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Mr. Keith Lannom

Payette Forest Supervisor
United States Forest Service

July 18, 2017

Dear Sir,

| am writing in favor of the proposed action by Midas Gold Idaho to develop the Stibnite Gold Project
on lands administered by the Payette National Forest. As significant investors in Midas Gold, we have
become intimately aware of the outstanding work that the company has done to prepare this project
for permitting and development, and are aware of no other project where the principal benefit of
mine development will be the environmental remediation of significant tracts of Forest Service land
that were impacted by previous mining activities. The Stibnite Gold Project is a rare case where
cooperation between stakeholders can result in an improvement to the environment for all, while at
the same time providing economic benefits to the local community, the State of Idaho, as well as

those investors who have supported Midas Gold’s activities.

The proposed Plan of Restoration and Operations (PRO) for the Stibnite Gold Project is a landmark
piece of work, as it fundamentally changes the way in which mine proponents engage with
regulators, communities, and other stakeholders, by developing a holistic development plan
centered on remediation and restoration. The current model for mine development in the United
States includes many safeguards and protections for the environment and plenty of scope for those
impacted by the proposed mine development to express their opinions, but it is at its core a largely
adversarial process, where the mine proponents put forth a proposal that is then vetted, analyzed,
questioned —and in many cases, challenged — by one or more constituencies. It is a process more
often characterized by conflict and lawsuits than by an attempt to reconcile the differences of the
various parties to arrive at a mutually agreeable outcome. Midas Gold’s PRO is unique in that the
company has worked closely with those that would be impacted by the mine and developed a plan
that incorporates their concerns from the outset. Under the traditional way of doing things, Midas
Gold could well have submitted its plans some time ago, and relied on the usual adversarial system
in the hopes of obtaining a positive outcome. Instead, the company worked patiently with all its



stakeholders over a five-year period to develop a plan that took very seriously the input provided by
those who would be affected by the project’s development. This was a costly and time-consuming
effort, but the result is a much more robust approach to mine permitting, and hopefully one that will
reduce a (also costly and time-consuming) potential adversarial response to the company’s proposal.
It is also unique in that the private sector will take the lead in remediating an area that has been left
to degrade by a combination of neglect, lack of funding, and a shortage of expertise; significantly,
Midas Gold has adopted this cause and has now taken leadership of the effort to restore these lands.

It is worth dwelling on the care and attention that was put into the development of the PRO prior to
its submittal. To begin with, the company has engaged top experts to design the stream restoration
plan, which will return portions of Meadow Creek and the EFSFSR affected by previous mining to a
pristine condition. The company’s plans would also remediate the area known as Blowout Creek,
even though it is outside the footprint of the new mine development, because pristine, anadromous
fish habitat in Meadow Creek and the EFSFSR could not possibly be restored without also restoring
the Blowout Creek area, which is the largest source of unconstrained sedimentation into the river
shed. Similarly, the company has brought on board three highly experienced firms to design
wetlands, with a view to restoring the affected wetlands. The company’s mitigation plan will ensure
that the development of new mining activity has the least impact on the environment, and will be
designed with a view to the long-term reclamation of the area once mining activity ceases. The
development plan will also address prior surface disturbance, including the reprocessing and proper
storage of old mine tailings.

The environmental benefits of mine development are significant. Midas Gold proposes to restore
nearly 10 miles of stream channel and riparian habitat, which will include fish access for nearly six
linear miles above the area where fish passage was blocked in 1938. The company’s plan would
repair or build over 350 acres of wetlands and 95 acres of open water habitat, and would result in
the reforestation of thousands of acres destroyed by wildfires. The impact of legacy activities, such
as the “Glory Hole” in the Yellow Pine pit and the Blowout Creek area, will be addressed. A total of
10.5 million tons of spent ore and unconstrained tailings will be removed and safely stored.

The company has also taken the environment and the communities into account in other aspects of
the proposed development. A number of studies were conducted to determine the optimum route
for site access, both from an environmental mitigation standpoint as well as to minimize the impact
of mine traffic on the local communities. These studies, as well as the input for the communities, led
to the Burntlog Road access road alternative. Similarly, the company designed the Stibnite Gold
Logistics Facility (SGLF) in such a way that the benefits to the community will be manifold. The SGLF
will be located outside of Cascade, minimizing traffic by bypassing the town, but at the same time
will provide local employment and allow employees to remain a part of the community.

In summary, Midas Gold’s PRO aims to tackle nearly 100 years of legacy environmental damage
caused by previous mining activity and unchecked wildfires. This, however, depends on the



development of a profitable gold mine. While there are those that do not countenance the
development of mining activity of any kind, the reality is that Midas Gold's PRO is the only realistic
and viable alternative that would see this historical damage repaired. If Midas Gold’s proposal is not
accepted, it is likely that the area will remain as it is today for the foreseeable future. In closing, |
urge you to accept Midas Gold’s Plan of Restoration and Operations and the alternatives contained
in the PRO as the best means of restoring this area, providing economic opportunities for the
communities in which the company operates, and generating a fair return for company’s investors.

Sincerely yours,

Victor Flores





