WIth olt field services glant cutting 1400 jobs,
more industry layoffs could jolt local economy

By Sergio Chapa

STAFF WRITER

The troubled U.S, shale industry
is not out of the woods — signaling
potentfal trouble ahead for Hous-
ton's economy.

Schiumberger, the largest ofl
fleld services company, sald Friday
It Jost $10. billion In 2019, lald off

1,400 workers in the fourth quar-
ter, closed facilities, pulled hydrau-
Iic fracturing fleets from the fleld
and plans to sel assets.

Experts sy Schiumberger's
showing sets low expectations for

panies preparing
to report year-end results and sig-
nals that they haven't adapted to
ofl prices in the range of $50 to $60

a barrel — too low for many to
break even.

For the Houston reglon, which
is home to the Parls company’s
principal offices, further industry
layoffs and spending cuts could
put a damper on the local econo-
my. The energy Industry’s strug-
gles bave already led the Federal
Reserve Bank of Dallas to dramat-
fcally revise the reglon’s job
growth In the second quarter of
2019 from a robust 4 percent (o Just
ahalf-percent. More downward re-

visions are likely.
. For Schlumberg-
, er, the ongolng
shale slump resuit-
ed in a 10 percent
decline In North
American revenue
in 2019, even as the
company sw 8 per-
cent growth Internationally.
"These macro-conditions will
contimie,”  Schlumberger CEO
Olivier Le Peuch sald during a Fri-
day morning call with investors.

Schiumberger Is not alone in
feeling the paln as the slowdown in
the U.S. shale flelds continues. Oth-
er oil Reld service companies are
responding by idling equipment
and laying off employees. lts Hous-
ton campetitors Halliburton, Na-
tional Oftwell Varco and Pumpco
Energy Services and the Houston
oll fleld equipment-maker Stewart
and Stevenson lald off more than
1,000 employees in November and
December.

Od continsuies on A9

More people challenge convictions
in cases handled by ex-HPD officer

Accusers say Goines’
misconduct, lies led
to their prison terms

By St. Joha Barned-Smith

STAFF WRITER

One defendant accused former
Houston police Officer Gerald
Goines of lylng about a drug buy.
Another, of linking him toa phone
he didn’t awn. A third sald he was
falsely accused of possessing

drugs.
As the fallout from the Harding

Street drug-rald scandal contin-
ues, prosecutors have begun re-
cetving legal challenges known as
post-conviction writs from a grow-
ing number of people who accuse
Golnesand his former partner Ste-
ven Bryant of misconduct in the
cases that led to their corvictions.

The officers are accused of lylng
about a fatal Jan. 28, 2019, drugin-
vest| and rald that left two
people dead and five police offl-
cers Injured. Golnes faces murder
charges In state court and addi-
tional crimes In federal court. Bry-
ant faces tampering charges in

state and federal court. The case

Departmen
FBI and the district attorney’s of-
fice and prompted prosecutors to
mall notices to defendants in cases
handled by Goines and Bryant in-
forming them of the investigations
Into the two officers.

District Attorney Kim Ogg an-
nounced Wednesday that two
grand Jurles would be Investigat-
Ing other Squad 15 officers, as well
as the shooting that claimed the
lives of Rhogena Nicholas and
B Goine continues on Aro

Elbzabeth Caniay / Staff fils photo
“I've been robbed of time,” Gene Walker said. “I couldn’t even
get the last moments with my mother hefore she passed.”
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FROM THE COVER
TRUMP peschng o
Dershowitz sald Friday
From page As that he would present argu-
ments at the Senate trial that
Senate's Republican majori~ obstruction of Congress and
ty, though a weekslong spec- abuse of power do not meet
;ai;]je laying out armm::rn; the constitutional standard
ut his conduct to impeach a president for
Ukraine could be an embar- high crimes and misde-
rassing ordeal for the presl- ueanors.
dent. o Dershowitz sald he was
Starr, 73, e a na- partici on s le-
tional figure in 1954 when be gl m.tp;q‘ntg defend the In-
was named independent tegrity of the Constitution
counsel to lead the investiga- and to prevent the creation
tion of the Whitewater scan- of a dangerous constitution-
dal. That probe eventually al precedent.”
focused on Clinton’s affair “The asked me
with Monica Lewinsky and to present my independent
produced a hefty report that constitutional arguments in
described their encounters iy books and iy articles to
in lurid detail. By the time the Senate. My argument is
the House impeached Clin- golng to be directed at the
ton in December 1998, Starr constitutonal criteria and
had become a lightming rod why they haven't been met
and a symbol of what Clin- in this case,” he said.
ton supporters viewed as Rudy Giuliani, one of
the puritanical mania of Re- Trump's personal attorneys,
publicans bent on driving called Dershowitz a “great
the president from office. _ choice® for the defense
Trump sees the presence Al Drago /Bloomberd  team. Glullani sald he was

of Starr, a former sollcitor
general who was once con-
sidered for a nomination to
the Supreme Court, asa way
o shore up his credibility
during the Senate trial. He
repeatedly tweeted praise
for Starr’s friendly commen-
tary during the House lm-
peachment proceedings.

The president’s attitude
was quite different in 1999.

To MSNBC, Trump said:
“] think Ken Starr is a luna-
tic. 1 really think that Ken
Starr is a disaster, ... [ really
think that Ken Starr was ter-
rible.”

After returning to private
practice in 1999, Starr be-
came the dean of Pepper-
dine University’s law school
and then the president of
Baylor University in Waco In
2010.

In 2016, he was ousted
from Baylor amid an unfold-
ing scandal over the school's
handling of sexual assault al-
legations involving mem-
bers of the football team. An
investigation found that Bay-
lor had “failed to consistent-
ly support” victims of sexual
assault and “failed to take
action to identify and elimi-
nate a potentially hostile en-

Marine One, carrylng President Donald Trump, departs the White House on Friday after he added
high-profile lawyers Kenneth Starr and Alan Dershowitz to his defense team in his impeachnent trial.

vironment, prevent its re-
currence, or address its ef-
fects.”

Starr has claimed he did
not know about the allega-
tons, telling NPR in 2018:
“Unfortunately — and this is

golng dlike !

that the crimes Epstein was
accused of were state, not
federal, offenses.

In the Interview, Starr
called the accusations
agalnst Epstein “serlous ...
obviously”

Dershowitz’s fiendshl

ga, but it Is the absolute
truth — never was it brought
to my attention that there
were {hese issues.”

In the mid-2000s, Starr
and Dershowltz were part of
Epsteln’s legal team when
the wealthy investor was un-
der on suspi
don of child prostitution.
Epsteln, a convicted sex of-
fender, was found dead in
his jail cell last year I an ap-
parent suicide. A plea deal
that Epstein's accusers have
criticized as overly lenient
was struck with Alex Acosta,
a US. attorney In Florida
during that period.

After renewed criticism of
the deal led to Acosta's resig-
nation as labor secretary last
year, Starr described his
own role in the case, saying
he was enlisted to make a
constitutional  argument

with Epsteln has produced a
war of lawsuits.

After Virginia Roberts Gi-
uffre claimed she had sex
with Dershowitz at Epstein’s
behest in the early 20005,
when she was underage,
Dershowitz issued a torrent
of denials, calling her a “cer-
tified, complete, total liar”
who Invented the accusa-
tlon to sell her story. Gluffre
is suing him for defamation,
and Dershowitz has count-
ersued her for defarnation.

The legal drama sur-
rounding Dershowitz’s in-
volvement with Epstein has,
at times, overshadowed the
8i-year-old's legacy as one of
America’s best-known
courtroom stars. He was a
constant presence in Amer-

Simpson’s trial, which was

OIL

From page At

Leaked emails in early

Petroleum plans to Imple-
ment “broad layofs” in re-
sponse to its $38 billion ac-
quisition of Anadarko Petro-
leum. Days later, Houston oil
company Apache Corp., oll
fleld services company En-
terprise Offshore Drilling
and oll equipment-maker
Valerus Field Solutions re-
ported that they were cut-
ting a combined 600 jobs.
Schlumberger’s 2019 loss
followsa $2.2billion profitin
2018. In the fourth quarter
alone, the company’s profit
dipped 33 percent, falling to

Jon Shapley 7 Sialt file photo

Further Inyoffs and spending cuts in the oil and gas
industry could put a damper on the local economy,

Peuch sald. “While our stra-
tegic decision will result in
revenie reduction greater
than the decline of the mar-
ket, they will contribute in-
cremeq_lal eamings and

to the volatile spot market
for hydraulic fracturing ser-
vices. :

“Our intentlon is not to
cold stack, warm stack and
bring back,” Le Peuch sald

Triourve Naws Service fila photo

Kenneth Starr was the independent counsel who
investigated President Bill Clinton in the 1990s.

televised live. But by then,
he was already a household
name, Immortalized In the
film “Reversal of Fortune,”
which documented his suc-
cessful appeal of socialite
Claus von Bulow’s cjonvic—

Democratic  presidential
candidates since the 1950s.
But when Trump’s legal
problems were mounting,
Dershowitz proved to be a
headline-grabbing advocate
for the embattled president.
On television, he made his

tion for the pted mur-
der of his wealthy wife.

He opposed Trump in'the
2015 campaign and has de-
scribed himself as a “loyal
liberal” who has supported

position clear: “A sitting
president cannot be
charged with a crime.” In
2018, he published 2 book -
tled “The Case Against Im-

HOUSTOMACHRONICLE

kept out of the group be-
cause of his involvement in
the Ukralne saga asa “poten-
tial witness.”

Trump has been accused
of withholding military aid
and an Oval Office meeting
with the president of
Ukratne to pressure the
country's leaders into inves-
tigating the Biden family and
a debunked theory about
the 2016 election.

The trial is set to begin in
earnest on Tuesday, though
it is possible that Trump’s
lawyers won't speak at
length until easly the follow-
ing week aRer the Demo-
cratic impeachment manag-
ers from the House present
thelr case. Cipollone is ex-
pected to be the lead speak-
er for the team and to avoid
the media, while Dersho-
witzand Starr may do TV ap-
pearances, according to a
‘White House officlal,

Trump Is also expected to
enlist several House mem-
bers, including Reps. )im Jor-
dan, R-Ohio, and John Rat-
cliffe, R-Texas, to help advise
the legal team, but they are
unlikely to speak on the Sen-
ate floor; acoording to a se-
nior administration official.




$3433 million trom $448 mil-
lion in the previous year
while reverue remalned
steady at $8.2 billion.

On top of weaker demand

end e were ham-
mered bya $iL4 blllion third-
quarter loss mostly attribut-
ed to writing down the value
of two past acquisttions.

With shale industry con-
ditions not expected to im-
prove in 2020, the company
Isn't sitting Idle.

Executives bave rolled
out a plan to respond to the
shale downturn. The com-
pany plans to sell its coll tub-
Ing business in North Amer-
ica and Is shopping its rod
Iift business. It already has
idled nearly one-third of its
hydraulic fracturing fleet,
closed a fourth of Its North
American locatfons and laid
off 1,400 employees in the
fourth quarter.

Describing the activitles
as “right-slzing™ the compa-
ny’s footprint, Le Peuch sald
the cuts will save the compa-
ny more than $300 million
per year. Golng forward,
Schlumberger plans to em-
phasize higher-margin digi-
tal technologles and focus
on key customers In the
three top U.S. shale basins.

“Our ambldon for North
America land in 2020 has
been clearly set for margin
expansion despite the unfa-
vorable activity outlook,” Le

cash tlow compared to
2019”

Schlumberger’s plans for
reversing its fortunes In
2020 are getting nods of ap-
proval from investors. James
West, research director for
the New York investment
banking advisory firm Ever-
core IS], satd playing up digi-
tal technology and captur-
Ing in offshore and
lmemmaumal markets is a
“back to the basis” move
for the ofl Reld services gl-

ant.

Looking at the company's

shale playbook, West sald
Schlumberger’s wider de-
ployment of the the compa-
my’s “Atfor-basin” strategy
will allow the company to
franchise technology and
digital services to local part-
ners,
“Schlumberger 1s mold-
Ing itself to work ‘smarter’
and pot ‘harder, in owr
view,” West sald.

In a research note, Bill
Herbert with Houston in-
vestment bank Simmons En-
ergy wrote that when added
to previous cuts, Schlum-
berger’s decislon to pull
more frac fleets from the
fleld represents cutting its
avallable hydraulic fractur-
Ing capacity by half.

The good news on that,
Herbert wrote, s that 80
percent of the fleets that re-
main will be dedicated to
regular customers — reduc-

about the issue during the
Investors call “Our inten-
tion Is to right-size the ca-

which we are dolng; and re-
focus on where we believe
that we have the best align-
ment with our customers
and where we have the best
leverage for our technology.
We don't intend to bring
back capaclty golng for-
ward”

Looking at the business
models and Ainanclal perfor-
mance of 70 oll feld service
comipanles around the
world, analysts with global
consilting firn  Delojtte
have released a recent re-
port that companies in the
sector need to dump non-
core business lines, Improve
margins on core products
and services and embrace
digital technology among
the ways to imprave earn-
in,

g5,

“This Is not expected to
be an easy lift,” wrote report
co-author Duane Dickson.
“Many oll fleld servica com-
paniesrelyon the same busi-
ness models that worked for
$100 plus per barrel of ofl,
i e
an lency i

Shares of Schiumberger
rallied Friday morning but
settled at $38.37, down 1.6
percent on the day.

Ing the company’s exp

sergb.chapa@chm!l.mm
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WHICH DENTIST SHOULD

BE CROWNED?

Nominate your favorite dentist (or any other favorites)
in at least 30 categories to qualify. Spread the word to
help them rack up the nominations.

Nominate Now!
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Thumbs up, down

Oil and gas industry serious about climate;
Woodlands NIMBYism ejects esports team.

We took our Chevy Volt on a

joy ride when we heard the
Texas Oil and Gas Association presi-
dent acknowledge that man-made
climate change is real and the in-
dustry is committed to doing some-

thing about it. Todd Staples, a for-

mer Republican agriculture commis--

sioner and senator, told reporters in
a conference call that “I think Texas
is at risk if we don’t have a very real,
factual-based conversation about
our climate, about our environment
and about the progress that needs to
be made." Bravo! And only 40 years
after Exxon discovered the harm of
carbon emissions and began spend-
ing millions to hide it. But Staples
took the wind out of our turbines
when he backtracked a tad on the
Texas Standard, saying reporters
took “literary license” with his
words and that the term climate
change has been “hijacked” to fo-
ment “climate hysteria and climate
confusion.” Ain't nothing literary
about a direct quote easily verified
on tape. He stayed true to his words
that industry is serious about climate
progress, including technologies
that capture carbon and detect
leaks. Hey, this is Texas, We take
progress where we can get it.

Q Turns out that residents of The

Woodlands don't cotton toa

certain professional team training in
the neighborhood. We're not talking
about an NBA or NFL team. We're
talking professional video game play-
ers. The Houston Qutlaws, an Over-
watch e e-sports team, was
cffectively kicked out of the home
they'd rented in the tony West Isle
subdivision. The Qutlaws, one of 20
international squads that compete in
the team-based multiplayer first-
person shooter video game “Over-
watch,” planned to live and train for
the upcoming season inside a home
in The woodﬂnds. Neighbors were
not happy, telling KPRC they were
concerned with traffic, noise and
property values. Even if you are still
wondering what “e-sports” s, you
likely have heard of NIMBYism. In
since-deleted tweets, Outlaws gener-
al manager Matt “Flame” Rodriguez
suinmed up the situation as “Boom-
ers: 1, Outlaws: 0." The team has
since secured other accommoda-
tions and is working with the town
to find office space, Rodriguez
wrate. No offense to the Outlaws,
but if they can’t take on The Wood-
lands neighbors how do they expect
to beat the Shanghai Dragons?

S Speaking of video games, all

rhat meantea emrine tha niaeld

qﬁ'if'
o~
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at the San Antonio Zoo sit on
& fence. Roughty 300 of the birds have
taken over a Border Patrol radio tower.

recently. Dia Lathora, 20, was play-
ing and voice chatting online with
[7-year-old Aidan Jackson, who was
5,000 miles away in England, when
the teen had a seizure. Faster than
you can say Sonic the Hcdgel:gﬂ,
Lathora sprang into action. “*When
he didn't respond I instantly started
to look up the emergency number
for the EU," she told the Liverpool
Echo. She knew her friend’s address
but not his home number (Gen Z,
right?), so Jackson’s parents didn't
find out what was happening to their
son until rescue personnel kn
on their door. “We are extremely
thankful for what Dia did,” Caroline
Jackson told the BBC. “I've spoken to
her and expressed our thanks.” Ku-
dos to this virtual hero rurned real-
life savior.

Q Drug running? lllegal border

crossings? You can argue what

is the No. | problem facing U.S. Cus-
torns and Border Protection in Tex-
as, but for agents in Kingsville, about
45 miles southwest of Corpus Chris-
ti, the biggest problem is No. 2.
About 300 vultures are roosting and
nesting in a 320-foot fixed radio tow-
er, they've... ah... how do we
put this delicately? Taken to defecat-
ing and vomiting onto the buildings
below and have covered the tower in
their excretions. Not only is there no
Glade plug-in that can mask the af-
termath of feasting on carrion cui-
sine, but vulture vomit is corrosive
and is slowly eating away at the met-
al. The government has put outa
call for help against these feathered
feces factories and is seeking in-
formation on a vulture deterrence
netting system. Before you go asking
why the armed agents haven't taken
a more “direct” approach against
these party poopers, note that the
scavengers are an important part of
the ecosystem and are protected by
the Migratory Bird Treaty Act of 1918.

e

" 75 THE WOPEFULS CONTINUE TO FADE AWAY

THE REAL CWOICES BECOMIE MIORE RECOGNIZABLE

LETTERS
Surgeon’s pioneering life
Sensa‘tlonalist c!escriptil?r:lof S —-ﬂ :

cgarding “Bogaphy exp

[ ular p DeBakey,” (G7,
Dec. 29): Ruth SoRelle fails in reviewing
this bjography. While declaring the 610-
page book a “milestone” achievement,
she focuses on one chapter.

SoRelle’s sensationallst description of
Dr. Denton Cooley as Dr. Michael DeBa-
key's “ is,” or ad v, Is inapp
priate. During the months of Baylor Col-
lege of Medicine's investigation of Cooley
in 1969, then-BCM President DeBakey
could not communicate directly with
him. Following Cooley's r jon and
for all the decades of their estrangement,
DeBakey never spoke of him unfavorably.
His attitude Is clear In his thoughtful Sept.
1, 1969, letter accepting Cooley’s resigna-
tion: “It is regrettable that you find it
I sible to comply with the requl

ethics recommended by the faculty of
Baylor College of Medicine and accepted
by all similar creditable institutions.”

SaRelle says bliographer Miller “cames
down firmly on DeBakey’s side In the
controversy” the spring 1969
episode that led to Cooley's resignation.
The facts of his misjudgment and the
resulting censure by his peers are indis-
putable. Admirtted 1o by Cooley in later
Interviews, are confirmed In the 208
history of the college by BCM Chancellor
Dr. William Butler. It is stunning that
SoRelle should imply a hall-century later
that the episod Ins ¢ slal”

SoRelle's chlef oversight, however, Is
DeBakey's 19681969 critical role In mak-
mnm Independent, thus enabling the

ege to become the primary engine of
growth and development for our Texas
Medical Center.
Dennis A. DeBakey, Houston

Conversion therapy

Rﬁ;.rdl.ng'ﬂa:c must prohibit so-
called gay conversion therapy,” (Al Jan.

15): The writers might have helpfully
offered the Trevor Project, an LGBTQ+
teen suicide crises helpline, 1-866-488-
7386.

Britt D. Davis, Katy

Impeachment

Michael E, DeBakey was a ploneer in
the field of cardiovascular surgery.

quest to Sens, John Cornyn and Ted Cruz.
In this upcoming impeachment trial of
President Donald Trump, 1ask the follow-
Ing, since we already Jaow how you will
vote. If you show up, please say nothing
or it least think before you start one of
your pointless diatribes. Or don't show
up atall. This will help speed things along
to the “McConnell outcome.” No one in
Texas will notice your absence or even
care, It's also quite embarrassing to see
you playing on your phone during the
proceedings.

Bill Klimko, Spring

Jan, 15 was a day of stark contrast. In
one rooin was positive energy. President
Donald Trump Is surrounded by Chinese
dignitaries, Cabinet members and impor-
tant business leaders to sign a massive
China trade deal that will benefit many
Amerlcans and Chinese. Ini the other was
negative energy. There stands Nancy
Pelosl, surrounded by people trying to
impeach the president, who has worked
so diligently and is keeping his promises
to the American people.

All the attacks over the last three years
have ot distracted Trump from his many
accomplishments. It's an upside-down
world.

Betty Duke, Houston

BIBLE VERSE

For 1 was hungry and you gave me some-
mlnzmz:_u_.lwa_l]!lr_s(y_zndngave



as ylﬂh\ll—h “Ullle Ll WL
and assorted princesses came in
handy for a young Texas woman

The vultures have yet to respond to
a request for comment.

ih;guﬂns “Trump case In Senate’s
hands,” (A1, Jan. 16): Here Is an open re-

me something to drink, 1 was a stranger
and you Invited me in.
Matthew 25:35

Let’s include students in talks on school safety

By Isabel Richards, Jane Skjonsby,
Milan Narayan and Paige Hoffer

Everything seemed normal. It was a
Tuesday afternoon, and the last period
had just dismissed. We watched as kids
rushed out of the school, eager to get
home. But amid the controlled chaos of
the everyday dismissal of stud there

JROTC students in thelr uniforms and the
shrine in front of the Hbrary. Bellalre
High School is shaken to Its core. Why
must we be burdened with this undeni-
able welght of grief so young?

We didn’t want to go back to school
when we still didn’t know anything
about what had hxppened We felt like
the Hi dent School District

was a difference. Something off.

There was a sense of desperation, of
fear. Then the situation escalated — ad-
ministrators were running in and out of
the building, and police sirens were
walling. Over the intercom, one of the
assfstant principals warned everyone In
the building to evacuate immediately.
There was a tremor In her volce. No one
knew what had happened. What was
certain was that no one at Bellalre High
School expected a member of our stu-
dent body, Cesar Cortes, to be shot to
death inside the JROTC bullding.

On Thursday, the school was quleter.
‘We waited in line, for about 15 minutes,
to be searched. We walked Into school
over the same ground where one of our
classmates had latn dying on the con-
crete. We sat In our classes thinking
about how a student is missing from the
third row of his math class. We replayed
the Image branded in our braln of a high
school boy being adminlstered CPR
while hundreds of students hed
from 20 feet away, shocked. We walked
past the sea of kids In black ribbons, the

stil] hadn’t told us what happened. After
the shooting, they should have been
transparent. They should have freely
communlicated with thelr community
because the last thing we wanted to hear
was a rehearsed response. But they also
should have done this long ago. In fact,
they should have been transparent after
a gun was found an campus on Sept. 25,
and then again Oct. 3.

If only parents had been reminded of

grounds, 78 percent of shooters under
the age of 18 obtained thelr guns from
thelr own home, a relative’s home or
from friends. We also know that one of
our peers Is de.ld But data suﬁews

rooms, we're old enough to have opin-
ions about the measures that can be
taken to make us safe.

We can’t change what happened Tues-
day. But we can work together to prevent

households that locked up bo
and ummunluun were assoclated with a
78 percent lower risk of self-Inflicted
firearm Injuries and an 85 percent lower
risk of unintentional firearm Injuries
among children, compared with those
that locked up neither. That’s why we
need the school district to do more to
ralse awareness about secure firearm

st ¥
Here's what we wanl: a seat at the
table when the school district talks about
these lssues. If we're old enough to be
the victims of gun violence in our class-

it from happening again. We're asking
medlm-ll:tmm us hope, put students
first and make the classroom a safer
place. HISD, the ball is in your court.

Richards, Skjonsby, Narayan and Hoffer
are volunteers with the Bellaire High
School chapter of Students Demand Action
for Gun Sense in America, a natlonal
movement, created by and for teens and
young adults, to channel the energy and
passion of high school and college-aged
students into the fight against gun
violence,

the legal consequences of failing to pre-
vent minors younger than I7 from access-
ing after those incidents, we might
not be In need of this article. But the
school district did not release Informa-
tion about whether the parents of the
last students who brought firearms to
school were charged. This Information
could have been used as a deterrent. It
could have been used to encourage se-
cure storage of firearms, which might
have prevented Tuesday’s shooting.

We know that there have been at least
405 Incidents of gunfire on scheol
grounds from 2013 to 2018. We know that
In incidents of gun violence on school
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