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December 20, 2019

Oil & Gas EIS Project

Mr. Robert Potts

Natural Resources and Planning Team Leader
National Forests and Grasslands in Texas
2221 North Raguet

Lufkin, Texas 756904

Dear Rob,

The Houston Regional Group and Lone Star Chapter of the Sierra Club (Sierra Club)
provide this ninth set of comments for scoping for the U.S. Forest Service (FS) oil/gas
leasing environmental impact statement (OGLEIS) under the National Environmental
Policy Act (NEPA) for the National Forests and Grasslands in Texas (NFGT).

Although the official scoping period is over, the Sierra Club will continue to send the FS
documents and articles that relate to the OGLEIS. The Sierra Club has been told in the
past that although there is an official scoping comment period, that scoping extends from
the beginning of the scoping comment period until the draft EIS is released. There are
additional articles that the Sierra Club provides to the FS with this letter.

1. “Local economy not as hot as thought”, Erin Douglas, Houston Chronicle, December
20, 2019.

This article documents that the energy market downturn has pulled down the performance
of the Houston economy unlike previously thought.

2. *Oil field service sector changing”, Sergio Chapa, Houston Chronicle, December 19,
2019.

This article says, “Old field service companies are closing the year with asset sales,
mergers and layoffs, which observers say are needed to protect the struggling sector from
the boom-and-bust cycles of the industry.”

3. “Top firm in Texas’ birthplace of shale exists for $770 million”, Jordan Bium, Houston
Chronicle, December 19, 2019.

This article reports about the Barnett Shale, “But now the shale gas industry is a victim of
its own-success. The sector is producing vast amount of natural gas, which has led to

“When we try to pick out anything by itself, we find it hitched to everything else in the universe.” John Muir 1
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supply gluts and falling prices. Drilling in the Barnett simply isn’t economical anymore,
analysts said — at least for now.”

4. "WaterBridge snatching up Permian deals”, Bloomberg News, Houston Chronicle,
December 19, 2019.

The article says, “When you're in your early phase of exploiting your resource, it's very
difficult to continue to grow at the pace you want by only drilling what your cash flow will
allow ... It's pushing producers to sell their water midstream assets ... Despite the
anticipated slowdown in the Permian next year ... sees water volumes in the shale patch
rising from about 10 million barrels a day to about 25 million barrels over five years ... If
you track the expectations for the growth in crude oil, you can basically multiply them by
four to five in the Delaware and one-and-a-half to two in the Midland ... of projected water
volumes in the Permian’s two biggest sub-basins.”

5. “Global climate talks end with few results”, Brady Dennis and Chico Harlan,
Washington Post, in Houston Chronicle, December 16, 2019.

This article documents how we are running out of time to reduce the impacts of climate
change.

6. “Longest wells in Texas stretch miles across”, Sergio Chaps, Houston Chronicle,
December 16, 2019.

The article documents how the environmental impacts of one fracking well can be several
miles underground in a horizontal as well as vertical direction.

7. "Here's a gift of caution: beware of grifters lurking in plain sight”, Chris Tomlinson,
Houston Chronicle, December 16, 2019.

This article emphasizes that one of the impacts of oil/gas development is fraudulent sales
to investors about oil/gas well potential.

8. “Don't allow drilling in Texas' national forests, grasslands”, Editorial, Houston
Chronicle, December 15, 2019.

This editorial by the Houston Chronicle supports no leasing for development of federal
oil/gas.

9. "OPEC + output cuts likely won't prevent crude surplus”, Grant Smith, Bloomberg
News, in Houston Chronicle, December 15, 2019.



This article documents that oil output cuts by OPEC and others will probably not prevent
a surplus of oil on the market which means lower prices.

10. “Greenland melt”, Earthweek, Houston Chronicle, December 15, 2019.

This article documents that the Greenland ice sheet is melting seven times greater than
in the 1990’s due to climate change.

11. “Fatal crashes are the dark side of the oil and gas boom”, Corpus Christi Caller-Times,
December 15, 2019.

This article shows one of the costs economically, socially, and environmentally is an
increased number of fatal truck and car crashes due to oil/gas caused traffic.

The Sierra Club appreciates this opportunity to provide these additional initial scoping
comments about the social, economic, and environmental impacts of the OGLEIS. Thank

you.

Sincerely,

Brandt Mannchen
Forest Management Issue Chair

Lone Star Chapter of the Sierra Club
Chair, Forestry Subcommittee

Houston Regional Group of the Sierra Club
20923 Kings Clover Court

Humble, Texas 77346

281-570-7212

brandt mannchen@comcast.net







‘Ie rullng Is the latest tn an on-
going debate within FERC around
whether carbon-free

energy
sources should be given addition-

‘The vote In the Senate, weeks
after the House passed the leglsta-
tion, sends the bill to President
Donald Trump, who Is expected

i)hce batches of spam calls.

time should lessen the unwanted
Interruptions — and take aim at

al subsidies to speed their expan-
ston, a hwaury that fossil fuels en-
Clean energy contimies on Bs

to sign it. The bill won't cut down
on robocalls

the fraudsters behind them.
Immediately, Is Under the proposal, dubbed
, but over the TRACED Act, the government

and large, wireless and those that
service landlines — to adopt tech-
nology that’s supposed to help
companies and consumers identl-
fy when calls are legitimate or
xm, Carrfers that implement

Stlll, lawmalkers and consumer
advocateshailed It asacritical rst
step after robocallers rang Amer-
leans’ smartphones an estimated
54 billion times over the past §
months, according to YouMatl, a

-Sryn inues on BS

technology to block

Houston First
postpones vote
on proposed
W Hotel deal

By Nancy Sarnoff
STAFF WRITER

Qty convention officials, saying they needed
mare time to analyze new information related to the
development of a W Hotel downtown be-

fore voting on whether to move the process forward,
took the matter off thelr agenda for Thursday's

meeting.

Houston First Corp., the city's convention arm,
was expected to discuss the matter at itsboard meet-
Ing Thursday afternoon and possibly vote on the ad-
vancing the hotel plan — well over a year In the mak-
ing — to Its next stop: Houston City Council.

Chairman David Mincberg sald Houston First re-
celved new information from the developer late Last
Friday that requires further analysis.

“We'd like to get It up on the board agenda as soon
as le,* Mincherg sald. "They made changes

introduced some new concepts.”

The developer, Texas Hospltality Partners, has
been in negotiations with Houston First to lease air
rights to build the hotel on top of Partnership Tower,
Houston Flrst's 10-story office bullding just north of

Local economy not
as hot as thought

New data shows
jobs were added
at a slower pace

By Erin Douglas

ETAFF WRITER

The Houston econamy likely
created jobs at a much slower
pace than initially estimated as
weakness in the energy and man-
ufacturing sectors weighed on
growth, according to the Federal
Reserve Bank of Dallas,

The Dallas Fed calculated a
¢ i to em

d W Hotel, exp d

A rendering of the prop
to cost more thaa eac miition te develop.

the George R. Brown Convention Center. The bulld-
Ing, at 701 Avenida de las Americas, was designed to
support a bullding addition.

Detalls of the potential arrangement released last
year showed a package of state and local tax rebates
worth an estimated $42.6 million to be provided

show that employment in the
Houston  me

grew atan anemic rate ofless than
ahalfpercent, compared toinitial

over the course of more than a decade to the devel-

opment group. Los Angeles-hased Stockdale
Hotel continues on BS

of nearly 4 p
estimates

Early job
from the U, Labor Department
are based on small samples, and

data is often revised when more
information is avatlable, but the
changes typlcally are not so dra-
matic. The Dallas Fed, for exam-
ple, estimated that job growth in
Texas from the beginning of the
year Iscloser to L7 percent - stilla
healthy pace — but slower than
the 21 percent originally report-
ed.

The Dallas Fed’s calculations
provide an early look at the anmu-
al revisions by the U.S. Labor De-
partment to state and local em-
ployment data. The Labor De-
partment releases the revisions in
March.

The energy sector, which has
struggled with lackiuster ofl pric-
s and Hmited avatlability of cap-
ital, is largely responsible for the
Dallas Fed's cuts to economic
growth estimates. The biggest re-
vislons in jobs data occurved In
the mining and logging sector,
which In Texas Is dominated by
the ofl and gas indistry.

The Dalles Fed estimated the

Econonty continues on B6
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Clean
energy
sources
lose in
ruling

Federal agency
allows surcharge for
those with subsidies

By James Osborne

STAFF WRITER

WASHINGTON - Wind tur-
bines, solar systems and other
power sources that recelve state
subsidies promoting clean energy
canbe assessed a when
bidding into the country’s largest
power market, the Federal Ener-
gy Regulatory Commisslon ruled
Thursday.

Ina 21 ruling, FERC found that
at times of high demand, those
subsldies were suppressing pow-
er prices in PJM Interconnection,
which provides electricity across
13 states and the District of Colum-
bla and that regulators there
needed to take steps to ensure
that dean energy sources did not
have an advantage over power
plants fueled by coal and natural

gas.

“I recognize and respect state
authority to make decisions
about the types of generation that
serve their communities. Nothing
in this decision prohibits that,”
said FERC Chairman Neil Chatter-
jee. “But there can be nto question
those decisions affect markets.
It's our role to make sure the ac-
tions of one state do not negative-
ly effect the wholesale markets
and to enswe a level playing
field”

With states across the country
moving to Incentivize the expan-
slon of clean energy toaddresscll-
mate change, the ruling has the
potential to add further cost to ln-
dustries less than a decade old
that are fast gaining on traditional
fossil fuel power plants.

The ruling was limited to a rela-
tively small slice of the PJM mar-
ket, the so-called capacity mar-
ket, in which power plants bid ta
provide power when the grid is
nearing capacity. But Commls-
sioner Richard Glick warned that
it had the potendal to delay the
construction of 38,000 mega-
watts of renewable power cur-
rently planned in PJM.

“What we're doing is making it
very diffialt for statepreferred
resources to clear the capacity
market,” he satd. “It's a prefer-
ence to malntain the status quo
and delay the transition toa clean
energy future.”

A win for Texas is seen
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ional Bridge in El Paso. The trade pact that President Donald

Trump named the Unlted Stat:

By James Oshorne
STAFF WRITER

WASHINGTON - A revised
North American trade deal
passed the House on Thursday, as
Dy and publ
came together on an agreement
that not only maintains U.S. trade
with Canada and Mexico, but at-
tempts to .bring manufacturing
Jjobs back to the United States and
Improve labor conditions across
the continent.

After months of contentious
negotiations between Democrats
and the White House, the trade

Canads Agr

d the House 385-41.

Senate is expected to approve the
trade deal that replaces NAFTA

pact that President Donald
Trump named the United States-
Mexico-Canada Agreement

38541, marking a victory
for Texas and other border states,
which count on trade with Mexico
for a substantial portion of thelr
economies.

“This trade agreement Is sorely
needed. It's been 25 years since
we first established this great
trade relationship through
NAFTA. So much has changed

since then,” said Rep. Kevin Bra-
dy, RThe Woodlands. “In the
end, the USMCA will not be a Re-
publican win or a Democrat win,
but a win for the American peo-
ple”

The USMCA is expected to pass
the Republican-controlled Senate
next year before it's signed by
Trump.

Speaking to reporters Thurs-
day, Treasury Secretary Steven
Mnuchin said the USMCA would

increase the nation’s rate of eco-
nomic growth by a half percent-
age point.

More than a year has passed
since Trump agreed to the USM-
CA while in Chile with former
Mexican President Enrique Peiia
Nleto and Canadian Prime Minis-
ter Justin Trudeau to replace the
North America Free Trade Agree-
ment, which had come under
criticism from both parties for al-
lowing industry to move jobs out
of the country.

The deal signaled a new, pro-
tectionist stance by the Trump

USMCA continues on B6

New anti-robocall law is closer to approval

By Tony Romun
WASHINGTOM POST

WASHINGTON — Congress on
Thursday approved the country’s
first major ant-robocall law In de-
cades, hoping that a mix of new
federal powers and regulations
targeting the telecom Industry
will spell relief from spam calls
that have rung consumers a re-
cord 54 billion times this year.

DOreamstime / Trbune News Sarvice

Under the TRACED Act, the
government will gain new
powers to find criminals who

will gain new powers to find and
prosecute criminals who place
batches of calls under fake num-
bers without obtalning permils-
sion, remedying what law en-
forcement officlals have sald wasa
major weakness that inhibited
thelr ability to punish those who
contact Arnericans en masse.
The blll also puts in motion a
process requiring AT&T, Verizon
and other telecom carriers — small

ed, fraudulent robocalls also must
offer people those services for
free.

Many provisions In the legisla-
tion will take months to imple-
ment, and even supporters say It
lsn't perfect, leaving a number of
robacall Issues unresolved. Noth-
Ing, for example, cuts down on
aedit card companles, student
lenders and others that call Amer-
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Treasury Secretary Steven Mnuchin speaks about USMCA and trade to reporters outside of the

West Wing of the White House.

USMCA

From page Bx

administration, which negotat-
ed a new provision to put tariffs
on automobliles In which less
than 75 percent of the compo-
nents were manufactured in the
United States, Canada and Mex-
Ico. In addition, 40 percent to 45
percent of automobile parts
needed to be made by workers
earning at least 316 an hour by
2023.

But Democrats and the White
House were split on how far to go
In enforcing stricter labor laws in
Mexico, as well as environmental
protections and controls over
prescription drug prices,

A breakthrough came earlier
this month when Democrats an-
nounced they'd reached a deal
with U.S. Trade Representative
Robert Lighthizer, including an
enforcement mechanism that al-
lows U.S. Inspectors Into Mexi-
can factorles to ensure they're
keeping up with stricter labor
laws — a provision designed to
stop theexportof manufacturing
Jjobs Into Mexico by companies
seeking to avoid regulatory
costs.

Th.e agreement, however,

dldn't go far enough In the eyes
of many progressive Democrats
and labor unlons, includ!ng the
International Assodation of Ma-
chinists and Aerospace Workers,
which has a large membership In
Houston. But its labor and envi-
ronmental protections went be-
yond earlier free trade agree-
ments, said Rep. Lloyd Doggett,
D-Austin, who voted in favor of
the USMCA.

“There were more than Just
platitudes about working condi-
tions and the environment,” he
sald. “Like every trade agree-
ment, It's not perfect but it's a
substantial step forward. This is
a big win for Texas.”

Only 38 Democrats and 2 Re-
publicans voted against the USM-
CA, none of whom were from
Texas.

Since the 1990s, North Amer-
jcan trade has become integral to
the Texas economy, which relies
on a steady back and forth flow
across the border of everything
from oll to agricultural goods,

Last year, the state exported
more than $37 billion worth of
goods to Mexico and Canada, its
two largest markets, accounting
for more than 40 percent of Tex-
as exports,

“Canada and Mexico have

been two of Houston’s most im-

portant trading partniers for over
20 years and USMCA 1s critical to
inuing thai relationship”

Bob Harvey, president of the
Greater Houston Partnership,
sald Tast week after Democrats
announced the'd struck a deal
with the White House.

But there were reservations
among many Republicans, who
supported the USMCA, but ques-
tioned whether the White House
hadgone too far to appease Dem-
ocrats.

Last week Sen. John Comyn,
R-Texas, criticized Lighthizer for
excluding congressional Repub-
licans from negotlations. Rep.
Dan Crenshaw, R-Kingwood, has
questioned the decision toomita
provision contalned in the origl-
nal USMCA that would have pro-
tected pharmaceutical compa-
nies from competition with ge-
neric drugs.

“I'm glad Congress was able to
reach a compromise on USMCA,
Crenshaw tweeted last week.
“But part of the deal that Dema-
crats demanded inorder togetto
“yes’ will lead to increased drug
prices.”

Jjames.osborne@chron.com
twitter.com/oshorneja

Bank in talks to settle
in Malaysia scandal

By Emily Flitter and
Matthew Goldstein

MEW YONETIMES

Goldman Sachs Is negotiating
with federal prosecutors to pay a
fine of as much as $2 billion and
have a subsidiary plead guilty to
settle claims about its role in a
scheme to loot billions from a
soverelgn wealth fund In Malay-
sia, according to two people with
knowledge of the matter,

The case stems from a scheme
to siphon ofl more than $2.7 bil-
lon of the $6.5 billion ralsed for
the (Malaysia Development Ber-
had, known as IMDB, Federal au-
thorities have that said Jho Low,a
flambayant financier,
was the principal archltect of the
plot 1o bribe public officials that
has led to the gullty plea of a for-
mer Goldman partner and crimi-
nal charges agalnst another of
the bank's executives.

The investigation is focused on
violations of money laundering
and forelgn bribery laws. The set-
tlement could include a guilty
plea from Goldman's subsidi.
inAsia, the people said. The
may agree to Include an outside
mornitor to review its compliance
procedures, a provision that has

b when banks re-
solve criminal investigations.
Aseparate fine pald to the gov-
ernment of Malaysla and other
regulatory agencies could ralse
the total financial penalty to
more than $2 billlon, according
to three people familiar with the
talks. It ks posstble the settlement
could be completed by the end of

January,

The bank could reach a de-
ferredp in
which prosecutors :ﬁw charges
If the bank complies with a num-
ber of provisions. -

The bank has said it mmpﬂ

declined to comment.

Last year, a former Goldman
partner, Tim Leissner, pleaded
guilty to helping orchestrate the
fraud, which involved the sale of
bonds to raise money for IMDB.
On Monday, Lelssner was barred
by securities regulators from
Industry.

federal prosecutors and Malay-
sian authorities, is believed to be
living In China and has not made
an appearance in court to re-

spond to the charges.

ECONOMY

From page Bs

mining and logging sector con-
tracted by 2.8 percent in the sec-
ond quarter, compared to an ear-
lier estimate that sector grew at a
5.5 percent rate. Houston s more
exposed to the oll and gas Indus-
try than the state as a whole.

0l prices have been stuck be-
low $65 per barrel for much ofthe

ing, are hurting, too, as fewer or-
ders come in from oll companles
*Texas job growth has slowed
this year due to weakness in the
energy sector and some slowing
of the manufacturing sector,” said
Keith Phillips, assistant vice presi-
dent and senlor economist at the
Dallas Fed. “Overall, however,
Texas remains strong with histor-

ically tight labor markets.”
Across the state, job growth In
Texas picked up in October 0 2.5
rate fin fL9

year and Wall Street 5
have reined in ofl exploration and
production companles” spend-
ing. Several companies have cut
back on payroll and activity; pro-
ducers have pulled more than 270
drilling rigs from operation In U.S.
oll and gas flelds since the start of
‘the year,a 25 percent d-udlgr_ Re-

percent In the prior three
months, as accelerating health
care, housing and transportation
sectors helped compensate for a
slowing energy sector and weak-
ened mamifacturing activity.

erin.douglas@chron.com
twitter.comjerinmdouglas23

HOTEL

From page Bx

Capital is also a partner anthe
project.

The deal was last discussed
publicly in August 2048, when
Houston First's board voted to
continue negotlations for a f-
nal agreement between the

hotel built. He cited a $4 bll-
lion economic impact related
to the project, which Is Is ex-
pected to cost more than $20
million to develop.

Kashani did not comment
on the delay.

In 2018, he told Houston
First that the 308+oom hotel
would be privately financed
and create a minimum of 275
Jobs worth more

agency and the develof

“I'm exclted and optimlstic
about this project and what
Il do for Houston” Bill
Franks, a local consultant

than $4 million annually,
along with more than 745 con-

structon jobs.
The Initial set of proposed
Tuded rebates of

working with the develop
told the board Thursday.

the state’s hotel occupancy

mixed-beverage taxes for 2
years. Along with a 16-year
rental abatement for the air
rights lease, the incentives
would be ad over more
thana . They would de-
crease If the hotel’s profits ex-
ceed a specific amount.

Houston First manages
more than 10 clty-owned
bulldings, including the Hilton
Americas-Houston hotel, the
convention center, Jones Hall
for the Performing Arts and
Woartham Theater Center.

If the board approves the fi-
nal terms, the matter will head
to Houston City Council for a

Al Kashanl of Texas Hospi- and sales taxes for 10 years;a  vote. s 1Y -
tality Partners also addressed  portion of the clty’s hotel oc- Malisua Phillip / Staff photngrapher
theboard, sayinghe wasready ~ cupancytaxes for L2years;and  nancy.sarnoff@chron.com The proposed W Hotel would be buiit atop Partnership Tower, shown
to finalize the detalls togetthe  clty property and sales and  twitter.comfmsarnoff here, Houston First's 10-story office building.

RNARNCAIIS G S call: Thelrorginalbillasked the  forms.
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call-blocking app that found that
60 percent of such calls are fraud-
ulent.

“It's going to give law enforce-
ment, the FCC, the tools togo after
robacallers who break the law,*
saild Rep. Frank Pallone Jr., D-N.1,
the lead author of the legislation
(n the House.

Even as Washington warred
with ltself — deadlocked by partl-
sanship, gripped with Impeach-
ment and entering a presidential
election year — lawmakers found
rare alignment in their hatred of
robocalls. Spurring Deinocrats
and Republicans to act was an out-
cry from voters and
tred of the telecom Intrusions
and victims who said thelr identl-
tleshad beenstolen when they un-

answered thelr phones.

Over the past year, llegal robo-
calls peddled Social Securlty and
credit card scams, targeted Amer-
icans enrolling in health insur-
ance and, In one operation re-
vealed this month, allegedly
spread misinformation about a
political candidate in California.
The Federal Communications
Commission proposed a nearly
$10 milion fine for the suspected
originator of the calls made short-
beel'omCalifomIasZOprﬂlmry

{on for the state

But the disruptions have
proved to be more than a mere
mulsance: They lmperlled hospl-
tals, overwhelming
phone lines and scaring paumts
leading medical professionals to

Rep. Frank Pallone Jr.,
sky,

Alax Edelman / Tribuna News Service

D-N.J., shown with Rep. Jan Schakow-
D-Ill., sald the new law is “going to give law enforcement,

the FCC, the tools to go after rohocallers who break the law.”

fear that robocalls could create a
public health crisis if left untreat-

tal hone llm
Boaded withrabocals, disruping

its on robocalls — requiring, forex-
ample, callers to get permission

Fedua]remhmnidmeywere
that they

critical lines of communicaton
for hours,” sald Sen. John Thune,
R-S.D., who helped author the leg-
Islation. “That can't be allowed to

goon.”
Federal law already had set lim-

sometimes. had to Issue stern
warnings before they could bring
fines — a gap tn enforcement that
the TRACED Act eliminates.
Initially, House lawmakers also
took atm st a wider array of robo-

FUL to rethink what qualities as an
automated dial in the first place.
The proposal might have resulted

n consumers recelving fewer un-

position from business groups
such as the U.S. Chamber of Com-
merce and top lobbyists from the
Insurance, banking and student

mm.hﬂmeend,aamllr&hﬂ
approach favored by Senate Re-
publicans

Sen. Edward Markey, D-Mass.,
who helped craft the proposal, ac-
knowledged inastatement thathe
initlally hoped “the final bill
would have also tackled certain
definitional issues” but added that
“some industries that rely on ha-
rassing consumers with robocalls
opposed strong acdon on this
front.”

“The FCC has, and should use,
Is authority to address any re-

malning gaps,” Markey added.

Thed'lamberﬂldltludmmk-
en a position on the legislation
Congress

June, for example, the FCC voted
to allow AT&T, Verizon and others
to block suspected spam calls by
default onbehalf of their subscrib-
ers. Those carrlers, meanwhlle,
began offering consumers new ro-
bocall-blocking tools, as did de-
vice makers such as Apple and
app developers on thelr plat-

Alex ,the founder ot You-
Mall, said It’s golngto be
*12 to 18 months before™ the flurry
of federal activity affects the
heavy volume of robocalls that
Americans recetve.

“It glves enforcement more
time and more teeth, bt that
doesn’t mean Instantly they can

go arrest hundreds of robocallers
andpunhem in jatl,” Quilicl satd.
“It’s to take some time to ap-
ply law’s enforcement provi-

Lawmakers also opted agalnst
qndfy!nx a hard deadline by

which all carriers must imple-
ment technology to crack down
on a practice known 25 spoofing,
inwhicha robocaller usesa phone
number stmilar to the person
they’re trying to call in an attempt
to get them to pick up. AT&T,
Sprint, Verizon and T-Mobile have
made early strides putting it Into
place - and the results for some
smartphone users are warnings
when they’re recelving susplclous
calls. But some carriers are strug-
gling to implement the system na-
tonwide, particarly on alder
telephane networks.

“It won’t have an Immediate im-
pact on day one or day two, but It
requires the Institution of a num-
ber of methodologles that will ad-
dress different problems causing
unwanted robocalls,” sald Margot
Saunders, the senlor counsel at
the National Consumer Law Cen-
ter.

“It’s not as much as we want-
ed,” she added, “but It will help
::ﬁd:.m the onslaught of robo-
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Appeals court rules part of ‘Obamacare’ invalid

Panel rejects ‘individual mandate’ of law,
says other sections need further review

By Rebecca Santana
and Mark Sherman

ASSOCIATED PRESS

NEW ORLEANS — The “indi-
vidual mandate” of former Presi-
dent Barack Obama’s health care
law is invalid, and other parts of
the law need further review, a
federal appeals court ruled Wed-
nesday.

The court’s decision will not
iramediately affect the Afford-
able Care Act, Obama's signature
health care policy, which re-
malns in place while the court

case continues. The 21 ruling
handed down by a panel of the
5th U.S. Circuit Court of Appeals
In New Orleans largely side-
stepped what happens to some of
the most popular parts of the Af-
fordable Care Act such as protec-
tions for those with pre-exsting
conditions, Medicald expansion
and the abllity for children under
the age of 26 to rem;ln on their
parents Insuranc
‘The panel am:ed with Texas-

based US. District Judge Reed
0'Connor’s 2018 finding that the
law’s Insurance requirement, the

so-called “individual mandate,”
was rendered unconstitutional
when Congress, in 2017, reduced
a tax on people without insur-
ance 1o zero.

The court reached no declsion
on the big issue — how much of
the Affordable Care Act st fall
along with the insurance man-
date. The Act has remained In
place while the question of Its fu-
ture has been litigated in court.

“It sy still be that none of the
ACAisseverable from the individ-
ual mandate, even after this In-
quiry Is concluded. It may be that
all of the ACA Is severable from
the individual mandate. It may al-
sobe that some of the ACA Is sev-

ACA comtinucs on By
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A storefront in Miami promotes the Affordable Care Act. A

federal appeals conrt has struc

k down a linchpin of the law.

Qil field
service
sector

changing
Mergers, layoffs, sale

of assets cap chaotic
year across Industry

By Sergio Chapa
STAFF WRITER

Oil field service companies are
closing the year with asset sales,
mergers and layoffs, which ob-
servers say are needed to protect
the struggling sector from the
boom-and-bust cycles of the [n-
dustry.

Houston-based Superior Ener-
gy Services said Wednesday it
was getting out of several other
lines of business in 1.5, shale
plays and creating a new compa-
ny by merging those assets with
Alice oil fleld service comparry
Forbes Energy Services.

Flnancial terms were not dls-
closed, but Superlor will control
65 percent of the new company,
which will focus on well comple-
tons, oll and natural gas produc-
tion and services to move fresh-
water and wastewater in shale
plays across the United States.
The new company has yet to be
named.

Superlor will keep lts naune

By Andrea Leinfelder

STAFF WRITER

Ethiopian Airlines’ inau-

flight to Houston,
Monday night with
a water cannon salute, has

and use its 1
lines to focus on more lucrative
international and offshore mar-
kets.

The deal comes following
weeks ofasset sales, mergers and
layoffs across the struggling oil
fleld service sector, which pro-
vides drilling, hydraulic fractur-
ing and other services to oll and
natural gas producers.

With crude oll prices Just over
$60 a barrel, after spending

Secror continues on By

jived an lmportant dis-
tinction for the city. Hous-
ton is once again connect-
ed to every continent but
Antarctica, an accolade
lost in 2018 with the can-
cellation of SorAir's char-
ter flight to Luanda, Ango-
la

.Th.ls new flight, Ethiopl-
an Alrlines’ fifth nonstop
destination in North Amer-

TRANSPORTATION

With Ethiopian Airlines’ new nonstop flight from Lomé, Togo, in West Africa, H
being connected to every continent but Antarctica.

/ Radt
the distinct}

Flying

high

after

tragedy

Ethiopian Airlines launches nonstop
flight to Houston since 737 Max crash

ica, operates three times a
week between Bush In-
tercontinental Alrport and
Lomé, Togo, in West Affi-
ca. Group CEO Tewolde
GebreMariam was in Hous-
ton to celebrate the plane’s
arrival and to discuss the
alrline’s growth and chal-
lenges in 2015,

This year marked its
new U.S. flight, an overall
Increase in traffic and
global recognition for the
alrline’s expansion. But It
also saw the crash of a

as Ethiopian Airlines Flight

Etbiopsan continues on By



Devon Energy Is selling its Last site in the Barnett shale, The
region has seen activity drop from 200 rigs in 2008 to one now.

Top firm in Texas’ birthplace
of shale exits for $770 million

By Jordan Blum

STAFF WRITER

Theblirthplace of the shale in-
dustry Is losing the last of (ts top
Industry players after Devon En-
ergy agreed to sell lts remalning
position In the Barnett shale for
$770 million.

The shale boorn started in the
Barnett, which is near Dallas,
when George P, Mitchell showed
that the combination of hydrau-
lic fracturing and horizontal
drilling could free natural gas

from shale rock. He eventually
sold his Mitchell Energy to Okla-
homa-based Devon in 2002 for
more than $3 billion.

As the shale boom shified
from natural gas to crude ofl and
from East Texas to West Texas’
Permlan Basin, the Barnett has
seen lts activity plunge from a
peak of about 200 rigs in 2008
down to Just one remaining ac-
tive drilling rig today, according
to the oll fleld services firm Bak-
er Hughes.

“The Barnett Is where Mitch-

GREENWGDD KING

a place to find your home

ell buflt his position and spent
20 years trying to umlock It
lly, he was ful,”
sald Ed Hirs, a Unlversity ol
Houston energy economist. “He
was an overnight billionalre af-
ter 40 years of work.”
A Galveston native who also
developed the planned

nity known as The Woodlands,

Mitchell died in 2013 at age 94.
But now the shale gas indus-
try Is a victim of its own success.
The sector is producing vasts
Shale continues on Bs
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WaterBrldge snatchlng up Permlan deals

Equity financing aids
in buying plpe, wells

BLOOMBERG NEWS

WaterBridge Holdings, a U.S.
company that handles water for
the fraddng industry, Is soooping
up more infrastructure in the
Permian Basin, this time from pri-
vate equity-backed drillers.

The closely held company has

tion Il and Blackstone Energy

phase of explolting your resource,
It's very difficult to continue to
grow at the pace you want by only
drilling what your cash flow will
allow,” David Caj chalr-
man of W and chief ex-
ecutive officer of Five Point Ener-
gy, whichbacks the compary, said
in an interview. “It’s pushing

Houston-based WaterBridge R:

has
presence in the Permian Basin of West Texas.

these producers to sell their water
midstream assets.”

To finance the deals, Water-
Bridge kssued $195 million of com-
mon equity to private equity firm
Five Point Energy, an affiliate of
Singaporean sovercign wealth
fund GIC Pte, and to its own man-
agement. It also issued $50 mil-
I.lmol'pmﬁmdequ!:ywm
tar Capital, which has the right to
acquire another $100 million,

While drilling activity In the

plying producers
thebiggest U.5. ofl patch — and dis-
posing of the wastewater - contin-
ues to attract private equity.
Spending on oflfleld water man-
agement In the US. Is forecast to
mwwllwpermln!ms
g to a3 re-

WateBricge Resources
that will be used to expand its

search.
o estimates about
three-quarters of oilfield water
12 il

whe:ewewbmlt&udmmm
networks for midstream water

h 2028, ac
wztreponﬁwnﬂlmﬂeldﬂe—

Desplte the anticipated slaw-

down In the Permlan next year,
Capobianco sees water volumes
In the shale patch rising from
about 10 milllon barrels a day to
about 25 milion barrels over five

years.
“If you track the expectations

one-and-a-half to two in the Mid-
land," he sald of projected water
volumes In the Permian’s two big-

gest sub-basins.
WaterBridge has plWlously

Halconﬂmnmandpncmr
&. GIC acquired a minority stake
{n WaterBridge eariler this year in
a deal that valued the company at
about $2.8 billion, a person famil-
larwiththemattersaldatt.he

'I‘he latest acquisitions mean
that WaterBridge now has long-
term commitments for more than
600,000 acres in the southen
portion of the Permian’s Delaware
sub-basin.

Mechanic pleads guilty
to sabotaging airplane

By Curt Anderson
ABSOCIATED PRESS

MIAMI — A longtime airline
mechanic with some possible

Desplte that evidence, Alanl
was never charged with any ter-
rorism-related crime. He plead-
ed gullty to attempted destruc-

'tlon of an alrcraft, which carries

Tinks to Muslim ext plead-
ed gullty Wednesﬁy to sabotag-
ing a with 150 people
mmﬁmw&gmapHMto abort
the flight just before takeoff at
Miami Internatlonal Airport.

Abdul-Majeed Marouf Ahmed
Alanl entered the plea in Mlaml
federal court. He previously ad-
mitted to investigators that he
committed the sabotage, Insist-
inglt was an attempt to galn aver-
time to fix the Amerlcan Alrllnes
jet — which he did.

“I do admit the guilt,“ Alant,
shackled and wearing tan jail
clothing, sald through an Arabic
Interpreter.

Alanl, 60, Is a naturalized U.S.
citizen originally from [raq who
has been an airline mechanic for
30 years. Prosecutors say he has
a brother in Iraq who may be in-
volved with the Islamlc State ex-
tremist group and that he had
made statements Allah
would use “divine powers” to
harm non-Musllms.

Investigators sald Alani also
had Islamic State videos on his
phone depicting mass murders
and that he uzveled 1o Irag In
Marchbut did not disclose that to
the FBI after his arrest.

20-year prison sen-
lence Alan! will likely get less
prison time when he is sen-
tenced March 4.

Court documents show the
sabotage involved glulng Styro-
foam inside the nose of the Boe-
ing 737 so that It disabled a com-
ponent pllots use to monitor

such as airspeed, altitude
and the pitch of the plane. Au-
thoritles say If the flight had tak-
en off as planned July 7 for Nas-
sau, Bahamas, the sabotage
could have caused a crash.

Justices to review work bias
laws at religious schools

By Robert Barnes
WA INGTON POST

‘WASHINGTON — The Supreme
Court will consider huwmudahk;

teachers who lost thelr jobs at
Catholic schools. .
The coust sald Wednesday that

gan Lutheranschool could not sue
her employer.

The decision sald, in part, that
the First Amendment protects re-

mmmhddm
to emplay to espouse relt-

e!'slilkh.ltahnduﬂﬁlndsdm
ﬁmcdmd'mejoh

It will combine the two cases, In
which panels of the U.S. Court of
Appeals for the 9th Gircult in San
Prancisco sald teachers could pro-
ceed with their lawsults against
the schools. One teacher alleged
age discrimination, and another,

r P rred

ﬂleBedoetPtmd!‘wReJIgbls
Liberty said in a brief askdng the
Court to intervene that
mhmeﬂhmmnhsmmpm
ed the standard so narrowly that
only cases exactly like the one de-
cided by Hosanna-Tabor Evangel-

Ical Luth Church & School v.

ilue‘r“' i, said she was fired af-

Many of Alani’s acti that
day were captured on survell-
lance video and he wasidentlfied
by fellow workers.

Alani’s attorney, Jonathan
Meltz, said he has led a “law-
ablding life* before this incident
and that he never intended to
harm the aircraft or the people
aboard. Meltz said his sole moti-
vation was “Just trying to provide
?rhisfanulylike mostofustryto

0"

As for prosecutors’ previous
statements linking Alani to ter-
rorism, Meltz noted none of that
came up Wednesday.

“This case is only about what
you heard,” Meltz said.

ter Informing the school that she

in the two California cases did not
follow precedent set by the Su-
preme Court in 2022, In the unani-

mous decision, the court sald the
“ministerial tion” meant
that a former er at a Michi-

EEOC were prohibited.

“Seven federal courts of ap-
peals and seven state supreme
courts, In cases Involving Catholic,
P and Jewish I

dedsion to mean that If an em-
ployee performs any religious
function — even If she has not re-
celved any religious training — she
1s barred from fling suit.

‘The 9th Gircuit panels conduct-
ed factintensive Inquiries and
concluded that the iotality of the
circumstances meant that the
women were not religious employ-
ees, lawyers representing them
tald the Supreme Court.

The Catholle schools take the
pesition that “If the individual em-
ployee performs even a single reli-
glous function, that employee
would be covered under the min-
isterial exception as a ‘minister,’ *
sald a brief filed by Agnes Morris-
sey-Berru, who flled sult alleging
age discrimination against Our La-
dy of Guadalupe Schoolin the Los

and many different kinds of roles,
have all concluded that the pres-
ence ar absence of rell func-
tion is the touchstone of the minjs-
terial exception Inquiry,” it sald.
“In the face of that united ap-
proach among lts sister courts, the
Ninth Circuit decided to Sout the
consensus,” the brief sald, and
conclude that “important reli-
glous functions could never be
enough, by themselves, to prove
an employee’s mintsterial status.”
But attorneys for the women

Angeles area. ;
In the other case, Kristen Blel

Act, and her sult Is belng pursued
by her husband.

The cases are Our Lady of Gua-
dalupe School v. Morrissey-Berru
anlg St. James Catholic School v.
Biel.

SHALE

From page B

amount of natural gas, which
has led to supply gluts and fall-
Ing prices. Drilling in the Bar-
nett simply isn't economical
anymaore, analysts sald —at least
for now. For many companies
se_eking more lucrative crude

are needed to make it worth-
while.

After previously selllng other
parts of its Barnett acreage, Dev-
on will exit the region with the
sale to a Denver-based private
equity firm called Kalnin Ven-
tures, which is backed by the
Thal coal-mining and power gi-
ant Banpu. The shale position
will be opgraled by BKV 0il &

Devon will hold positions In
the Permlan, South Texas' Eagle
Ford shale, Oklahoma and Wyo-
ming’s Powder River Basin.

BKV and Banpu are betting
that demand for natural gas will
grow as the world turns to clean-
er energy, Natural gas is the
cleanest-burning fossil fuel and
produces less carbon dioxide
than coal and oil. BKV also has




oll, natural gas is an unwanted
byproduct that some just burn
away.
“The Barnett at this point is
Just another mature asset.
Mitchell was never sentimental
about these things,” Hirs sald.
“You're not selling a shrine;
you're gelling a commadity.”
Hirs sald Devon was fortunate
to find & buyer. There’s stll
plenty of natural gas in the Bar-
nett, he sald, but higher prices

Gas Capital Partners.

The deal includes more than
320,000 gross acres and 4,200
producing wells, making BKV
the biggest producer In the Bar-
nett once the deal closes next
year. The holdings produce
about 600 milllon cubic feet of
natural gas equivalent per day.

*Devon’s transformation to a
U.S. oll growth business Is now
complete,” said Chief Executive
Dave Hager.

natural gas assets in Pennsylva-
nia's Marcellus shale.

“This deal represents our
continued bellef in the long-
term potential of U.S. shale gas,”
sald BKV CEO Christopher Kal-
nin, "and is fully in line with
Banpu's vislon of developing a
greener and smarter energy
portfollo.”

Jordan.blum@chron.com
twirter.com/idblum23
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Staft {la photo

George Mitchell, a Barnett shale ploneer in 1993, sold Mitchell
Energy to Devon Energy in 2002 for more than $3 billion,
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ETHIOPIAN

From page By

know, is a very
-smwlagcky And it has

a lot of activities in enexgy,

health care and other in-

alot of Ethlopians and

other part of lelsure is the
Arerican tourlsts visiting
Africa We are targeting this
segment and, of course, we
have also American mis-
sionaries and NGOs work-

Q: On March 10, the
second Boeing 737 Max
crashed. This crash was
on Ethiopian Airlines
Flight 302, What was it

as [ heard about the acd-

el ST LT
Gary Fountaln / Conbributor

A: We aimed for 90
1de Get jam, group chief ive officer Sonal d
of Ethioplan Airiines, won an Alrline Executive of and 20 atrplanes by 2025,
the Year award. By 2048, seven years ahead
of the scheduled achleve-
dent, [ went to the accident Q: Are you planningto  ment period, we had al-
place. Itook ahelicopterto  fly the Boeing 737 Max ready crossed 220 destina-
the accident. So it was i tions. And the airplanes are
shocking. A: We will be already 130, So it was really
alrplane’s safety afteclt  a success
Q: What were some of s ready to go back Into that's why the industry s
the challenges associated  3ervice, and then we,will it
with the crash? make a declslon. Assoon as
A: We wére handling the  the FAA (Federal Aviation Q: How have you con-
victims' famnilies on one Administration) and other tinued this growth, and
side and also running the regulators approve k, we the airline’s positive im-
operation on the other side.  will be doing our own as- age, following the Boeing
We grounded the Boelng sessment, It also takes some 737 Max accident?
737 Max planes about 3 time for us to convince our A: The global brand of
hours after the accident. pilots, our crew and our the airline is amazingly
‘These alrplanes have been passengers becausewe had  strong, especially in the
grounded since then, and the accident. Sowe willbe  continent of Africa. So
the grounding Is thelast one. We will notbe  people kmew right from Day
extended every so the first ane to fly the Boe-  1that this acddent doesn't
we don't know when the Ing 737 Max. brgtoEmIoplarLll’sJust
airplane [s going to be back amatter of bad

to service, It's a big impact
on our

Q@ And how did you
work with the victims’
families?

A: We were in close
contact with the familles.
They were in more than 33
countries. We have a 5-star
hotel in Addis Ababa

the
hotel for a month for thase
familles coming from all
aver the world to comfort

Q: Market intelligence
firm CAPA — Centre for
Aviation presented you
the Airline Executive of
the Year award. How did
that feel?

largest

nent of Africa. That growth
has been very, very fastina
short period of ime.

Q: Can you elaborate
on that growth?

A: In 2010, we intro-
duced our Vision 2025
where we had a 1S-year

June 2019, trafic grew by I7
percent. So this shows you
that people and the trav-
eling public have strong
confidence in the brand of
the airline.

LIFETRIBUTES

CYNTHIA JANE BARRICK SARVER
1935-2019

Cynthia Jane Barrick Sarv-
ar, B4, quictly awny
on December 13, 2019, Bnm
November 5, 1955 to
Frederick Plerpoint and Opal
Sagruves Barrick of Louisa,
Kentucky, Cynthla graduated
from Ashland High School
in KY in 1952 and attended
Fastern Kentucky Colloge. A
trall blazing carcer wenman,
Cynthia’s resume included
working at Ashland Ofl and
Gas, the C5X Rallroad and
W for the State of
Ohio she met her late
husband, Jack Sarver, whom
she masrried in 1962,

Cynthia and Jack built
thelr dream home together
in Dublin, OFl on a Jack
Nicklaus golf course. Cynthia
remalned an avid Ohio State
fan unr.lhur:c day she pssed

to be near her Texas family In
1981 After working several
years at the Museum of Fine
Arts, she finally found her
life’s passion, home, and
family at St. Luke's United
Methodist Church serving
25 exccutive assistant to
Senlor Pastor, Dr. Jim Moore.
She retired from St. Lukeh
alangside Dr. Moore In 2006.
Cynthia and Dr. Moore con-
tinued to work together for
several years after retirement.
Cynthia typed and proofid
countless manuscripts for Dr,
Moore's

Cynthia was a warm and
wonderful woman with a
great sense of humor and
a besutiful sense of style.
She loved her Bamily and

spending weckends

nl the t‘lmily l:mh house In

YRy, Satu m:lhmg
she a.nd Jn::i‘l,;ud do
together. At one polnt, she
and Jack had a dog, Brutus
the Buckeyve Beagle. Cynthia
was so h that this is the
Buckeyes' year for a National

oru:tmqy
hlﬂﬂn She cnjoyn.l
oliday and I’nmlb'
mmu that she shared with
extended family. Cynthia
was kind and thoughtful and
meant so much to the many
people that loved her.

Barrick, Jr. his wife Joanne
Welnhardt Barrick, her
sister, Susan Ann Barrick
Garver, und her husband,
Jack Sarver. Survivars
include brother In law Curtls
Michael Garver of Houston,
nlece Anne Barrick Thrt and
husband David of Raleigh,
NC, nephew Frederick Pler-
mﬂ. 111 and wife
of Lawrenceville, G.‘l.
us'well as Eiizobeth Gary
Black and husband Don and
Cretchen Garver Hilyard
and her husband Alan, all of
Houston, Cynthia also_luvns

Celcbration of Life
December 21, 2019 at 2:00

pm
St. Luke’s United Method-
ist Church
3471 Westhclmer Rood,
Houston, TX 77027

fon following in the
Hmuﬂmm

In Licu of flowers, the
family ashs that donations be
made to:

St. Lukes United Method-
ist Church

Attention: Finance

P.O. Box 92013

llnu.mml.TX 77027

SECTOR

From poge Bx

much of the year in $50-
per-barrel range, produc-
ers have pressured servic-
es service providers to cut
prices and improve effi-
clency.
Duane Dickson, an exec-
utive overseelng the US.
oll, gas and chemlcals arm
of the global consulting
firm Deloitte, said the
struggling oll fleld service
sector can Improve lts
eamings by dumpling un-
profitable business lines,
improving profit margins
on core products and ser-
vices and embracing digi-
tal technology, among oth-
er methods.

“This s nat expected to
be an easy Hift,” Dickson
wrote in a recefit repott on
the topic. “Many oll fleld
service companles rely on
the same business models
that worked for $100 plus
per barrel of oll, which are
stifling inmovation and efft-
ciency today.”

Many companles ap-
pear to be taking that ad-
vice to heart. The deal be-
tween Superlor and
Forbes comes less than a
week after Fort Worth oil
field service company Ba-
slc Energy Services an-
nounced it was selling of
its unprofitable hydraulic
fracturing business and fo-
cusing on more profitable
business lines.

Stockholders with Hous-
ton oll field service compa-

nles C&) Energy Services
and the Keane Group vot-
ed in October to approve a
$1.8 bilion merger deal to
create a new company
named NexTier Oflfield So-
lutions.

Other ofl fleld service
companies are responiding
to tough market condi-
tions by stacking equip-
ment and laying off em-
ployees. Houston services
companls Halliburton, Na-
tional Oilwell Varco and
Pumpco Energy Services
and the Houston oll field
equipment maker Stewart
and Stevenson have an-
nounced a combined LOI5
layoffs over the past
month.

James West, research di-
rector for the New York In-
vestment advisory firm
Evercore, sald tmes will
get harder before they get
better.

West is asking compa-
nles to take a pledge to im-
prove their profitability
and keep their budgets
within cash flows — or face
more punishment from
Wall Street, which has
pushed down energy stock
prices this year.

“The coming year 1s a
consequential one for en-
ergy,” West sald during a
recent call. “The energy
sector feels like it’s faclng
an existental crisis in the
investor community. Poor
returns have driven inves-
tors away In droves.”

serglo.chapa@chron.com
twitter.com/SergloChapa

ACA
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erable from the Individual
mandate, and some isnot,*
Judge Jennlfer Elrod wrote.

O’Connorhastobemore
specific about which parts
of the law can’t be separat-
ed from the mandate, and
also must take into account
Congress’ decision to leave
therestof the law essentfal-
ly unchanged when It re-
duced the penalty for not
having Insurance to zeio,
Elrod wrote.

Indissent, Judge Carolyn
Dineen King said her col-
leagues were prolonging
“uncertainty over the fu-
ture of the healthcare sec-
tor” King would haove
found the mandate const-
tutional, although unen-
forceable, and would have
left the rest of the law
alone.

“Without any enforce-
ment mechanism to speak
of, questions about the le-
gallty of the Individual
‘mandate’ are purely aca-
demic, and people can pur-
chase insurance-or
not-as they please,” King
wrote, “No more need be
sald; it has long been set-
tled that the federal courts
deal n cases and contro-
versies, not academic curi-
osities.”

dent Donald Trump and
congresslonal Republi-

cans.

With the health law’s ul
timate fate stll in doubt,
Democrats wilt argue that
Republicans are trying to
strip coverage away from
20 million Americans.

All the Democratic presi-
dentlal candldates favor
expanding coverage to the
remalning 27 milllon unin-
sured, although their Ideas
range from buflding on the
Obama health law to re-
placing America’s mix of
private and public insur-
ance with a single plan run
by the government.

The decislon comes af-
ter the conclusion of slgn-

up season for ACA cover-
age for next year, Technical
glitches over the weekend
had led to an extension un-
til early Wednesday. That
means the court ruling will
not affect enrollment for
2020.

The lawsult followed
congressional approval ofa
mafor tax cutin 2017, which
Included the reduction of
the *“Obamacare” tax on
the uninsured to zero. The
case came about because
“Obamacare” opponents
noted a Su-
preme Court ruling of 2022
that upheld the law.

In that decision, conser-
vative Justices had rejected



Football Champlonship! * She Is proceded In death several great nleces and great Write “Christmas Offerin, Calilornla Attorney Gen-
Aftor Jack's ’ﬂﬂm by both ofher parcris, her  Nephows that broughther  in bonor of Cynthia Sarver eral Xavier Becerra, who is
Cynthia relocated to Houston  brother, Frederick Plerpolnt  Ereat joy. in the check memo leading state efforts to de-
Please Join the family for a 718~402-5026 fend the law, promised a
quick appeal to the Su-
CHARLES RAY NETTLES preine COurt:
_———— Iee————se————x “Far now, the president
s 12’2,',33;3 pancd CEMETERY LOTS CEMETERY LOTS gnuhesﬂ}ha‘ wats::]du;uun“:
4. oS n the
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A D s . £ FORIST PARK EAST, Lot 34, 'mw Ve 1 m?m"m% and familles secured under
was the son of lvan Gayle Vot 34100 each K3 At ieires, the Affordable Care Act can
Nettles and Lilllan Nettles, be yanked from under
both . He was prede- them,” Becerra sald in a
ceased by his wife of 55 years, \ statement.
Warlon Uz N ; Attorney General Ken
He s survived by his chil- He was to have been
dren Paxton of Texas applauded
Margaret Anne Nettles  the firnst nndmb-cmﬁmm _
of Houston and Charles Ray  of Chiquita Brands {United the court’s decision to de-
Nettles Jr, (Cindy) of Austin, ~ Frult ¥ite clare the mandate wicon-
Additonallhelssunived 50 ears ofconlons S e n d 0 sitiona.
vo grandchild During Mr. ur < court’s opinlon
Clover Netties (Mitchell Nettles' career, which he y recognized, the only rea-
Carpenter) of Fort Worth as office boy and ended son the Supreme Court up-
and Cole Sumner Nettles jonul Dircetor, he spent held Obamacare In 2012
(Marissa) of San Amtonio, He  time In New Orleans, Peorin, o e
was especially excited about  Memphis, Houston, Kansas con nc was dnmﬁfs ttT:dTg m
his great-grandson, Boden City and MeAllen. After rotir- er, and wit] c:ut e in
Haskell Carpenter of Fort Ing from Chiquita, he went to ual mandate’s penalty that
Worth. work as Vice dent of New Justification  crumbled,”
“ﬂé:mwé‘:;“]ﬂ"'id MM hexs mm" LRl 0 Paxton wrote. “We look
him, 1ol ountain 3
Cross High School In New He finally retired and Chron co t"butes forwardto the opportunity
Orleans (1948) and attended  stayed retired when he spent | i that furthy
Tulane Univarsity, ayoarcaring for hiswife, |, & i § c&mmme in-
llnuulz.l:;mi‘;:d& yooms prior to het death in y " 2 wd-t\;i,d eammmb“:a;h;gm‘i
Ignatius Catholic 3 . L ec an
urch, serving an the Board A Mass and reception In the rest of the law cannot
of Governors and other parish mmug;”&h held stand without It~
activities. After his retire- Y, mber 20, 2019 The court” .
ment, he becamea Chaplaln  at 11:00 a.m. at St. Ignatius Huus.m HRBNIELE o ..ob";:acﬁ.l"ﬁﬂ
after several years of study. Loyola Catholle Church. In a political dur-
e served as chaplaln for licu of Aowers, Mr. Nettles main a po Issue
2 number of yeass working askod that donations should ing the 2020 election cam-
at Methodist Hospital- be sent to his favorite charity, palgn, giving Democrats a
Willowbrook and west St Jude Children Hospital in line of attack against Presi-

Memphis,

the argument that Com-
gress could require that ev-
eryone buy Insurance. But
Chlef Justice John Roberts,
Joining four liberal justices,
sald Congress did have the
power to tax those without
fnsurance.

With no tax In effect, the
Texas lawsult argued, the
so-called “Individual man-
date” was unconstitutional
and the entire law must
fal. Judge O'Connor
agreed In his December -
ruling.

Supporters of the law
sald the reduction of the
tax penalty to zero could
be read as a suspension of
the tax, which didn’t ren-
der the mandate unconsti-
tutional. They sald the
structure for collecting a
penalty from the unin-
sured remalned In place.

They added that, even If

the individual mandate
was rendered unconstitu-
tional by the tax cut bill,
the rest of the law could be
salvaged.
Congress had already
falled to repeal the Afford-
able Care Actin Its entirety,
thelaw’s supporters noted.
What happened in 2017,
they contended in written
arguments, is that Con-
gress “chose to make the
mintmum coverage provi-
slonunenforceable — while
leaving every other part of
the ACA In place.”
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MADRID - Global climate talks

with finger pointing, accusations
of fallure and fresh doubts about
the world's collective resolve to
slow the warming of the planet -
at a moment when scientists say
time Is running out for humans to
avert steadily worsening climate
disasters.

After more than two weeks of

Ived.

gathering where the man-
tra “Time for Action” was plas-
tered the hallways and

tral among them: convincing the
world's largest carbon-emitting
countries to pledge to more ag-
gressively climate change
beginning in 2020.

*We are not satisfied,” the chair

Actlvists protest outside of the United

te talks in

drid. The U.N.

Anténlo Guterres, warned that failure to tackle global warming could result in economic :ll;nter.

droughts and other consequences
of climate change.

The painstaking pace of the
talks stood In contrast to the mass
demonstrations and yehemem

warming of the Earth to danger-
ous levels,

. “The can-do spirit that birthed
the Paris Agreement feels like a
distant memory today” Helen
Mountford, & climate for

pleas from young some
ofwh I

of the meeting, Chilean
ment Minister Carolina Schmidt,
sald. “The agreements reached by
the parties are not enough.”
Delegates from nearly 200 na-
tions wrestled for more than 40
hours past thelr deadline
- making these the longest in the
25year history of these talls —
even as workers broke down parts
of the s conference hall,
food vendors and all but
the most essentlal negotiators
went home.
Asofficlalsscrambled to finalize
a complex set of rules to Imple-
ment the 2015 Paris dimate ac-
larger-emitting

conference hall and accused
world leaders of neglec the
most significant challenge lacing
humanity.

“This is the biggest disconnect
between this process and what's
golng on In the real world that I've
seen,” sald Alden Meyer, director
of stategy and for the
Unlon of Concerned Sclentists,
whao has been attending climate

where we need to go. You have the
youth and others stepping up
around the world In the streets
pressing for action,” he added.
*1t’s like we're in a sealed vacuum
chamber In“tl:ﬁ; and no one Is
pﬂt!h‘!ﬁ happening out
there - the science says and
what people are d ding™

accused the United States and oth-
ers, suchas Brazil and Australia, of

key parts of the nego-
tations and undermining the spir-
It and goals of the Parls accord.
Countrles already hard hit by cli-
mate change argued that large

the World Resources Institute who
watched the talks closely in Spain,
sald In a statement Sunday.

The tepid progress in Spain sets
upacriticalmoment ahead of next
year’s gathering in Glasgow, where
countries had been asked to show
upwithmoreambitious pledgesto
slash thelr carbon footprints.

But Sunday's conclusion ralsed
new doubts about the prospects
on whether key nations would rise
to that challenge. Already, many
countries are not living up to the
promises they made ln Parls in
2045, when waorld leaders vowed
to Umit global to “well

{al levels, and current

a2 1

wouldpmtﬁewldonn

day’s oulcome ored
huw.onlyl‘omymjmuumpm?
d ol

a

trajectory to warm more than 3
! Celslus by the end of the

global solidarlty, lnternational di-
vislons and a lack of momentum
threaten the eflort to Imit the

century.
[n Madrid, a cross-section of
small and deweloping countries

' le Yeung/ m
t ter wears a henrt-_shnpegl C_hlnue_qntlonnl fing sticker

eminers to dawdle, even
as other iImperiled nations face in-
tensifying cyclones, Increased
flooding and other climate-related
catastrophes.

“Thisisan absolute tragedy and
a travesty,” lan Fry, the climate
change ambassador from the Pa-
cific ksland natfon of Tuvaly, told
fellow negotiators. Fry specifically
pointedtothe U.S. for playingade-
structive role in the talks,

The US. is in Uts final year as
part of the International agree-
ment It once helped spearhead.
The Trump administration has
said it officially will withdraw from
the Parls accord an Nov. 4 — the
g:waﬁer the U.S. presidential elec-

on.

This event In Madrid was not
In the Implementation of the Paris
accord. had primartly
been asked tolron outa setofcom-
plex but detalls about
how the deal will be implemented.

At the same time, U.N. Secre-

WITH

U

0 hy‘-‘—"f
__Saveonover

comes at a ime when sdentists
i e
elay, a
decade in which emisslons contin-
ued torise.
Lastmonth, aU.N. report found
that global greenhouse gas emis-
sions must begin falling by 7.6 per-

new fe assessment on Tues-
day found that the Arctic might al-
ready have crossed a key thresh-
old and could become a contribu-
tor to global m‘bnnmﬂm:‘u

&wnﬂhﬂkw}mﬂdmdﬂd-
opments di the talks came
not from Madrid, but from Brus-

-

divisions of thelr own — coal-rel-
mtpohndre&ahwdﬁodn;dsigﬁng
on for now — they provided a rare
eample of one of the world's big
emitters taking steps to daw up
more ambitious goals.
Roughly 80 countrles have al-
ready commiited to setting more
ambitious targets in 2020, but the
vast majority are small and devel-
m nations that sccount for
ly 10 percent of the world's
emisslons.

B caam e
SAVE EVERY DAY







By Sergio Chapa

STAFF WRITER

Most harizontal wells are mea-
sured in feet, but some can lter-
ally be measured In miles.

Drilling permits filed with the
Railroad Commission of Texas,
the stale agency that regulates
the oil and natural gas industry,
reveal the total depth of a well —
the combined length of its verti-
cal and horizontal secttons. But
the Austin oil field data cornparny
Enverus took a deeper dive Into
hydraulic and comple-
tion filings to focus on the hori-
zontal portions of 2 well to deter-
mine the 10 longest horizontal
wellsd.rﬁled In Texas this year.

TEXASINC.

|| DOWN
Longest wells in Texas stretch miles across

The 10 longut horlzontal wells in Texas

“Thisisa of horl.

Cheairicle, Austin ol field

1

tal part of the wellbore that is
hydraulically fractured to pro-
duce ol and gas,” sald Bernad:

o d mmmmm

walls rillad In Texas so far this year. Th

perforated interval, the portion of the well that was hydraulically fractured

water

Johnson, Enverus vice president
of strategic analytics. “This Is the
part of the well where the ell and
gas Nlows from the surmounding
rock. Perforated intervals have
increased In recent years and
resulted in wells with more pro-
duction.”

The Permian Basin of West
Texas dominated the list with
eight of the 10 longest laterals.
The Eagle Ford Shale of South
Texas and Haynesville Shale of
East Texas each had one.

Surge Energy, a Chinese-
owned ofl and natural gas compa-
ny headquartered in Houston,

i Bty
Pemmian Basi

1 Serge Erargy

_gg
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Most long horizontal wells drifled in Texas this year ran almost 17,000 feet, or more than 3 miles.
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18,985

16,857

16,557
16,067
16,020
15,996

15,049
15,929
15,833
15,748

Staff gmphic

drilled and completed the lon-
gest lateral in Texas so far this

year,
Ahorizontal well on the Sueg-
e's Medusa Unit C 28-09 lease in
the Permlan Basin’s Borden
County measured nearly 7,000
feet, or about 3.2 miles. Complet
ed in July, production figures for
ﬂieled:eareyetmnaﬂabh.
but the company gets bragging
rights for the longest horizontal
well in Texas — at least for now.
Midland oil company Crown-
Quest Operating came within a
100 feet of Surge Energy’s record
with a horizontal well on its

County

feet. Tulsa exploration and pro-
duction company WPX Energy
ranked in third place with a
horizontal well of 16,557 feet on

Eddia Sea!l / Bioombeng

its CBR 2227 C lease In Loving
County.

In fifth place, Chesapeake
Energy of Oldahoma drilled the
only Eagle Ford well amang the
longest horizontal wells, with a
natural gas well that extended
16,020 feet on Its PGE Dos lease
in Webb County.

Irving ofl major Exxon Mobil
ranked sixth with a lateral that
measured nearly 16,000 feet on
its LHS Ranch lease in Upton
County in the Permian Basin. In
ninth place, British ol major BP
drilled a horizontal well of 15,533
or about 3 miles an ts Titan Gas
Unit lease in Angelina County,
the only well In the Hyynesville
shale to make the Top 10 list.

sevglo chapa@chron.com
twitter.com/sergiochapa
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Here’s a gift of caution: Beware
of grifters lurking in plain sight

Has someone approached you
about investing in an oil well?
Beware, because just like in the
olden days, fraudsters have stolen
millions of dollars from investors
desperate for higher returns.

In between the feasts and foot-
ball, the holiday season provides
extra time to sit down with our
friends and family. It’s a great
chance to talk about money and
finances, which should include a
conversation about how to Identify
a con artist.

Grifters are more cormmon than
most people think. They attend
church services, Join service clubs
and play golf at the most exclusive

B6 | Monday, Decembar 16, 2019 | TEXASINC. | Texasinccom

CHRIS
TOMLINSON

Take care when
investing in
small oil
businesses.

courses. They put ads on AM radlo.
They look and scund authoritative,
and they know where people with
money gather. They are sharks
who infiltrate goldfish bowls.

Con artists tend to target older

atelnscapedebt. Since ylelds on
government bonds and savings
accounts at historic lows, anyone

Oneofﬂwnsldestplaoesto
frvest money is in a small bust-
ness, and that is especially true of

tlons for Woodland Resources, producing 38 to 40 barrels a day,
!hotgh,madeltsoundlileduld' and the new offsets will do just as
play. well, producing an annuallzed
Actording to the Woodland return on Investment of more than
P 's blo Is imp SOp
Hehm%yuﬁnfemimmm The offer lasted right up until
oll and gas exploration, Including  the Texas State Securities Board
stints as CEO of Patrnan Drilling served the Fort Worth company
and Sundance Resources. He'stun  with an emergency cease and
operations in Asla and South desist order.
Amerlca,dlewebs!temid. It turns out, Patman Drilling
‘Woodland has been sendingout  ended in bankruptcy after a judge
emalls inviting people to investin ~ found him Incompetent and ap-
Patman's latest venture drilling pointed a trustee to liquidate the
new offset wells from the Odd- company. The company owed 50
fellow A4, an established well In parties more than $10 million, the
Seminole Countty, Okla. Thecom-  board found.

pany claimed the current well is

Tomlinson continues on By
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Tomlinson from page B6

Sundance Resources also
ended up insolvent, and
the court declared that
Patrean and another exec-
utive were liable for breach

stop soliciting investors and
scheduled a formal hearing
for next nuonth. Neither
Patman nor Woodland
responded to an emall
requesting comment.

‘Then there Is Timeless

and Canada that offers a
Cash Back Program that
guarantees a “bulletproof™
investment. For an 8 per-
cent fee and a {5-year com-
mitment, Timeless will put
investors’ money in an
insured trust that invests In
dozens of companles in 30
countries, induding 13 ol
and gas

After four years, the
company promises a 25
percent retum on invest-
ment. After eight years,

TEXASINC.

they will get a 50 percent
return and after 15 years,
they receive a 100 percent
return. But the fine print
allows Timeless to change

and there Is no real protec-
ton for the Investors’ cap-
ital, nvestigators from the
Securities Board found.

investment.
Mangiafico started Pre-

Jon Shapley / Stalf photographer
The Texas State Securities Board offers useful resources for investors.

stealing
$655,000 from four eldery
widows, just the latestof

stk convictions, the
board sald. His sales agents

you love knows to geta
second opinion and nm a
background check or at
least a Google search be-
fore handing over thelr

savings.
The Texas State Securi-

Texasinc.com | TEXAS INC. | Monday, December 16,200 | BY



'.-!'E._’_&

i



OPINION

HOUSTON CHRONICLE « SUNDAY, DECEMBER15,2019 « PAGE A33 %

EDITORIAL

Don’t allow drilling in Texas’
national forests, grasslands

Long-term risks to drinking water, environment outweigh short-term gains

A Trump administration
proposal to open more
than 1.9 million acres of
Texas national forests and
grasslands to renewed oil
and natural gas drilling is a
no-brainer for supporters
of the shalerevolution.

The change would allow
oil and natural gas compa-
nies to drill more than
1,000 horizontal wells and
500 vertical wells in parts
of Sam Houston National
Forest, Davy Crockett Na-
tional Forest, Angelina Na-
tional Forest, Sabine Na-
tional Forest, Caddo Na-
tional Grasslands and LB]J
National Grasslands over
the next 20 years. The U.S.
Forest Service predicts that
those 1,500 wells would
produce more than 68 mil-
lion barrels of oil and more
than 4.2 trillion cubic feet
of natural gas.

The jobs, royalties, ener-
gy independence and boost
to the state's economy are
all compelling arguments
for lifting the Obama-era
moratorium on exploration
in the areas.

But those rewards come
with substantial risks for
what is, in the end, a short-
term gain,

The forests are part of
the Haynesville shale of
East Texas and Louisiana.
The grasslands are part of
.the Barnett shale of North
Texas. Energy companies
had drilled in both areas
for years before the Obama
administration halted new
leases in 2016 in response
to pressure from environ-
mentalists and others con-
cerned about the effects of
hydraulic fracturing, better
known as fracking.

The process involves
pumping large amounts of
water, sand and chemicals
down a well at high pres-
sure to fracture the rock
and release the gas or oil
trapped in the formations.

Godofredo A. Vasquaz /.

peeh

Staff photographer

The drilling change would allow oil and natural gas companies to deill more than 1,000 horizontal
wells and 500 vertical wells in parts of Sam Houston National Forest and other state lands.

Fracking has been a sig-
nificant boost to the U.S. oil
and gas industry, making
the country a net exporter
of oil for the first time in
decades. But it also has
raised serious concerns
about geological and envi-
ronmental damage.

The Forest Service esti-
mates that the new wells in
the Texas forests and grass-
lands will produce more
than 32 billion gallons of
wastewater that would
have to be recycled or in-
jected underground. That
process can increase the
risk of earthquakes and
contamination — above and
below ground.

The Arizona-based envi-
ronmental group Center for
Biological Diversity says the
wells would be a threat to
wildlife, water quality and
air quality in both Houston
and Dallas.

The proposal would al-
low companies to drill
thousands of feet under
Lake Conroe, the main

source of drinking water
for thousands of people in
suburban Montgomery
County.

Industry officials say that
Texas oil and natural gas
aperators “comply with all
state and federal regulatory
requirements and adhere
to the highest levels of safe-
ty and environmental stan-
dards” and that the various

More drilling in places such as

forms of extraction, in-
cluding fracking, can be
done safely.

In its report on the pro-
posed changes, the U.S.
Forest Service acknowledg-
es that the explosive
growth in fracking has trig-
gered a rise in the number
of earthquakes — a trend
seen in North Texas and, to
a much greater degree, in

Chronicie fil photo
Angelina National Forest could

many d

g the eastern wild turkey.

Oklahoma. The report
notes, as many academic
studies have confirmed,
the increase in quakes is
tied not to fracking itself,
but to disposal of dirty wa-
ter that is a byproduct of
the fracking process. But
for someone dealing with
the consequences of earth-
quakes, whether they were
caused by the drilling or by
the disposal of wastewater
by shooting deep into the
ground can seem entirely
academic.

0Oil and gas companies
have made strides in im-
proving the safety and effi-
ciency in their drilling op-
erations, but the risk calcu-
lation has grown as we
learn more about the long
term, and possibly itrevers-
ible, damage we are doing
to our environment and to
our climate.

The push to squeeze ev-
ery last drop of fossil fuels
from the planet is no lon-
ger a wise policy choice. It
is time to put even more
focus on developing al-
ternative forms of energy
that will power our econo-
my — and the world's — into
the future. That's where the
new jobs and new indus-
tries will be created. Hous-
ton's enormous concentra-
tion of energy research and
experience should make it
ground zero for innovation
that will continue the re-
gion’s transformation from
the world’s oil and gas cap-
ital to its energy capital.

Re-opening our forests
and grasslands to drilling is
a step in the wrong direc-
tion. The risks to our air,
water, wildlife and other
natural resources are too
great and the benefits are
too tenuous and fleeting.

The moratorium on new
leases for the areas in and
around the National Forests
and Grasslands of Texas
should remain in place.

LETTERS



United Way supporters have
their say on strategy shift

Regarding “Nonprofits anxious as Unit-
ed Way shifts focus,” (Front page, Dec. 7):
Girl Scouts has parmered with Unlted
‘Way of Greater Houston and its predeces-
sor organizations since 1922. We value the
rigorous standards and resources United
Way brings to its partner agency relation-
ships, as well as the opportunities to col-
lectively impact our community.

Untted Way’s financial support has
enabled us to serve girls who otherwise
may not have access to our services so
they can grow Into successful, self-suffi-
dent adults.

In order to remain relevant and grow,
an organization must continually assess
Its strengths and challenges and allow
innovation to fuel its strategy. | appreciate
the transparency of the United Way of
Greater Houston's board of directors as it
launches its new strategy and works with
partner agencies to develop the skills and
collaborative resources to continue serv-
ing those who need us the most.

Mary Vitek, CEO, Girl Scouts of San
Jacinto Council

Regarding “Nonprofits anxious as Unit-
ed Way shifts focus,” (Front page, Dec. 7):

funders that avoids surprises is the hope
of every nonprofit agency. The United
Way of Greater Houston has always valued
fts partnership with Its funded agencies
and has practiced a process of openness
and with them and the
Houston community. As the wealth gap

:mmmmﬁuﬂcﬁmu&em
declines, | the "heads up” of
mummdmmﬂcenmm
cept. We must remember that if donations
go down, our communities suffer. en-
courape the Increased financial support of

stick-up the rest of us!
Brandt thndlal, Humble

Aiello’s majestic quality

Regarding *Danny Alello, blue-collar
character actor, has died,” (Houston-
Chronicle.com, Dec. 13): Danny Alello had
amajestic leadership quality to his work.
He always seemed to know what to do
next. “mwanmthorlty that was
both¢ and He was

our United Way and embrace the Second
Century vision to ensure those already
struggling recelve the assistance needed
to help keep familles safe and to give
them hope and the skills to self sustain.
Judson Robinson I, President of Houston
Areq Urban League and former Houston City
Councll Member

Coastal owners should pay

Regarding “Coastal property owners
demand insurance handouts,” (86,
Dec.9): 1 could not agree more with Chris
Tomlinson. It Is way past time for those
who choase to live In harm's way on the
Texas Coast to pay their falr share.

Shame on coastal Texas representatives

that they have two homes, Including one
onthe coast for vacations and rental
property. They need to pay-up and not

BIBLE VERSE

[ have said these things to you, that in me
yau may have peace. In the world you will
haven-lbulaﬂnn. But take heart; I have
overcome the world..
John $6:33

oenairdyme of the great Italian-American
actors to appear on the screen.
Paul Bacon, Fort Lauderdale, Fla.

Hit the nail on the head

Regarding “A welcome discussion of
the Confederacy,” (A33, Dec. 8): Letter
writer Julia Purtill hit the nail on the head.

Seems to me that the editorial writers,
and folks of your mindset, are just looking
for something to complain about. | dare
say that unless you happen to be a history
buff, genealogist, or someone of idle

curlosity, no attention whatsoever would
even be pald to these momuments or what
they might stand for. Most of the time
falks walk by them without even giving
them a glance or any thought at all.
Slavery was wrong, buk it Is long gonel
Robert LeBoeuf, Angleton

Senate inaction blamed

Regarding “Senate Inaction of VAWA,”
(A2, Dec. 12): Sen. John Cornyn blames
“impeachment mania” for the stalled
Violence Agalnst Wornen Act bill. 1 must
be missing something because 100 per-
cent of the impeachment process thus far
has been in the House, a body that passed
the bill.

The Senate on the other hand, where
the bill has stafled, has had 0 percent

E:;dhnof i

dent’s actions.

facts about the Pres-
Tom Benzaia, Sugar Land
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R OPEC+ output cuts likely
™ 1 won't prevent crude surplus
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A cut in U.S. shale production could slash supplies, though production in Norway, Brazil and Guyana likely will grow.

Inventories could grow by 700,000 barrels a day during the first quarter of next year

By Grant Smith
BLOOMBERG NEWS

Global oil markets still face
a surplus next year even i
OPEC and its partners deliver
newly atmounced production
cuts in full, the Intemational
Energy Agency sald.

Oil Inventorles may accu-
mulate by 700,000 barrels a
day in the first quarter even I
the Organization of Petroleum

rting Countries and its
allies implement the entire
cutback of 2.1 million barrels a
day agreed last week, the [EA
said in a monthly report. Sup-
plies outside the group, led by
U.S. shale, continue to grow
much faster than world de-
mand.

While crude prices climbed
to a [2-week high in New York
after OPEC+ surprised traders
with their latest intervention,
they remain below $60 a bar-
rel amld concern that the
additonal output curbs still
wor't be enough. The U.S.
briefly became a net exporter
of oll three months ago, un-
derscoring the challenge OPEC
faces from America’s shale
boom.

Stubborn surplus
“The market has done its

Joa Kigmar / AFP via Getty Images

Efforts by Saudi Minister of Energy Prince Abdulazix bin
Salman al-Saud won't be enough to head off an ofl surplus.

The extra OPEC+ curbs Saudl Arabia, OPEC's big-
would translate Into an actual ~ gest member, has already
reduction from current levels  made considerable progress in
of 532,000 barrels a day, the falfilling its output commit-
IEA said. Implementing that ments, including additional
fully may be a tall order, as voluntary reductions an-
some producers fike Iraq and at the close of the
Nigeria have barely made the  OPEC meeting on Dec. 6. The
cutbacks they dto kingdom pumped 9.9 million
enact this year. barrels a day in November, the

A change to the terms of the  |EA estimated.

OPEC+ agreement, which now “The overall effectivencss of
exempts light oll known as the OPEC+ agreement de-
condensate produced by the  pends on the willingness of all
non-OPEC members, could its parties to fully comply,

also undermine the coalition’s  Including those whase compll-
eflorts. Condensate produc- ance 50 far has been less rigor-
tion In those countries, such ous,” the agency said.

during the third quarter, ex-
panding by 900,000 barrels a
day, according to the report.
That’s almost twice the pace
seen in the second quarter.

Demand is set to accelerate
further in 2020, when it will
expand by L2 million barrels a
day — about 1.2 percent — to
average 10LS million barrels a
day, the IEA predicts.

Silver lining

OPEC may also be reassured
that supply from some of its
rivals, such as the U.S., Brazl
and Ghana, is increasing less
quickdy than the IEA previ-
ously forecast. The agency
lowered its projections for
non-OPEC production growth
{n 2020 by about 200,000
barrels a day.

Yet supplies outside OPEC
will nonetheless expand much
more vigorously than world
demand, swelling by 2.1 mil-
lion barrels a day next year as
anew tide of American shale-
oll is Joined by offshore prof-
ects once considered unviable
in an era of constralned pric-
es, from Brazll, Norway and
Guyana.

As aresult, the surplus In
global markets may swell to as
much as 1 million barrels a day
during the _se_cfmd quarter, the
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own sums and the reaction to
oll’s new deal has so far been
muted,” sald the Paris-based

agency, which advises most of

the world’s major economies.

as Hussia and Axerbaljan, has
the potential to Increase from
Its current level of about 1.5
million barrels a day, accord-
ing to the [EA.

OPEC and Its partners are

apency said. That poses a
able

getting some solace from a for the
recent recovery inoll demand.  cartel and its allles, who will
Global consumption Increased  meet again In early March to
at the strongest rate In a year their next move.
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Natural gas boom ﬁzzles asa U.S. glut sinks sector’s profits

By Clifford Kranss

NEW YORK TIMES
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China and Furope.

The boom has given way toa
bust. A ghut of cheap natural gas is

said Andy Brogan, oll and gas

global sector leader at EY, the firm
formerly known at Emnst & Young.
“It’s a cyclical business, and we're
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Chevron sald Wednesday that it will write down 1o billion to
&1 billion In assets, mos&yshlepu holdings in Appalachia.

in central and western Pennsylva-
nia was once viewed as the most
promising in North America. With

gas prices slashed nearly In halfl
from a year ago, the munber of
drilling rigs operating in
nia has dropped to 24, from 47,
over the last 2 months.

That Is a far ory from the picture

menting its foothold In southwest-

Mobil wrote down the value of its
American natiral gas assets by
$2.5 billion n recent years after
buying the natural gas

XTO Energy for more than $30



