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Oil & Gas EIS Project

Mr. Robert Potts

Natural Resources and Planning Team Leader
National Forests and Grasslands in Texas
2221 North Raguet

Lufkin, Texas 75904

Dear Rob,

The Houston Regional Group and Lone Star Chapter of the Sierra Club (Sierra Club)
provide these additional scoping comments for the U.S. Forest Service (FS) oil/gas
leasing environmental impact statement (OGLEIS) under the National Environmental
Policy Act (NEPA) for the National Forests and Grasslands in Texas (NFGT).

There are more articles that the Sierra Club provides to the FS.

1. “U.N.. Climate pledges are not enough’, James Osborne, Houston Chronicle,
November 27, 2019.

This article says it all about why the FS should be concerned about climate change and
address it in the OGLEIS: “World Leaders’ efforts to shift away from fossil fuels and slow
climate change are not going quickly enough to avoid environmental catastrophe”.

2. “Texas manufacturing sector contracts”, Erin Douglas, Houston Chronicle, November
26, 2019.

This article points out that how oil/gas has a significant impact on manufacturing in Texas
and has depressed that manufacturing today.

3. “Big Oil looking to sell $27 billion in global assets”, Sergio Chapa, Houston Chronicle,
November 25, 2019.

This article shows that hydraulic fracturing causes earthquakes and not just via
wastewater injection disposal of hydraulic fracturing wastewater.

4. “Shell targets state-owned lands in the Permian Basin”, Sergio Chapa, Houston
Chronicle, November 25, 2019.

“When we try to pick out anything by itself, we find it hitched to everything else in the universe.” Jobn Muir 1
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This article documents there- is mitigation for hydraulic fracturing that entails use of
brackish water instead of freshwater and recycling of wastewater.

5. “Slump in drilling continues to sting frac sand industry”, Sergio Chapa, Houston
Chronicle, November 23, 2019.

This article documents how the slump in shale drilling has affected associated companies
like those who provide sand for hydraulic fracturing.

These articles are provided by the Sierra Club to the FS to document how a
comprehensive analysis of economic, social, and environmental factors with regard to
oil/gas exploitation and climate change is needed in the NFGT OGLEIS.

The Sierra Club appreciates this opportunity to provide these additional initial scoping
comments about the OGLEIS. Thank you.

Sincerely, ﬁ M W |

Brandt Mannchen

Forest Management Issue Chair

Lone Star Chapter of the Sierra Club
Chair, Forestry Subcommittee

Houston Regional Group of the Sierra Club
20923 Kings Clover Court

Humble, Texas 77346

281-570-7212

brandt mannchen@comcast.net




Port San Antonio project striving to get development right

CHRIS TOMLINSON
Commenlary

Once a decade or so, a city's
leaders have a chance to ralse
the community’s standard of

living by redeveloping a signif-
fcant piece of land, but all too
often, our polldcians fall short
by mistakenly focusing on eco-
nomic development.

Creating private wealth is not
Synonymous Wl.gl promoting a
population’s wel Tﬂas
has led the nation Inh]gs
struction and investment, but
still ranks poorly for education,
health and wages. Thousands of

peaple move here for opportuni-

ty, while many natives see little

benefit.

San Antonio's redevelopment
of the old Kelly AFB is a chance
to get It right. The latest propos-
al to build an Innovation Center
at what’s now called Port San
Antonio Is a step In the right
direction.

“It needs to be our goal to
make sure that we're funda-
mentally working on lifting up
the community and all of San
Antonio,” sald Jim Perschbach,

Tomlinson continues on By

.-r

BUSINESS

HOUSTON CHRONICLE - WEDNESDAY, NOVEMBER 27, 2019 « SECTION B %%

s --k Jim Perschbach,

shows an
illustration for
an open floor of
an upcoming
innovation
center.

Danlsl Carde
Contributor
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Ex-Chevron CEO:
Oil and gas here to stay

Eric Piarmont /7 AFPY Getty Images
4 was ot Chevron 2R vears. and [ gaw nil nrices fall co nercent five times.” said former Chevron CFO Tohn Watson.

U.N.:
Climate
pledges
are not
enough

Report warns that
emissions must drop
or disasters will rise

By James Osborne
STATF WRITER

WASHINGTON - World lead-
ers’ efforts to shift away from fos-
sil fuels and slow climate change
are not going quickly enough to
avoid environmental catastro-
phe, the United Natons sald ina
repoart Monday.

Considering current emis-
sions and the existing pledges by
Individual countries, the Earth’s
temperature would dse by al-
most six degrees Fahrenheit, far
beyond the 3.6 degrees Fahren-
heit goal set at the Parls meeting
on climate change in 2015, To
avold that scenario — which scl-
entists predict will lead to deadly
heat waves and flooding, among
other effects — nations will need
to increase thefr pledged carbon
reductions five fold between
2020 and 2030, read the UN's an-
nual Emissions Gap Report.

*For 10 years, the Emissions
Gap Report has been sounding
the alarm - and for 10 years, the
world has only increased its
emissions,” U.N. Secretary-Gen-
eral Anténio Guterres said in a
statement. “There has never
been a more important time to
listen to the science. Failure to
heed these warnings and take
drastic action to reverse emis-
slons means we will continue to
witness deadly and catastrophic
heatwaves, storms and pollu-
ton.”

Despite slgnificant shifts away
from coal in recent years, global
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By James Osborne
STAPF WRITER

John Watson stepped down
as CEO of Chevron last year at
the age of 61. Now, settling
Into retirernent In Callfornla,
he was recently awarded the
American Petroleum Institut-
e'q highest honr, the Gold
Medal for
Achievement, for “exception-
al leadership and service to
the natural gas and oil in-
dustry, their commumnity, and
the nation.” In between board
meetings at the agriculture

e peeses s e e s m ey = ——— o — —— g — 1

Watson isn’t worried about the state
of the industry and says energy
companies can adjust to future hurdles

Watson sat down to talk about
the industry and his place in
it. Edited excerpts follow.

Q: You retired Iast year,
but play CEO for a moment.
0il is stuck between $50
and $60 a barrel today, and
with all this new supply

coming online in Brazil and
Guyana, analysts are pro-
jecting prices could go even
lower. If you were still
running an oil company,
rried?

years, and [ saw oll prices fall
50 percent five times. We're

In a commodity business.
Demand Is fairly predictable,

but where supply and de-
mand get cut of balance, you
can see sharp Increases and
sharp decreases. Companles
have to earn a good return, or
they’H moderate thelr In-
vestments and supply and
demand will come back into
balance. And I think we're
seeing that. It's still a big,
growing business, but low
prices impact fnvestments all
aver the world, not just the
Unlted States.

Q: When you retired, you
posted a retirement note

Watson continues on B

emissions continue to rise, with
the world’s 20 richest nations re-
sponsible for about three-fourths
of the world's emissions of car-
bon dioxide and other green-
house gases that contributing to
global temperatures.

Last year energy-related car-

bon dioxide emissions tn the
United Statesrose by 3 percent to
more than 5.2 billion metric
tons, driven by Increased natural
gasd

d duringan Ty

hot summer and cold winter,
along
mand due to the strong econo-
my, the Department of Energy
sald Monday.

with rising gasoline de-

Likewtse, In China, now the

world’s largest emitter of green-

Climate continuecson Bo

You can beat the chaos
of Turkey Day traffic

By Gwendotyn Wu

STAFF WRITER

If you love Houston traffic (sald
no one ever), you're going to lave
it even more on

flying to see family, or Friendsgiv-
Ing was to someone’s
house n Willowbrook and they ex-
pect you to get across town from

Eastwood that morning.
Travel experts also think Wed-
nesday afternoon will just be asea
How To continues on B8
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Melissa Phillp / Stalf photogmphar
1n a cost-cutting move, Laby’s will outsource accounting,
payroll and some operational staff early next year.

Luby’s plans to outsource key staff

By Puul Takahashi

STAFP WRITER

Luby's, an iconic Texas cafete-
rla chain known for comfort
foods such as the LuAnn Platter,
is outsourcing some of its adrin-
Istrative staffin its Jatest cost-cut-
ting move to turn around its
struggling restaurants.

The publidy traded Houston
company sald Tuesday It would
outsource 5 accounting, payroll
and operational reporting staff
to a “leading multi-unit restau-
rant cutsourcing firm® by the
first quarter of 2020. Luby’s ex-
ecutives did not disclose to

Luby's continues on B9
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house gases, emisslons are
estmated to have in-
creased 2.3 percent last
year. Now the U.N. issaying
the world needs to begin
reducing start-

erations by reducing
amount of methane
burned off, or flared, dur-
Ing oil and gas drilling and
developing more efficient
fuels.

“We’re committed to be-
Inga partof theglobal solu-
tion, playing a vita! role in

ing next year, at arate of al-
most three percent per
year for the next decade.
“U.S. emissions are
down 13 percent since
2005, which is about 1 per-
cent a year, and frankly
that’s without trying very
hard,” said Elliot Diringer,
executive vice president at
the Center for Climale and
Energy Solutions, a think
tank focused on climate
change, “With stronger
policy we can rapidly ac-
celerate the reduction.”
To date much of the
emisslons reductions in
the United States and Eu-
rope has come from shift-
Ing from coalfired elec-
triclty to wind and solar
energy, along with natural
gas. The oll and gas sector
hasfncreasingly pledged to
cut emissions from fts op-

aimed at reducing emis-
sions while alleviating pov-
erty and meeting growing
energy needs around the
world,” said Bethany Aron-
halt, spokeswoman at the
American Petroleum Insti-
tute.

But such efforts will like-
ly only take the world so
far. And reducing emis-
slons to the degree pre-
scribed by the UN would al-
most certainly mean re-
ducing reliance on petro-
lenm-hased fuels, at & time
demand for automobilesin
developing nattons is ex-
pected to rise.

So far, there is little indi-
cation governments are
willlng to shift away from

and diesel at a
time electric vehicles have
yet to prove themselves on
alarge scale.

President Donald
Trump has pulled the Unit-
ed States from the Paris
agreement, and China’s cli-
mate pledge allows emis-
sions there to continue rs-
Ing through 2030. Cmly five
countries in the G20 have
pledged to get to zero emis-
sions, according to the
U.N., despite sclentists
warnings the werld has
three decades to do so to
avold the worst conse
quences of climate change.

That reality has helped
drive cllmate protests
around the globe in recent
months, ahead of the next
climate summit In Madrid
next month.

“To world leaders we
say: Itis time to stop the ex-
pansion of the fassil fuel In-
dustry immediately,” May
Boeve, chief executve of
the activist group 350.o0rg
sald in a statement Mon-
day. “Not a single new
mine can be dug, not an-
other plpeline built, not
one more well dropped In-
to the ocean.”

Jjames.osborne@chron.com
Twitter: @osborneja
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Greg Balerr/ AFP via Getty Images

World leaders’ efforts to shift away from fossil fuels, reduce carbon emissions
and slow climate change are not going quickly enough, the Uniled Nations says.

w A'I'SON zero, 1 was pretty humbled. could potentially supply a sions that endure. And
‘We didn’t expect prices to Tot of fuel, but doingitona  when you're changing jobs
From page Bt stay as high as they were competitive basis requires a  within a company, you're
but came down much more Iot of worlc. Chevronanda  building equity not only in
on Linkedln that de- sharply than we anticipat- lot of others have tried to the company but In your
scribed the “tremendous  ed. We were prepared for it aack the code on advanced  relationships. The chal-
adversity” felt in the oil in that we had a strong biofuels, but it’s proven lenge for the company is to
industry during your balance sheet, and with very difficult todo atscale.  continue bringing in new
tenure as CEQ. Do you some adjustments to our Q: Chevron wasinthe  blood with new ideas and
expect your successor to  activity, we were able lo headlines earlier this different ways of looking at
have an easier go of withstand i. When you're year when it tried to take  things, Young people today
things? making $26 billion a year, over Anadarke Petro- are looking to belong, and I
A: I don't think anyone it's easy to feel good about leum, a bid it ultimately  think you can continue to
in any industry is preparing  what yoirre doing, but in lost to Occidental, Where  have that long-term model.
for an easy time, The pace  tany ways our company does that leave Chevron?  But In many Industries it
of change, whetheri's the  and our people responded A: Look, 1don’t speak doesn't work that way.
geopolitics, technology, very well when eamnings Chevon  for Chevron anymore. Q: I could keep asking
consumer expectations or ~ weren'’t as strong. “1t's a very humbling business,” John Watson says. That’s something you'd you questions, but is
the political changes here Q: Looking longer have to speak to Mike there anything else you
and elsewhere, Is incred- term, as society starts to  there are advancementsin  their companies outside  (Wirth) or the company felt like getting off your
ible. The best companies shift toward lower emis-  the technalogy that allow of oil and natural gas to about. 'mgoing to passon  chest?
are those that prepare for sion sources of energyto  for more rapid turnover in  less carbon intensive the M&A. A: We're living In a pret-
the adversity. You don’t address climate change, the energy mix, we’ll adjust ~ forms of energy, such Q: You joined Chevron ty polarized world these
know where it's golng to what does the future of to that as well. I'm confi- aswind and solar power  right out of business ‘days, and something 1
come from, but you haveto  the oil and gas industry dent oil and gas will be or biofuels. Do you think  school and spent your always try to encourage API
invest through the cycle look like? Shell’s CEO around for along time. We  the industry is capable of  entire career with the to do is be active In dia-
and take a long-term view Ben van Beurden has can do our business ina making that sort of dras-  company, something logue, particularly with
of our business. Ours Is a predicted demand could  more efficient fashlonand tic shift? that’s becoming increas-  people with views different
vital business that’s going peak by 2030. How get attuned to the things A: If you go back 30 or ingly rare among modern  from our own. The idea our
tobe around foraverylong ~ would the industry han-  that are a concern for the 40 years, there were peo- workers. How do you Industry shouldn’t be
time. You don’t plan for dle that cutcome, consid-  environment, like venting ple that thought the hard think this trend towarda  around isn’t well-grounded,
things to come outexactly ~ ering Wall Street’s de- and flaring. Ultimately, [ rock mining business more transient work- if you want people to have
as you anticipate because mands on growth? think of our business asa would be a natural thing for  force works out for com-  a good standard of living.
that’s never the case. It'sa A: If, ultimately, com- critical one for mankind. us to do. But it’s very differ-  panies and the individual  One of the things I enjoyed
very humbling business. bined demand for oil and Light, heat mobility, mech-  ent. When I was at Chev- workers? most was talking to report-
Q: Was there a time gas declines, we will see anized agriculture, so quite  ron, I didn’t have a view we 1f you think about a ers and editorial boards. [
you felt particularly that decline comingalong  literally the clothes we have a competitive ad- company like Chevron, it’s  liked the sparring, but I
humbled? way out. If we're oversup- wear, the food we eat, vantage in making wind a long-cydle business, so also tried to be respectful. I
A: When Chevronmade  plied, we'll adjust our in- requires affordable energy.  mills and solar panels. you want your employees hope to do more of it, but
$26 billion one year and a vestment, and natural Q: Some in the indus- There are some areas of to have a long-term ori- maybe that's just a retiree
couple years later made declines will take place. 1If @y are looking to expand  biofuek that entation and tomake deci-  speaking.
TOMLI HSON d housing, andlet  in the past 18 months, and LUBY!S the past year tofundopera- maximize shareholder val-
the market push the poor  what we’re going to have tions and pay down debt. ue, which could include a
From page Bx people somewhere else. to do as a community Is From page Bt The company is carrying possible sale of the
Anyone who follows real  make sure that we're creat- $35.9 milllon in debt, and compary. Pappas on Tues-
president and CEO of Port  estate In Austin or Dallas ing pathways and - | which company It would reported unrestricted cash day sald the committee Is
San Antonio, a publicly has seen that movie. Hous-  nities for people to outsource those positions,  on hand of $20.7 million. still considering strategic
supervised, but indepen- ton’s Mid isheaded In  those jobs and fill those “We still have a lot of In addiion to out- alternatives, and he did not
dent development au- that direction with Rice careers,” Perschbach said. | work to match up our cor-  sourcing some of its admin-  elaborate.
thority. “Whatweneedto  University's plan to turn porate overhead and other Istrative  staff, Luby's The restaurant chain
do is provide opportunl- the former downtown Deep roots coststothe sizeof our orga-  slashed its selling, general plans to continue Its turn-
ties for the people In the Sears Into a tech hub. Port S.A. is working in nization,” Chief Executive and administrative expens- around efforts as it consid-
community.” Perschbach said private  partnership with Amer- Chris Pappas said in a con- esby$4.6millionin2019,0r ers strategic alternatives. It

. Port San Antonio, on

developers urged hum to

ican Triple | Partners, 3

approximately 2 percent

is now foc_:usgd on training



the Southwest Side, shares
a runway with joint Base
San Antonto-Lackland.
Defense contractors work
on government aircraft,
but most of the old base Is
empty. Perschbach’s job Is
to atiract companles and
develop a high-tech eco-

In recent columns, I've
written about two suc-
cessful compantes at Port
S.A. — the computer vislon
start-up PlusOne Robotics
and the cybersecurity
company CNF
Technologies. There's
room for many more.

mous for suing the state in
1984 and trigpering the
so-called Robin Hood
school finance program. In
2016, the Texas Education
Agerncy placed the district
under state management
due to persistently poor
performance. i

The ‘typical move'
Typlcally, a vast space

next to an impoverished

nelghborhood in a fast-

bulld housing at Port S.A.
and attract new residents.
But Instead, he and the
board are considering
plans for an International
esparts afena, a co-work-
Ing space, a new home for
the San Antonio Museum
of Science and Technol-
ogy, as well as restaurants
and other amenities for
bath port workers and the
nelghborhood.

Today, the museum {s in
an old chapel. There's only

new cotmpany started by
people with deep San
Antonlo roots, to create
the Innovation Center.
Port San Antonio — which
survives on lease income
and not taxes —~ is obligat-
ed to act in the public

Relocating workers from
other parts of the country
might be simpler, but
failing to develop a qual-
ifled, local workforce
along with the land would

one restaurant on Port make the project a faliure.
S.A. property. If the majority of Part
“We've got th dsof S.A’sneighboars lose their
people on this property, ‘homes to gentrification,
some of them very young,  the redevelopment will

‘Iuesday morning. “We
hope to realize additional
cost savings over time mov-
ing forward.”

nue of $324 million for the
fiscal year ended Aug. 28.
Although revenue fell by
1.4 percent year gver year,
the company was able to
cut its net loss by more than
half from the year earlier.
Luby’s cullnary dlvision;
which provides meals to
hospltals, offices, sentorliv-
fng facllities, stadlums and
grocers; saw lts revenue
grow by 24 percent year

somenotsoyoung,and _ have done more harm over year to $31.9 million.
right now they really don't  than good. . However, overall same-
have a place to go and Pure economic devel- store restaurant sales fell by
socialize,” Perschbach P is about 42p year gver year
sald. “Creating something  fng wealth by the most as the company contimied
that attracts people from expedient means. But to struggle to draw diners
the neighborhoods, you redeveloping public land into its restaurants amid
are showcasing not only must concentrate on im- growing competition from
what's belng done on this  proving the community’s | fast-casual restaurants and
property, but the opportu-  wealth, health and com- changing consumer tastes.
nides that are avallable.” fort. ; Same-store sales fell 2.9
Getting poor children to Port San Antonlo hasa | percent at Luby’s Cafeterlas
visit the museum, seeand  monumental task. Still, and by 7.5 percent at Fud-
* play esports o fust edt a with thoughtful leadership | druckers year over year.
slice of plzza Is critical to and public scrutiny, It can | Guest traffic fell L1 percent
opening thelr eyes toJobs  generate an economic ide | at Luby’s Cafeterias and by
that thelr parents may not  that lifis all boats and sets | 3.8 percent at Fuddruckers
know exist, Businessesat  a statewide example. during the fourth quarter.
Port S.A. already are work- ——————— “Weare not pleased with
ing with local schoolks to Tomlinson writes our samestore sales or
promote science, tech- commentary about guest traffic results,” Pap-
nology, engineering and business, economics and pas sald.
mathematics. policy.
“We've added almost chris.tomlinson@chroncom | Trimming the fat
3,000 jobs on this camp twitter.com/cltomi Luby's has cut costs aver

yearav:lyear,andreduced
its capital expenditures to
$L.2 milllon, down from $1.5
million last year.

Luby’s, which ownsmost
of its restaurants, closed 17
underperforming locations
and sold five Fuddruckers
to an Austin-based franchi-
see In fiscal 2019. The com-
pany atributed $23 mil-
Hon In net losses on reve-
nue of $19.4 million in fiscal
2019 to the 22 units.

During the past. two fls-
cal years, Luby’s has dosed
39 underperforming res-
taurants and sold proper-
tles, generating $35.9 mil-
lion from real estate sales.

‘The company is planning
to offload all of its non-
Houston-based Fuddruck-
ers restaurants to franchi-
gees, and it has set a target

Luby's operates 19 res-
taurants, induding 78 Lu-
by's Cafeterias, 40 Fud-
druckers and one Cheese-
burger In Paradise restau-
rant. The company also
oversees 98 Fuddruckers
franchise locations across

North America.
Considering options
“Luby's last month

formed a special commit-
tee of six independent

and developing Its restau-
rant employees, eliminated
maost of its coupons and e
mall discounts in favor of
straight-forward  pricing,
and has increased Its mar-
keting budget to run online
ads that emphasized the
company’s Texas roots.
“Our goal i the grow
guest traffic through every-
day wvalue proposition,”
sald Todd Coutee, Luby’s
chlef operating officer.
Luby’s also Is increasing-
Iy focused on online order-

ing; third-party
and curbside pickup to
drive sales.

The company recently

with  Austin-
based Favor Delivery, an H-
E-B subsidlary, to offer on-
demand dellvery from
nearly 80 Luby’s Cafeterias
across Texas and 16 Fud-
druckers restaurants in the
Houston area. Customers
can order onllne using Fa-
vor's webslte or moblile
app, and have their meals
delivered to thelr door in
under an hour.

“We must now meet
guests where they are,”
Coutee sald. “We will con-
tinue to strive to dellver an
outstanding product that
our guests can enjoy at
home or at work with litde
to no Impact to their hectic
schedules”

board membersand tasked ——————————————
it with considering several paul.takahashi@chron.com
m Fhig ives® to  twilt : bt
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Texas manufacturing sector contracts

Declinein actMty eral Resetve Bank of Dallas. tricke through the Texas econo- President

is stat first si Declining manufacturing actly-  my as ofl and gas companies cut Donald Trump

s state’s first since ity In Texas reflects a broader in-  capltal spending plans and fay off talks to a worker

oil bust 3years ago dustry slowdown across the na-  workers. Oll and gas companies 2 during a tour of
tion and the world. Manufactur-  are big customers for Texas man- an Apple

By Erin Douglas ers have been hit particularly ufacturers, which make a varlety manufacturing

STAPF WRITER hard by the U.S China trade war, of equi and comp plant last week
which has disrupted supply for the energy sector. in Austin.

Texas" manufacturing sector chalm ralsed costs and stoked = The Dallas Fed’s production

contracted In November for the a.muuhlwtncu cus- Index, which Is a key measure of

first ime stnce the end of the last  tomers, wh ding offon  state manufacturing conditions,

ol bust more than three years new investment. dipped Into negative territory this

ago, according to a survey of Tex- At the same time, the slowing month for the first time since June sy s

asbusiness executives by theFed-  energy sector is beginning to Dedline coms lnues on By Saniies
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Icahn
moves
to seize

control
of board

By Scott Deveau
BLOOMNERD NEWS

Carl Icahn plans to nominate a
slate of {0 directorsinanattempt to
seize control of theboard of U.S. oll
and gas producer Occidental Pe-
woleum Corp., nmordlm o peo-

owns a stake in the company val-
ued at about $1 billion, plans to
make his move before the Nov. 29
deadline for nominations, said the
people, who asked not tobe identi-
fied because the matter is private.

A representative for Icahn de-
clined to comment, while a repre-
sentative for Occldental wasn't im-
mediately available for comment.

the company — and Chief Execu-
tive Officer Vicki Hollub in partic-
ular — aver its $37 billion takeover
of Anadarko Petroleum Corp.
completed in August. He has at-
tacked the lack of a shareholder
vote and the pricey $10 blllion fi-
nancing the company obmined
from Warren Buffett to get the deal
done.

Occidental rose 1.2 percent in

hasamarketvalueof $35 billion, or
about $2 billion less than what it

pald for Anadarko.
Occidental's stock has sumped
Icohn continues on By

Texas AG
reaches
deal over

—

Holiday travel can be fussy, especially when security
Pre-Check can speed you on your way with less time spent in line.

Going through TSA
doesn’t have to be slow

Holiday headache at the airport can be sped up with security clearance options

Brett Coomer / Staff flle phato
Programs like TSA



merger

By Taylor Goldenstein

AUBTIN BUREAV

Texas Attormey General Ken
Paxton has reached a settlement
with Sprint and T-Mobile over the
wireless companies’ merger, mak-
ing the state the latest to drop out
af a coalitlon of sttes Aghting to
Wil the deal in an antitrust lawsult.

The move comes Just weeks be-
fore the Issue Is set to go to trial
Dec. 9 in New York. A group of 4
states and the District of Columbia
will argue that the $26.5 billion

orado in dropping out of the law-
suit; those two states left in Octo-
ber. Without Texas, no Republican
attorneys general rematn in the co-

both urban and rural areas will not
get stuck with substandard service
as the market for wireless telecom-

T-Mobile continues on By

By Gwendolyn Wu

STAFP WRITER

sk folks wandering Bush
Intercontinental Alrport
about their blggest trav-
elrelated  annoyance,
dealing with TSA
will be a common response.
Abaat 267,000 Texans are expect-
edto fly to Thanksgiving destinations
this

ing the holiday rush If you opt for one
of the approved security clearance
options at Houston's airports.
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HOUSTON
HOW TO

TSA without Pre-Check ($0)

If you go through TSA like a nor-
mal passenger, you'll be expected to
shuck your shoes, jewelry and belt,
‘a,n“(} remove electronics from your

The walt spares no one. When |
went through TSA recently, all { had
on me was my work bag. I thought
it'd go by quickly.

1 made ft through In about i min-
utes, What held me up during the
process was when the TSA agent held
onto my ID, questioning whether 1
knew that Real ID was being
Implemented next year and I would
nio longer be able to fly with this driv-
er’s Hcense.

How To continueson By

STATE YOUR CASE

State can step in when a parent lacks capacity

Q: My ex-wife is delusion- attorney or
al, schizophrenic and lives © guardianship? If
alone out of state in deplor- so, how?
able conditions, sometimes A: There Is no
with no utilities or food. Our such thing as a
son lives in Texas with me i non-consent
and struggles to help her out. RONALD power of attor-
She is now eligible for a UPMAN __  ney.
teacher’s retirement of $800 If your son

per month, but she refuses to  wants to help his mother, he

claim it arguing she is due would efther need to hire an
“millions.” She also refuses to  attorney in the state where she
sign a power of attorney or Iives and inftlate a guardianship

allow us to help. Canmyson  or conservatorship proceeding,
get a non-consent power of or alternatively he could eontact

adult protective services in the
state where she lives.
It would seemn that adult

on attorneys’ fees. Adult protec-
tive services should Investigate
her drcumstances and living
conditions, and then take steps
to help her.

Q: I am the agent under my
mother's power of attorney.

The bank will not recognize
the power of attorney, First,
they said her name doesn't
match the account. and |
would need a person who
knows her to send a letter
stating that she s the same
person. We did that, and now
the bank says that because it
was signed in 2017, it needs to
be updated before they will
recognize it. She now has
dementia and is in a nursing
home and is not able to sign
Lipman continves on By
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“Well, you don't want to
be sorry when It’s a few
more months from now and
you need It," he said, hand-
Ing my pass and 1D back to
me.

To avold getting held up
at TSA in the future, request
a duplicate card online (and
remember, you don’t have
mmndlnuneatDPS)lfyou
have a non-Real ID card, or
you will automatically be
given a Real [D-compliant
card when you renew. You
can renew your Texas
er’slioerueuptotwoyeam

explration.

£asy a0oess.

That includes snacks. If
you want to sneak apple-
sauce into your bag for
when inflight preizels
don’t cut It, make sure the
three
ounces and clearly labeled,
preferably in English, ex-
perts said,

“The main thing 1s for ev-
erything to be verifiable by
the ounces on their
containers,” sald Ginger Da-
vis, an AAA travel agent.

My mom ran into this
problem earller this month
at Hobby Alrport, when
she’d packed a banh mi
sandwich wrapped in white
butcher paper to eat before
the fight boarded. TSA
asked her to step aslde so

they could search the sand-
wich and verify the safety of

Planning what to wear to
the airport —not to mention
‘what will be comfortable on
the flight — ks also a wilse
cholce.

“You want to wear com-
fortable shoes you can easi-
ly get off, try to avold any
bulky jewelry, belts, things
Like that,” Davis sald.

You can check the wait
times for TSA checkpoints
ahead of time for both air-
ports on the Houston Alr-

port System's website, click-
Ing on your airport and
then “Departures.”

TSA Pre-Check ($85)

For $85, you can speed
through TSA's security
checkpoints every time you
fy for five years. Shoes,
Jackets and Jewelry can all
stay on, and electronics can
be kept inside the luggage.

It's a good option for fre-
quent , families with
young ¢l and older
travelers.

The agency does a back-
ground check and finger-
printing when you apply.
The online form is simple,
but you do need to make-an
in-person appolntment for
fingerprinting and answer-
ing security questions.

TSA offers a map of Pre-
Chedk enrollment locations
on its website. Once you get
Pre-Check, make sure you
add your Pre-Check num-
ber to your flight reserva-
tions to be ellgible to enter
the special line. You should

apply for TSA Pre-Check at
least 2 month belore your
planned travel date - itcan
take up to three weeks toget
written notfication of your
approval after finishing the
In-person appolntment, but
you can check the applica-
tion status online.
Occaslonally, a traveler
gets lucky and Is randomly
selected for free TSA

less than five minutes at se-
curity, said.

Doesn't that sound worth
fe?

out a boarding 24 TSA Global Entry
hours before the flight, the  (§100), Nexus (§50) and
paper pass will indicate If  Sentri (§122.50)
been For another $15, you can
for TSA Pre-Check. getGlobalFmryandwaltz
A TSA spokesp sald ugh security check-
new leglsiation the points intematfonally with-
agency to Umit the use of  out fuss. It's the same thing

who have enrolled in the
program.
“As such, the lkelihood

as Pre-Check, except for-
elgn nationals can also ap-
ply for the program, and it
allow you entry by land or

Malissa Phillip 7 Staff file phoot
AAA estimates 367,000 Texans will fly this year for Thanksgiving, meaning
security lines are likely to back up with travelers.

sea, should you find your-
self driving across the US.-
Mexico border.

The U.S. Customs and
Border Protection officials

offers the same for the U.S.-
Canada and U.S.-Mexdco
borders. Sentrl is particu-
larly useful for frequent
travelers coming and going
to Mexico, as it allows the
holder to use expedited

Re-lumched at Bush In-
tercontinental Airport this
year, this blometrics-based
program helps travelers
clear security checkpointsa
little bit faster. It's different
from TSA PreCheck: the

ﬂyels with
United Alrlines can pay a
dlscoun(ed rate for an an-

al membership — up to
$70 off the $179 price tag —
or recelve a free annual
membership If they belong
to the Premiler IK club.

On United's website,
Clear says It thoroughly
safeguards the data it col-
lects.

“Such practices include,
but are not limited to, en-
cryption at rest and In tran-
dit, firewalls, multh-factor
authentication, personnel
security, privacy and secu-
rity training, and Intrusion
detection and data leakage
tools,” the website sald.

Because Clear is only In
use with United Airlines in
Houston, don't buy It If you
don't frequently fly with the
atrline. But if you're goingto
spring for It, you should al-
50 get TSA Pre-Check. Clear
will get you through the
documents side; TSA Pre-
Check will speed you

through security.

“In general, we think
Clear and Pre-Check are
great complements for one

lanes on border roads and  another,” said Rachael Ri-
pedestrian walkways. vas, a Unlted spokesperson.
Clear ($179, di dolyn.wu@chron.com
available) Mnercoanwendolymwu

T-MOBILE

From poge Bt

munication services evolva

“Associnted Press il photo
Ken Paxton reached a deal with Sprint and T-Mobile.

as a smaller wireless provid-
er to compete with Verizon,
AT&T and the combined T-
Mobtle/Sprint coropany.
T-Mobile CBO John Le-
the “incred-

[ transform the Texas econ-
» Paxton said. “This

employment under the new

company.

T-Mobile had already
tsed federal L

gere wel

Ible news” In a tweet Mon-
day: “Texas knows that the
#NewTMoblle will create
Jobs and deliver 5G to rural
areas of the state and be-

New York Attorney Gen-
eral Letida James, who s
leading the lawsuit along
with Californla, said the set-
tlement In Texas does not al-
leviate their concerns about
the de effect of a

that there will be a national
5G network and that prices
will remain steady for three
years.

menger.

“The megamerger of T
Mobtle and Sprint will re-
duce competition n the mo-

DECLINE

From page Bx

2016, just four months after
ofl prices bottomed at
about $26 a barrel. The In-
dex dropped to negative
2.4; positive readlng lndl-

which aperate within tight
margins. Many small com-
panles, facing flerce com-
petition at home and
abroad, have found it diffi-
cult to pass the cost of the
tariffs on to thelr custom-
ers,

One survey respondent
In chemical manufacturing

cate an exp
readhwaounn'act[on
The national manufac-
turing sector has been con-
tracting since August, ac-
cording to the Manufactur-
ing ISM survey, a well-re-
garded gauge of national

manufacturing conditions.

Tariffs, man

Manufacturing  activity
In the state and in Houston
has slowed for much of the

year, according to the Dal-
las Pnd‘s survey. The indus-
try rebounded briefly In the
summer, when reports in-
dicated that the trade talks
between the U.S. and China
mightresultinadeal, Butin
late August, Chlna an-
nounced it would impose
additional retallatory tariffs
agalnst $75 bllllon worth of
US. goods, and tensions es-
calated again.

“There wasalittle bitofa
break where it seemed like
some of the uncertainty
was being resolved and

wrote in this month’s re-
port that tariffs continue to
be hard to pass on to cus-
tomers. Another chemlecal
manufacturer wrote that
one of thelr customers per-
manently shuttered a plant
to move production over-
seas.

A handful of Houston-
area manufacturers have
announced cutbacks or clo-
sures in recent months
amid the rising costs of
steel tariffs.

United Structures of
America, a Houston metal
fabrication and engineer-
Ing company, closed its
Houston plant In
September, resulting in 73
layoffs, and blamed the tar-
iffis in additon to other
“crippling” business conds-
tions. Cookware manufac-
turer Tramontina cut 100
Jobs from a ﬁdﬂtyi.nSugar

Land In blam-

faclring contraction in
November, sald Kerr.

In Texas, a significant
portion of the manufactur-
ing sector is ted to the en-
ergy sector; for example,
local manufacturers often
bulld equipment for the oll
and gas industry, such as
plpelines.

The continuing trade
war between the United
States and China has con-
tributed to an global eco-
nomic slowdown, which in
turn has depressed energy
demand and oil prices,
which remaln stuck In the
$50 to $60 a barrel range.
That is barely enough for
many ol companles to
make money, which hasled
several to cut spending on
bigticket items such as
equipment.

Oil settled Monday at
$58.01a barrel in New York.

“(Manufacturing) is
more susceptible to energy
shocks than the service sec-
tor,” Kerr sald. “That weak-
ness in the energy sector

certalnly tmpacts manufac-
turing.”

The energy sector’s trou-
bles have caused at least
one steel manufacturing
c TimkenSteel

Ing tn panrthe increased
cost of aluminum and steel

Corp to shutter a Houston
plant after nearly 50 years

tion and polltical uncer-
tainty thls month as op-
pased to previous months.

Executives are worried
about tarifis and political
gridlock in Washington as
legislation important to the
industry, such as passage of
the new U.S.-Mexico-Cana-
da trade agreement, re-
mains in limbo, satd Rey
Chavez, president and CEO
of the San Antonio Manu-
facturers Assoclation.

Company leade;-l:lsre al-
so struggling to em-
ployees with the right skills.
While training programs
are helping, manufacturers
are battling people’s per-
ception of industry.

“People think manufac-
turing Jobs are not sexy, not
clean,” he sald. “That’s
hard to belleve because it’s
changed so much (with au-
tomation).”

Despite the contraction,
the surveyed executives
sald they were optimistic
about future buslness con-
ditlons. The majority of re-
spondents said they expect
man activity to
recover six months from
now because they belleve a
U.S.-China trade deal will

‘be reached by then and
buslness will rapidly in-
crease.



" The Justice Department blle marketplace” James | trade talks were under- dueto the tariffs. in operation, the company ~ “We haveafalrlysn'ung
and the Federal Communl-  said in a statement. “There | way,” sald Emily Kerr, a se- sald last week. economy,” Kerr sald. “Yes
cations Commisson ap- Isno doubt that this merger | nior business economist Tled to energy we have trade Issues and la-
proved themergerinjulyaf-  remains bad for consumers, | for the Dallas Fed. The last time the state’s The road to 2020 bor constraints. But they’re
ter the companies agreed in  bad for worlers and bad for ADallas Fed survey eartl- manufacturing sector con- Political uncertainty not seeing a bunch of red
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From page Rt company’s future value, From page By At this point you should
Icalm sald in the letter, refer- consider hiring an attorney
41 percent since its Iy ring o O l by Its another one. What are to help you force the bank
InAnadarkowasfirstreport-  stock symbal. my options? to accept the power of
edinApril, Mplngoutabuut Houston-based Occlden- A: For years, banks attorney. You might want
$15 bilkion of sharcholder talsaidthismonthitplansto routinely refused to accept  to start by calling the at-
value. The company s the cut spending by 40 percent powers of attorney which torney wha drafted the
seventh-worst performer In  next year and accelerate as were presented to them, document for your mother.
the S&P 500 index thisyear.  set sales [n order to pay often daiming the powers =~ —vow
In a Nov. 8 letter explaln- down debt and protect its = . of attorney were more The information in this
ing his dedision to launch a  dividend, both of which Hol KaratenMoran/ New vark Timas | than 90 days old. Of column is intended to
proxy fight, Icahn sald the lub described as her “top  Cari Icahn, the billionalre investor, owns a stake ln | course, the whole pointof  provide a generul
mevger made “no sense” to  priorities” The company Occidental Petrolenm Corp. worth abont $1billlon. | signing a power of attomey  understanding of the law,
anyone other than Hollub sald i’s on track to exceed Is to allow someone to not legal advice. Readers
and certaln members of the  the upper end of its $0 bil-  this financial predicament, base, sald Vincent Piazza, a | handle your business af- with legal problems,
board, who he sald “grossly  Hon to $15 billion asset plan  absent a higher oll price senlor analyst at Bloomberg | fairs years after you sign Including those whase
overpald” for Anadatko to by lbe middle of 2020, six case or a dividend cut” Intelligence. Institutional in- | the form. questions are addressed
avold Ix ing a tak of scheduli Gresh sald In a note to cli-  vestors  are That Jéd to a change in here, should consult
target themselves. Icahn Isn't alone in his  ents Friday. seeking asay In thedirection | Texas law as of Sept. 1, attorneys for advice on their
Icahn has argued Ocd- criticdlam of the Anadarko The questi b of the company In terms of | 2017 particular circumstances.
dental should launch a stra-  deal and its Impact on Occd-  whether leahn will be able governance and other Is- As of that date, a bank Ronald Lipman of the
tegic review, Including a po-  dental. Phil Gresh, an ana-  to drum up enough support  sues, he sald. (and any other business) Houston law firm Lipman &
tertial sale of the combined  lyst at JPMorgan Chase, has ﬁumfeﬂowhvesmmmke “It's a ‘show me’ story,” | mmust accept a power of Assoclates Is board-certified
company, once the Anadar- whether Occl-  control of theboard. Hisef- Plazza sald. If Occidental | attorney unless one or tn estate planning and
ko deal was completed, dental lsdolngenoughgiven  fort earlier this year to add  misses any of its financlal or | more grounds exist which  probate law by the Texas
“T belleve it has become  its spending obligations and  four directors fizled. , “Lthink | justify thelr refusal. Thellst Board of Legal
apparent — perhaps to ev- debtb ‘While hisstake Isrelative-  you'll definitely find a cho- | Is too long to summarize Specialization. Emafl
eryone except Hollub and 'Bottomllne we belleve  lysmall, Icahnmight findhe  rus of opposition and actitv- | here, butyoucanneadlt questions to stateyourcase@
her board — that OXY's mas- dlerels'noaasywayou!'of has allies in the shareholder  ists growing mare vocal.” online by searching Sec- lipmanpe.corn.
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Study blames some fracking practices
for Eagle Ford earthquakes

Gatty Images file phata
Another study has linked oi) and gas activity to earthquakes.

By Serglo Chapa than 2,400 of thase earthquakes
STAFF WRITER could be linked to hydraulic
fracturing activity and that cer-

Earthquakes caused by hy- taln Industry practices wene
draulic fracturing are more com-  more likely to them,
mon In the Eagle Ford Shale of Earthquakes were twice as likely
South Texas than previously to happen when of si-
thought, according to a new multaneously Injected flulds into
study. : multiple nearby wells compared

Researchers with Mlaml Uni- with when they Injected flulds
versity in Oxford, Ohio,and the  into multiple wells one at a time,
U.S. Geological S lyzed the hers determined.
more than 2,800 eart! Out of the 2,823 earthquakes
recorded in the South Texas analyzed in the study, only 21 of
shale play between 2014 and them registered above a magni-
2018. tude 2.0 on the Richter scale,

In a recently published study, ~ which would have been strong

the researchers sald that more

enough to be felt by some close
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Anoth

to the epicenter.

The Miaml University study
was released a month after re-
searchers with the University of
Texas at Austin published a
study that linked hydraulic frac-
turing to some earthquakes in
the Permtan Basin of West Texas.

TexNet was created by the
Texas Legislature in 2015 to
study the growing number of
earthquakes around the state
and their relation to oll and gas
drilling. TexNet, funded by the
state and housed at UT Austin,
has nearly 60 selsmographs
deployed across the state. Its

research arm, the Center for
Integrated Seismicity Research,
or CISR, is funded by the state In
parinership with companies
such ?‘sdlﬂwmn,ﬂxmn Mobll

Sl

e 3
Associaind Press file photo

study has linked oil and gas activity to earthquakes.

Texas Ol & Gas, a trade group,
sald his organlzation created a
committee that allows membexs
to work with selsmologists,
geologists and ors to
address the Issue of earth-

Previous studles blamed the quakes.
shale play earthquakes on an “The oll and natural gas in-
Industry practice of injecting off  dustry Isactively working to
field wastewater deep under- mitigate impact through recom-
ground. Those studies d ded practices Includl
Rallroad Commission of pre<completion risk assessment,
Texas, the state that proper monltoring, and mitiga-
regulates the olland natural gas  tlon protocols,” Staples sald ina
Industry, to enact stricter rules statement.
i
wells. serglo.chapa@chron.com
Todd Staples, p of the et oo giochal







Floorhands work on a drilling rig contracted to Shell near Wink. Three of Shell’s new wells were flled

New York Times file phato

on a pair of leases managed by a state-owned mineral rights firm.

Shell targets state-owned lands
in the Permian Basin

By Sergio Chapa

STAFF WRITER

European oll major Royal
Dutch Shell filed for six horizon-
tal drilling permits with the
Raflroad Commission of Texas
for projects on five leases split
berween Winkler and Loving
counties in the Permian Basin.

Half of those wells target the
Wolfcamp geological layer while
the others target the Bone
Spring formation. Total drilling
depths of the projects range
from ¥0,000 to 12,300 feet.

Three of the wells are on a
pair of leases in Winkler County
managed by the state-owned
mineral rights company Univer-
sity Lands. Royaltes from those
three wells will go to the Perma-
nent University Fund, or PUF, a
public account supporting the

B26 | Monday, November 25, 2019 | TEXAS INC. | Texasinc.com

Top 10 Taxas
drillars
(Wednasday, Now 6
through Tuesday,
Nov.19}
Chevron: 25
EOG Resources: 22
Occkiental Petro-
lsum: 2
ConocoPhillips: 20
Diamondback Energy:
LL:]

Ploneer Natural Re-
sources: 18
CrawnQuest Operat-
ing:18
Oasls Petroleum: 16
Encana: 16
Endeavor Energy
Resources: 14

SOURCE: RAILROAD
COMMISSION OF TEXAS

University of Texas and Texas
A&M University systems.

Unlversity Lands encourages
oil and gas companies on Its
leases to use brackish water
instead of freshwater for drilling
and fracking operations, It also
encourages operators to recycle
thelr wastewater.

That approach appears to
resonate with Shell's environ-
mental practices. Nearly one-
third of the com 123 dril-
ling permits in Texas this
year have been on state-owned
leases in the Permilan Basin,

Permian Basin

California ol major Chevron
has filed for 25 drilling permits.
Five wells in Ward County target
the Wolfcamp formation ata
total depth of 2,000 feet while
20 In Midland County target the

Spraberry formation at total
depths ranging from 9,500 to
10,000 feet.

Eagle Ford Shale

Humble-based Valence Oper-
ating Co. Is planning to drill six
horizontal wells on three leases
In Atascosa County. The wells
target the Eagleville field of the
Eagle Ford geological layer at
total depths ranging from 8,900
to 9,000 feet.

Haynesville Shale

Houston exploration and
production company Rockdiff
Energy Is planning to drill a new
horlzontal well on its Stratocas-
ter-Stacy HV Unit lease in Harri-
son County. The gas well targets
the Carthage field of the Haynes-
ville shale formation down to a
total depth of 12,000 feet.

Barnett Shale

Tulsa, Okla., exploration and
production company Sage Natu-
ral Resources plans to drill four
new horizontal wells on its Blan-
ton lease in Wise County. The
wells target the Newark East
field of the Bamett formation
;_iuwn to a total depth of 12,000
eet.

Conventionals

Not every company in the
Permijan Basin is drilling hori-
zontal wells. Midland ofl com-
pany Blackbeard Operating
plans to drill seven vertical
wells on four leases split be-
tween Crane and Winkler coun-
ties. Five of the wells target the
Monahans North field while
two target the Armer fleld.
Drilling depths range from
7,000 to 9,000 feet.






Ikea buys
swath of
East Texas
timberland

By Paul Takshashi
and R.A. Schuetz
STAFF WRITERS

Ikea <ald Friday It had acquired
42,000 acres of forestland in East
Texas to source wood for its furni-

with proper care for people and
(the) environment, and at the
same (time) meeting our business
objecttves, Krister Mattsson, a
managing director with lkea's par-

cluding 22,000 acres in the piney
woods of Jaspar, Orange, Newton,
Tkea continues on BS

Frac sand suppllers have been hit by the sl

d in drilling

Michael Clagin / Staff photogiapher

Slump in drilling continues
to sting frac sand industry

By Serglo Chapa

ATAFF WRITLR

Falling demand, abundant
supplies, lower prices and in-
creased competition are hitting
the frac sand industry as as It
contends with a slowdown In
the nation's shale oll and gas

fields.
Katy sand products compa-

ny U.S. Silica sald Friday that It
willidl s i

of the horizontal drilling and
hvdraulle frac

g:mmmlx andm water and
pumped into
wells at high pressure to crack
geological formations. The
sand props open fissures that
allow the ofl and gas toflow into

the well.
In a statement, U.S. Sllica
Sand continaes on Bs

Developer
planning
luxury
units in
new tower

By Nancy Sarnoff

STAFF WRITER

Randall Davis has finatized
plans to bulld a high-end condo-
minfum tower In the River Oaks
area, the Houston developer’s
newest towering addition to the
urban landscape.

balkconles and a spalike Indoor
pool, sald the design for his new
bullding will have a more classic

style.

The planned 25-story tower, to
be bullt at the southeast corner of
Westhelmer and Eastgrove, just
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Market staying hot, but it’s ‘nervous,’ too

Though optimism
brings records, there
Is uncertainty on 20

By Heather Long
WASHINGTON POST

TheU.S. stock market hit record
highs this week as a stunning surge
of opttmism has flooded Wall
Street and fears of an imminent re-
cession have all but disappeared.

The market “melt up” is driven
by three main factors: Belief that
the trade war has peaked, that

there won't be a U.S. — or global -
recession in 2020 and that the Fed-
eral Reserve hasthe market's back.
Investors are making a bet that cor-
porate profits will be a bit better
next year than this year, They seea
funure where U.S. consimmers keep
spending and businesses start in-
vesting agaln as the economy sta-
bilizes and Presidert Donald
Trump hits pause on any more tar-
iffs

The three maln stock Indexes
hit their peaks early In the week,
retreated slightly, but regained
momentum Friday moming. The

stock market is effectively at its
highest level in U.S. history, a phe-
nomenon the White House has

openly cheered.
“lam of the opinion that nelther

head of Yardent Research, *“The
market rightly anticipates Trump
wants another term as president,
and he’s got enough going on with
impeachment issues that he wants
toputmdeonmebackbumerfor
awhile”

But there are a lot of “ifs” In the

bullish scenario for next year, es-

backslightly from their highs. This
lemalm a tip-toe higher market,

any analysts say. They point out
lhatwhllemel)mwjoneshdmmd
Average Is up nearly 20 percent
this year, it is only 4 percent higher
than it was Oct. 3, 2018, an indica-
tion of the hesitancy that remains

Investors.

“It’s a mervous market,” sald
Howard Silverblatt, senior analyst
at S&P Dow Jones Indlces, “Every-
one Is talking a great ballgame, but

when you come down to it, every-
one has thelr finger just over the
sell button. You are one tweet
away from concemn.”

Goldman Sachs sent a note to
clients Nov. 3 declaring that *tariffs
have peaked” and that Trump was
unlikely to Implement any more
taxes on China. In a sign of how
quickly momentum can shift, the
prominent investment bank sent
another note Tuesday saying risks
ofatariffincrease have risen again.

Trump largely credits himsell
for the recent record highs. The

Economy continues on B6

Nearly 1 million

By Andrea Leinfelder
STAFF WRITER

Galveston remained the nation’s

cruises in Galv

fourth-buslest cruise port bn 2018, part

of aglobal industry that contributed $1.5
billion to the Texas economy last year.

Nearly § mlllion passengers boarded
crulses in Galveston In 2018, up 13 per-
cent from 2016, according to a new re-
port from the Cruise Lines International
Association, a trade group. Galveston
accounted for nearty 8 percentofall U.S.
crulse embarkations last year.

“We're on track for another banner
year in 2019,” Rodger Rees, Port of Gal-
veston CEO, sald in a statement. “Our
thriving cruise business has a significant
direct economic impact on the port,
Galveston businesses and the state

$1.5B FROM
CRUISE
INDUSTRY

economy.”

The port has two cruise terminals.
Terminal 1 13 reserved solely for Carnival
Cruise Line, and Terminal 2 is shared

Kevin Bartram / Assnclated Prass
in 2018, a trade group says. Galveston was the nation’s fourth-busiest cruise port that year,

TEXAS SAW

among Carmival, Royal Caribbean and

direct

Disney Cruise Line. Royal
has said It plans to bulld a third cruise

Caribbean

terminal at the port.

The report, which Is released every
two years, estimated that the industry’s
expenditures in Texas
26,241 jobs and $1.75 billion in wagesand
salaries. Natlonally, 12.7 million cruise

boarded vesscls d :

2016.

from US. ports, up 8.8 percent from

andrea.leinfelder@chron.com
Twitter.com/a_leinfelder



tiers ot plans — bronze, sil-
platinum

edgeable, but some may
have financial incentives to
steer consumers to short-
term health plans - some-
times called “junk” plans —
that don't comply with Oba-
macare. The Trump admin-
istration has relaxed rules
for offering such plans,
which have lower premi-
ums but, unlike the Obama-
care plans, dorr't have to of-

hanced direct” enrollment.
The sites may be useful,
cularly for people who
don’t qualify for premium
cedits on HealthCare.gov,
experts say. But because
some sites may also sell oth-
er types of policles, con-
sumers should be cautious
and make sure the plan they
choose meets ACA stan-
dards.

From page B

CEO Bryan Shinn said the
Job cuts and Idied mines
were difficult decisions,
but necessary for the com-
pany's survival.

“The actions taken re-
align our operational foot-
print and cost structure to
more efficiently serve ener-
gy customers while simul-

supporting the
expected growth of our In-
dustrials & Speclalty Prod-
ucts segment,” Shinn said.

In the early days of the

shale revolution, most of

regional stored
in slos and then hauled by
18-wheelersto drilling sites.
Over the three years,
that mﬂﬂ model has
given way to lower mines
near ofl ieldssosand could

which It was shi, rall
s twasshipped by

down prices as companies
compete for market share.
He estimated that seven
sand mines have closed
and more will follow over
the next several months.
As part of a plan to save
$20 million a year, U.S. 51l
fca Is palring lIts jobs culs
with plans to idle mines in
Utica, M. and Tyler. The
company ls reducing oper-
ations at other mines, In-
cluding its Permian Basin
mine in Crane County. The

they get better. James West,
an analyst with the Hous-
ton fnvestment research
firm Evercore ISI, noted
that U.S. Silica lowered its
sand volumes guidance for
the fourth quarter, expect-
ing overall demand from
the oll and natural gas in-
dustry to decline by 10 per-
cent.

swer now are how much of
arebound will the Industry

d to

when (ol and

are exp
take 7 million tons of frac
sand off the market.
Following a $23 milllon
1ass on $362milllon of reve-
nue during the third quar-
ter, the com| is also

ucts ranging from roofing
materials to filkers for
blood and plasma.
Analysts say market con-
ditions for frac sand suppll-
ers will get worse before

gas ) budgets reset In the
New Year and will It be a
sharp pickup in activity ora
slow grind until toward the
end of the first quarter,”
West wrote in a recent re-
search note, “Slow grind is
our view.”

Shares of U.S. Silica were
down slightly, closing at
$4.55 at the end of trading
on Friday.

sergio.chapa@chron.com
twitter.com/serglochapa
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Open enrollment on HealthCare.,

Naw York Times file photo
» the federal online exchange for people who don't have health coverage
through their job, began Nov. 1 and runs through Dec. 15 in most states.

Be cautious in Obamacare sign-up

By Ann Carrns
NEW YORK TIMES

Shop, compare — and be-
ware when shopping for
health insurance outside of-
fidal government market-
places.

Thar's the message from
health experts durlng the
annual plan selection pert
od on state and federal mar-
ketplaces for Obamacare
health insurance, Despite
uncertainty about the fur-
ture of the Affordable Care
Act, peaple iInmany parts of
the country will find more
p!an cholces and lower pre-

miums.

But this year, there are al-
so options for buying Oba-
macare plans outside the
exchanges. So consumers
need to ask questions to
make sure they are getting a
plan offering robust bene-
fits as required by the ACA.

Outside the marketplac-
es, “it’s the Wild West,” sald
JoAnn Volk, a research pro-
fessor with the Center on
Health Insurance Reforms
at Georgetown University.

Open enrollment on
HealthCare gov, the federal
online exchange for people
who don’t have health cov-
erage through their job, be-
gan Nov. 1 and nmns through
Dec. IS in most states, for
coverage beginningin2020.
(Some states started earlier
and have later deadlines.)

About fi million people
were emmolled in market-
place plans in early 2019,

ing them a relatively
smal) part of the health in-

through an employer.)
As usual, the Obamacare
markerplace  offers four

subsidies, it can be an in-
credible deal,” said George
Kalogeropoulos, CEQO of
HealthSherpa, a web broker
authorized to sell Obama-
care plans.

Many parts of the coun-
ry are seeing lower premi-
ums than last year, said Ka-
ren Pollitz, a sendor fellow at
the Kalser Famlly Founda-

premiums
but then “modesty” re-
duced them for this year
and agaln for 2020, she
sald.

The average premium for
a 27:yearold enrolling in
the most popular silver plan
fell 4 percent far 2020, ac-
cording to the federal Cen-
ters for Medicare and Med-
Icald Services, which over-
sees HealthCare gov. Some
statsareseelngdoubledig-
{t premium decllnes, and
more Insurers are oﬂ'ering
coverage on the market
place, providing greater
choice, the agency said

Detalls vary, however,
based on people’s Income,
the plan they choose and
where they live, so some
will see higher costs. Preml-
ums may still be steep for
some people who don't
qualify for the tax credits;
people are Ineligible if they
eamn more than 400
cent of the federal poverty
level, or about$50,000 fora
single person and $103,000
for a famnily of four.

While the Obamacare
market has stabilized, many
people remain in the dark
about open enrollment. just
5 percent of uninsured peo-
ple are aware of the federal
sign up deadline, according

to polling by Get America
Covered, a nonprofit group
that promotes health cover-
age.

from the same period last
year, according to numbers
released by the govern-
ment. (The Centers for
Medicare and Medicald Ser-
vices said direct compari-
sons with prior years were
difficult because many fac-
tors influenced enrollment.
Inaddition, the agency sald,
this year's measurement
period contained one day
fewer than last year’s.)

There'styplcallyarushof
enrollments  before the
deadline, so the trend could
change. But Peck sald it was
worrisome that renewals, in
particular, were down 16
percent from last year. Peo-
ple who don't actively re-
Tew are automatically reen-
rolled in the same health
plan. But, he sald, they of-
ten drop coverage in the
first few months of the year.

Part of the problem may
be that the Trump adminis-
tration has slashed fumding
for the marketing of Health-
Care.gov as well as for inde-
pendent “navigators” who
help people choose plans
and enroll, according to the
Kalser Family Foundation.

The Centers for Medicare
and Medicaid Services sald
the enhanced enrollment
providers must follow cer-
tain rules, such as display-
ing Obamacare health plans
on a separate page on thelr
websites and informing
shoppers that tax aedits
and cost-sharing help are
available only with Obama-
care plans.

Some states, such as New
York, have funded their
own “assisters,” who help
consumers at no charge.
But other areas, Including
all of Utah, have no in-per-
son navigators, a Kalser
analysis found.

Brokers may be knowl-

fer a specific menu of bene-
fits and can deny coverage
to people if they are ill.

People often doubt that
they will find affordable cov-
erage on the marketplace,
but most people qualify for
subsidles that reduce thelir
premlums. Two of three
people can find a 2020 plan
for $10 a month, Peck said.

Even i people like the
coverage they had this year,
they should return to the
marketplace, update their
Information and shop, he
sald. The formula for deter-
mining financial subsidiesls
complex, and even if your
plan was the lowest-priced
option this year, it may not
be next year.

“Go back, check and
make sure the price is what
you think it’s going to be,”
Peck sald, People who shop
and switch plans save an
average of 38 percent on
their monthly premiums,
he said.

Here are questions and
answers about marketplace
open enroliment:

Q: Will I pay a penalty if
Idon’tenrollininsurance
coverage?

A: [n most cases, no. As
part of the 2017 tax over-
haul, Congress eliminated
the federal penalty for not
having health coverage, be-
ginning in 2019. A handful of
states, however, have their
own requirements and may
charge a penalty on state
tax returns If filers don’t

coverage.

Q: Can [ buy Obama-
care plans outside the
government marketplac-
es?

A: The Trump adminls-
tration has authorized sev-
eral web brokers and fnsur-
ers tosell Obamacare health
plans usingwhat it calls “en-
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UNITED STATES CIETRICT COURT

SOUTHERN DISTRICT OF TEXAS

Cata Wa: 32190006
| ADWIRALTY

HOTICE OF COMPLAINT FOR
LIABILITY

in the mastter of the Complalnt of

DATED: October 16. 2019
75/ leffrey Vincent Brown
Usifed States Disdrict Judge
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