado.  They
emerge nightly around 7 p.m., fly-
ing in squares of about 25 miles
and staying about 200 feet in the
alr, the newspaper reported. By
about 10 p.m., they're gone.
Local authorities say the myste-
rlous visitors do not appear to be
malicious and may not be break-
ing any laws. Combs noted tn his

~,

New Yok Timas file photo

Sheriff’s departments in western Nebraska and Colorado have
received reports of drones flying over towns and fields.

talled them for 15 miles, hitting

ley Harms, told Demver's 9 News
she Is organizing a team of “drone
watchers” to monitor the activity.
She hopes thatmappingthe drone
appearances might help answer
the question of what they re doing
and where they might turn up
next.

Groups devoted to tracking the
drones have also popped up on
Facebook.

“When you put on the land-
scape blinking lights and fleets of
things doing patterns over my
fields, that doesn’t make me com-
fortable at all.,” sald Harms, who
lives In an area so remote she can
hear trucks miles away. “It’s curl-
ous that no one seems to know
wiy or who or what.”

The FAA is considering a rule
requiring most drones to be Iden-



